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To: OFFICE OF INTERNATIONAL CORPORATE FINANCE
Company:  SECURITIES AND EXCHANGE COMMISSION, U.S.A.
Facsimile No: 0011 1 202 942 9624

From: HELEN GOLDING -~ Company Secretary

Date: 28 May, 2003 ! %; 1} L
SUBJECT: 12g3-2(b) Exemption Number: 82-1565 % )

No of Pages: 155 pages (including cover sheet)

Please see attached copy of an announcement released to the Australian Stock
Exchange today.

Yours sincerely

/Il/////lll//il/ﬁlfl

HELEN GOLDING 022513
Company Secretary/Group Legal Counsel

T
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CONFIDENTIALITY NOTICE
The information contained in this facsimile is intended for the named recipients only. It may contain privileged and/or confidential
information. If you are not an intended recipient, you must not copy, distribute, teke any action or reliance on it, or disclose any details
of the facsimile to any other person, firm or corporation. If you have received this facsimile in error, please notify us immediately by a
l reverse charge telephone call to +61 (2) 9227 9333 and return the original to us by mail.

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883

o PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES
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BURNS, PHILP & COMPANY LIMITED
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TEL: NATIONAL (02) 9259 1111
TEL: INT'L +61 (2) 9259 1111
FAX: (02) 9247 8391

28 May 2003

Mr Graham Gates
Announcements Officer

Australian Stock Exchange Limited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Dear Mr Gates

AMENDMENT TO CURRENT INFORMATION PROVIDED TO SENIOR SUBORDINATED
NOTEHOLDERS ‘

Attached is a copy of "“Amendment to Current information Report Regarding the Acquisition of
Goodman Fielder Limited" sequired to be lodged with each of the trustees under the Indentures
for the 9%% Senior Subordinated Notes due 2012 and the 10%% Senior Subordinated Notes due
2011.

Yours sincerely,

S

HELEN GOLDING
Company Secretary

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
PRINCIPAL COMPANY OF THE BURNS PHILP GRQUP OF COMPANIES
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BURNS, PHILP & COMPANY LIMITED
Level 23, 56 Pitt Street
Sydney NSW 2000 Australia
Telephone Number: + 61 2 9259 1111

AMENDMENT
dated May 27, 2003 to the
CURRENT INFORMATION REPORT
provided on March 28, 2003

REGARDING ACQUISITION OF GOODMAN FIELDER LIMITED
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The follawing information is being provided under the terms of the Indenture among Burns Philp Capital Pty
Limited. Burns, Philp & Company Limited, the Subsidiary Guarantors and The Bank of New York as Trustee dated
June 21, 2002 and the terms of the Indenture among Burns Philp Capital Pty Limited, Burns Philp Capital (U.S.)
Inc., Burns, Philp & Company Limited, the Subsidiary Guarantors and Wells Fargo Bank, National Association as
Trustee dated February 20, 2003. N conltains financial statements and unaudited pro forma financial information
regarding our acquisition of Goodman Fielder Limited and referred to in our Current Information report provided on
March 28, 2003.

It is recommended that this financial information be read in conjunction with the June 30, 2002 Annual Financial
Report, the December 31, 2002 Half Year Financial Report, the unaudited interim financial statements for the three
months and niae months ended March 31, 2003, and any public announcements by Burns, Philp & Company
Limited and its controlled entities during the nine months ended March 31, 2003, in accordance with continuous
disclosure obligations arising under the Australian Corporations Act 2001.

The Annual Financial Report, Half Year Financial Report and unaudited interim consolidated financial statements
for the three months and nine months ended March 31, 2003 are available on request or at our website
“burnsphilp.com”. :

The following information is set out below:

— A summary of our recent unaudited interim financial results;

—~  Consolidated financia! statements of Goodman Fielder Limited for the three years ended June 30, 2002 and the
six months ended December 31, 2002; and

—  Unaudited proforma financial information, reflecting our acquisition of Goodman Fielder.

OTHER EVENTS - RECENT UNAUDITED INTERIM FINANCIAL RESULTS

Our unaudited results for the three months ended March 31, 2003, the nine months ended March 31, 2003 and, for
the purposes of comparison, the satne periods ended March 31, 2002, were released on May 14, 2003 and are
summarized below. The results of the operations of Geodman Fielder and its controlled entities have been
consolidated from March 19, 2003, being the date we gained effective control of Goodman Fielder. This information
should be read together with our uraudited interim consolidated financial staternents for each of the three month and
nine month periods ended March 31, 2003,

Three months ended Nine months ended

March 31, March 31,
2002 2003 2002 2003
(A$ million)

Operating revenue $305.0 $413.6 $1,089.5 §1,108.5
Operating income 44, 41.0 168.2 163.3
Individually significant items before tax (25.1) 373 {35.2) 81.3
Operating income after individually significant items 19.0 78.3 133, 244.6
Net interest expense (15.3) (32.5) (51.3) (87.0)
Income tax expense befare individually significant items (5.3) (8.5) (14.1) (18.7)
Individually significant tax items - - - (4.6)
Outside equity interests (0.9) 2.1 2.3) (4.0}
Net profit/ (1oss) $(2.5) $35.2 $65.3 $1303

Revenue from sales of goods and rendering of services, which we refer to as operating revenue, increased 35.6% to
A%413.6 million for the three months ended March 31, 2003, from A$305.0 million for the three months ended
March 31, 2002. This increase was primarily due to the acquisition of Goodman Fielder in March 2003, which
contributed approximately A$127.3 miilion to our operating revenue, Operating revenue was negatively affected by
the appreciation of the Australian dollar against the U.S. dollar and Argentinian peso, the sale of our terminals
business in Australia and our vinegar business in North America, as well as reduced volumes in our North American
consumer yeast business. These fuctors were partially offset by price increases in certain markets, volume growth,
primarily in Asia, and the inclusion of the recently acquired Fleischmann's yeast and industrial bakery ingredients
business in Latin America.

Operating income decreased 7.0% to A$41.0 million for the three months ended March 31, 2003 from A344.1
million for the three months ended March 31, 2002. This decrecase was primarily due to the appreciation of the

ii
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Australian dollar against the U.S, decllar and other local currencies, which was offset by operational improvements in
our yeast and bakery ingredients ant our herbs and spices businesses.

Individually significant items for the three months ended March 31, 2003 represent an unrealized foreign currency
exchange gain of A$37.3 million arising from the translation to the period end rate of our U.S. dollar denominated
borrowings which were used to partially fund our acquisition of Goodman Fielder. The previous corresponding
period included an A$25.1 million grovision for restructuring charges for the closure of our OakJand California
yeast plant.

Net interest expense increased 112.4% to A$32.5 million for the three months ended March 31, 2003 from A$15.3
million for the three months ended March 31, 2002. The increase was due 10 the additional interest expense incurred
in respect of our U.S. $400.0 millicn 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and our
U.S.$210.0 million 10 %% senior subordinated notes due 2011 that we issued on February 20, 2003.

Income tax expense increased 60.495 to A$8.5 million for the three months ended March 31, 2003 from A$5.3
million for the three months ended March 31, 2002. This was primarily due 1o the acquisition of Goodman Fielder
during the quarter.

Primarily as a result of the factors discussed above, net profit for the three months ended March 31, 2003 was
A$35.2 million compared 1o a loss of A$2.5 million for the three months ended March 31, 2002.

Operating revenue increased 1.7% to A$1,108.5 million for the nine month period ended March 31, 2003, from
A$1,089.5 million for the nine month period ended March 31, 2002. This increase was principally due to the
acquisition of Goodman Fielder Linited, the acquisition of the Fleischmann's yeast and bakery ingredient business
in Latin America, price increases in certain markets and volume growth, primarily in Asia. Changes in foreign
.exchange rates versus the Australian dollar, primarily the U.S. dollar and Argentinian peso led to a reducnon in
operating revenue of A$152.8 million.

Operating income decreased 2.9% to A$163.3 million for the nine month period ended March 31, 2003 from
A$168.2 million for the nine month period ended March 31, 2002. The apprecmnon of the Australian dollar,
primarily against the U.S. dollar and Argentinian peso; reduced operating income by approxxmately A$21.3 million
compared to the prior corresponding period.

Net profit for the nine months ended March 31, 2003 includes net gains from individually significant items of
A$81.3 million. This was compris:zd of an A$40.7 million gain on the sale of our terminals business, an A$11.1
million gain on the sale of our vinegar business and an A$6.6 million gain on the sale of land in South Yarra,
Australia. An A$37.3 million gain has also been recorded in the current period, arising from an unreatized foreign
exchange gain on the translation to the period end rate of our U.S. dollar denominated borrowings which were used
to partially fund our acquisition of Goodman Fielder. These gains were partially offset by an A$14.4 million
provision against deferred borrowing costs that were expensed as a result of refinancing our former secured senior
funding in connection with our acquisition of Goodman Fielder. The prior corresponding period included an A$10.1
million provision against amounts Jue from Kmart Corporation and a provision of A$25.1 million for restructuring
and closure of our yeast plant in Oakland, California.

Net interest expense increased 69.6% to A$87.0 million in the nine month period ended March 31, 2003 from
A$51.3 million in the nine month period ended March 31, 2002. The increase was due to the additional interest
expense incurred on our U.S. $00.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and
the U.S. $210.0 million 10 %% scnior subordinated notes due 201! issued on February 20, 2003.

Income tax expense increased 65.2% to A$23.3 million in the nine month period ended March 31, 2003 from
A$14.1 million in the nine month period ended March 31, 2002. The increase was primarily due to the acquisition of
Goodman Fielder. The current nine month period also included an individually significant tax expense of A$4.6
million relating to a subsidiary owrership restructuring.

Primarily as a result of the factors cliscussed above, our net profit increased by A$65.0 million, ar 99.5%, to

A3130.3 million for the nine months ended March 31, 2003 from A$65.3 million for the nine months ended March
31, 2002.

il
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FINANCIAL STATEMENTS ANL UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL
INFORMATION.

The following financial information regarding our acquisition of Goodman Fielder Limited is presented in this
filing:

(a) Financial statements

The audited consolidated finan:ial statements of Goodman Fielder Limited for the three years ended June 30,
2002, including auditor’s report thereon, and the unaudited interim consolidated financial statements for the six
months ended December 31, 2002,

(b) Unaudited pro forma condensed consolidated financial information.

Unaudited pro forma condensed consolidated financial information as of and for the six months ended
December 31, 2002 and for the fiscal year ended June 30, 2002.

iv
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= ‘ & The Ermst & Young Building ETel 6129248 5555
Sl ERNST & YOUNG T Kol v 8 fullding Fax 619 9262 0365

Sydney NSW 2000 0X  Sydney Stock
Australia Exchange 10172
CPO Box 2646 ‘

Sycdney NSW 2001

INDEPENDENT AUDIT REPORT
To the members of Goodman Fielder Limited

Scope

We have audited the financial report of Goodman Fielder Limited for the financial year ended 30 June 2002, as set out
on pages 3 to 58. The financial report includes the financial statements of Goodman Fielder Limitcd and the
consolidated financial staternents of the consolidated entity comprising the parent entity and the entitics it controlled at
year's end or from lime to time during the financial ycar. The Director’s of the parent entity are responsible for the
financial report. We have conducted an independent audit of the financial report in order to express an opinion on it to
the members of the company.

Our audit has been conducted in accordance with Australian Auditing Standards 10 provide reasonable assurance
whether the financial report is free of material misstatement. Our procedures included examination, on a test basis, of
evidence supporting the amounts and other disclosures in the financial repori, and the evaluation of accounting
policies and significant accouating estimates, These procedures have been undertaken to form an opinion whether, in
all material respects, the financial report is presented fairly in accordance with Accounting Standards, other mandatory
professional reporting requireraents and statutory requirements, in Australia, so as o present a view which is
consistent with our understanding of the company’s and the consolidated entity’s financial position and performance
as represented by the results of their operations and their cash flows.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion
In our opinion, the financial report of Goodman Fielder Limited is in aceordance with:

(a) the Corporations Act 2001 including:

i) giving a true and fair view of the company's and consolidated entity’s financial pasition as at 30
June 2002 and of their performance for the year ended on that date; and
(ii) complying with Accounting Standards in Australia and the Corporations Regulations 2001; and
{b) other mandalory profi:ssional reporting requirements in Australia,

ot o

Ernst & Young

Doy

SJ Ferguson
Partner

Sydney
18 September 2002

Ltabilily limitzd by the Accounians Sclivme, appeoved under the Professional Standardy Aci 1994 (NSW)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
STATEMENT OF FINANCIAL PERFORMANCE

. (for the year ended 30 June 2002)

Consolidated Parent Entity
Notes 2002 2003 2002 2001
$M $M M M M

S3lES TEVENUE ...iviniiverirn i ivescr s srresersnreaneenaescesbessines 2 2,957.5 3,062.5 —_ —
COSt 0F SAIES cvvvriererirricrnieiinireesvensteeresereresnanbe s e rearssensesnerens (1,8%1.1) (1,957.3} — ~—
GTOSS PrOfif......ccviiiiicrericiir i rinr e e i s e bae e basisans 1,066.4 1,105.2 —_ _
Revenue generated from investing activities ... 2 462.2 157.5 218.0 127.2
Expenses relating to investing activities .......... 3(d) (307.1) (172.8) — —
Marketing, selling and distribution expenses... 3(d) (606.8) (633.1) _ —
Production eXpenses .....vveeccirmererrircente s s ereeee e 3(d) (48.1) (65.2) —
AdminIStration eXPenSES.......cavtivinreiiannnierniroiien 3(d) (273.2) (393.9) 2.9 (1.5)
Share of net profit (loss) from associale (4.6) —
BOrTOWIng COSIS EXPENSED v.uvvccrereccrsrerreeesesracrsmsanssessesinns (64.7) (66.8) — —
Profit (Loss) from ordinary activities before

INCOTNE tAX EXPENSE ....ooooivnniniiniicircerrsereesenias e s 224.1 (69.1) 2155 125.7
Income tax expense attributable to ordinary

BOLIVILIES s ove et vevareams e semaesebesrnrenssscnsesmssmatse e resenens s cons 5 (61.5) (7.8) (12.3) (3.1
Profit (Loss} from ordinary activities after

INCOME LAX CXPCISC ......certreireererinrieesssrrs e e ssssses tnes 162.6 (76.9) 203.2 122.6
Net profit attributable to outside equity interests 0.2) - (1.4) — —
Net profit (loss) attributable to members of the

PArent entity ........oiviiiii e e e rsresiares 1624 (78.3) 203.2 122.6
Net exchange differences on translation of foreign

CONTOIlEd ENLILIES......oveeerireees ettt et st 21 (22.9) 13.8 — —_
Total changes in equity other than those

resulting from transactions with members............... - 1395 (64.5) 203.2 122.6
Basic earnings per share after significant items............ 12.8 (6.0)
Diluted earnings per share after significant

HERINS o..rvrirrerecrinnr s coinnrens s rmras resta e s ans e s s anebsse b e st smessanne 12.8 (6.0)
Basic earnings per share before significant items ..o 10.5 9.3
Diluted earnings per share before significant items........... 10.5 9.3

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

3

doos



29/05

'03 THU 10:02 FAX

GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Current assets

Receivables....
Inventories.....

Non-current assets

Receivables. ... iiiiieeiicc e
Investment in associate ...........
Other financial assets.......ccocvoine.n

Property, plant and equipment .......
Intangibles .........cccoeennnes
Deferred tax assets.....c.cveveerniveriienseras
OIhET Lo e s e

Total nON-CUITENL ASSELS ..ooooeviceriieiieeiireracresseeiireae e
Total 85565 ooicvviiiieiii et e

Current liabilities
Payables ......c.oooninriinnienan N
Interest bearing labilities ......ccovvirnivccnmannicnns,
Provisions ....ecevovmriecnirecannr
Current tax liabilities ............ ORI
Other — uneamed iNCOME viviieniinmen,

Total current Habilities ....cccoecivieiee e iriinneninne.

Non-current liabilities
Payables ..o
Interest bearing liabilities
Provisions ....c.ccveerrecmimcuccmmiciiiaineereesrermrerenreanesnan
Deferred tax liabilities ......c.eciviciiiiinracieriierinns
Other — unearned iPCOME .......vvecioerereieeenniiirenne

Total non-current liabilities .........cccovvevciinicniinnine e
Total Habilities «.uevievreeircviniriinnie ceeesseraes e essiraeerer o

Net asselS ....coviviiinininieicennrnnenn, eeerererieieaeraeeenniarrran.

Equity
Parent entity interest

" Contributed equity ....coociciicrnieninrii e e es

Reserves .........cccoeei
Retained profits

Total parent entity interest in €Quily ....coccoverieearicnnnns
Outside equity interests in controlled entities

Total equily ... e s

Consolidated ‘Parent Entity
2002 2001 2002 2001
Notes M M ™M M
61.3 752 0.1 0.1
6 278.2 396.1 179.9 1132
7 254.2 301.9 - —
8 313.7 69.3 — —
907.4 842.5 180.0 113.3
9 12.6 13.8 975 349.8
10 3.9 — — —
10 2.4 79 11730 12340
1 8617  1,075.2 —_ —
12 520.8 594.0 —_ —
5 95.8 1277 0.3 0.4
13 4.3 5.3 — —
1,501.5 18239 12708 15842
24089 26664 14508 16975
14 376.8 337.6 4.5 04
15 176.7 572 — —_
16 189.7 2259 49.0 51.2
5 52 5.8 10.9 2.6
2.9 1.6 — —
751.3 628.1 64.4 542
17 0.7 0.6 —_ —
18 4187 762.6 169.5 450.4
19 576 496 — —
5 83.5 88.3 2.4 2.4
1.7 0.5 — _
562.2 901.6 171.9 452.8
13135 1,529.7 236.3 507.0
10954  1,1367 12145  1,190.5
20 10658 11520 10658  1.152.0
2] (25.3) (0.8) 1.4 1.4
21 46.4 (24.6) 147.3 37,1
10869  1,0266 12145  1,1905
22 8.5 10.1
10954  1,1367 12145  1,1905

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Consglidated Parent Enlity
2002 2001 2002 2001
Notes SM $M M M
Cash flows from operating actlvities ............coeoneienen,
Receipts from customers 3,281.1 3,130.4 —_
Payments to suppliers and employees ......cccovvvniennnn, (2,951.1) (2,870.1) (5.1) 2.7
VAT/GST FECRIPS cornrcririivriniiisiresinninsis e rmsncananas . 158.9 147.6 — —_
VAT/GST PaymEnts ....cooceveiinririnrecmnrerinierennines (76.0) (91.3) — —
Dividends received ........ccocomiiniiiiniciiiiiiniin s 0.8 2.8 241.5 84.3
[nterest and bill discounts received ........ 8.8 6.0 1.7 L7
Interest and other costs of finance paid .......cocinii (61.1) (65.1) —_— —
Income taxes paid (including withholding tax) .......... (38.6) (35.4) (2.6) 2.7
Other reCEIPLS wooviiiiiiieciiie ettt 7.8 73 7.1 B9
OhEr PAYMENLS ....ecvirnisiieemeessirereie s st essaianeonne s 3.2) (2.5) - —
Net cash from operating aclivities ...............c..coeoci 35(a) 3274 229.7 242.6 89.5
Cash flows from investing activities...............cc.coeee.
Payments for controlled entities and businesses ......... 35(d) - 0.9) —_ (107.8)
Cash flow on sale of controlled entities and
BUSINESSES iiveiiiieiir it et crse e res s ennrmnieneereedennes 35(d) 3479 97.7 — —_
Payments for property, plant and equipment ............... (93.6). (134.0) — —_
Proceeds from sale of property, plant and
CQUIPIMENE. ... ceeaceics it s bt 37.6 354 —
Payment for investments ......cccccoceeeieeenn (3.9) _ 2.1 —
Proceeds from sale of investments 113 — :

Other receipts ......... 0.4 6.7 — 0.8
Other payments — (4.2) — —
Net cash from investing activities .....cccueeverieuceernveniens 299.7 0.7 (2.1 (107.0)

Cash flows from financing activities..
Proceeds from issues of shares ..... 1.1 — 1.1 —
Payment for shates bought back ... (B9.5) _— (89.5) —
Proceeds from borrowings ........... 6.9 17.3 — —
Repayments of BOTOWINES ..vcvivnviinarnaninni, (207.1) (145.5) —_ —_
Dividends paid ........cconiiiiiniie e e (89.8) (90.8) (89.1) (50.3)
Proceeds from (repayment of) contrclled entity
LOANS ..ttt ti st esserere s e serbae s roraneser e saeecharanas — — (63.0) 107.8
Hedging (Payments) receipts (12.3) 154 _ —_
Nelt cash from financing activities .....coveircerneecsssnrennes . (390.7) (207.6) (240-5) 17.5
Net increase (decrease) in cash held ..................... N 236.4 22.8 — -
Cash at the beginning of the period...... 105.9 101.6 0.1 0.1
Effects of exchange rate changes ..........cococoreorereene.. (5.4) (18.5) — —
Cash at the end of the periad ......civvviniricmenniniana - 35(b) 336.9 105.9 0.1 0.1

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

Note 1. Statement of Significant Accounting Policies

This general purpose financial report has been prepared in accordance with Accounting Standards, Urgent
Essues Group Consensus Views and the Corporations Act 2001.

Except for certain assets which are at valuation, the financial statements are prepared in accordance with
the historical cost convention and do not take into account current valuations of non-current assets. Cost is based on
the fair value of the consideration given in exchange for assets. The fair value of consideration with deferred
settlement terms is determined by discounting any amounts payable in the fulure to their present value at the date of
acquisition. Present values are calculated using rates applicable to similar borrowing arrangements of the economic
entity.

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous Annual Report except for the
accounting policy with respect to the earnings per share.

The consolidated entity has adopted the revised Accounting Standard AASB 1027 “Earnings Per Share”
and has for the first time, determined basic and diluted earnings per share in accordance with the revised Standard.
Basic earnings per share (EPS) was previously calculated by dividing the profit from ordinary activities afier tax by
the weighted average number of Ordinary shares outstanding during the financial year. In accordance with the
revised AASB 1027, basic EPS is now calculaled as net profit attributable to members, divided by the weighted
average number of Ordinary shares.

Diluted EPS was previcusly determined by dividing the profit from ordinary activities after tax adjusted for
the effect of earnings on potential Ordinary shares, by the weighted average number of Ocdinary shares (bath jssued
and potentially dilutive) outstanding during the financial year. In accordance with AASB 1027, dlluted EPS is now
calculated as net profit attributable to members, adjusted for:

o  The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as expenses; and

»  Other non-discretionary changes in revenues or expenses during the period that would resuft from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares,
Principles of consolidation

The financial stalements comprise the consolidated accounts of the economic entity comprising the parent
entity and the entities it controlled at the end of, or during, the year. The accounting policies adopted in preparing
the financial statements have been cansistently applied by entities in the economic entity except as otherwise
indicated. The effects of all transactions between entities in the economic entity are eliminated in full.

When the economic entity gains or loses control of an entity during the year, the results of that entity are
included in the consolidated statement of financial performance only for that part of the period during which cantrol
existed.

Forcign currency

Trancartinne dannminatad in fareion rireanciac ara rnnuarsd at the sxrhanoe rate at the date of the

G012
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BURNS, PHILP & COMPANY LIMITED

Burns ABN 86 000 ODO 359
- LEVEL 23, 56 PITT STREET
’ SYDNEY NSW 2000
GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 9259 1371
TEL: INT'L +81 (2) 92591371
FAX: (02) 8247 3272

FACSIMILE
To: " OFFICE OF INTERNATIONAL CORPORATE FINANCE
Company: SECURITIES AND EXCHANGE COMMISSION, U.S.A.
Facsimile No: (0111202 942 9624
From: HELEN GOLDING - Company Secretary
Date: 28 May, 2003
SUBJECT: J2g3-2(b) Exemption Number: 82-1565
No of Pages: ‘155 pages (including cover sheet)

Please see attached copy of an announcement released to the Australian Stock
Exchange today.

Yours sincerely

HELEN GOLDING
Company Secretary/Group Legal Counsel

Artach:

CONFIDENTIALITY NOTICE

The information contained in this facsimile is intended for the named recipients only. It may contain privileged and/or confidential
information. If you are not an intended recipient, you must not copy, distribute, take any action or reliance on it, or disclose any details
of the facsimile to any other person, Jirm or corparation. If you have received this facsimile in error, please notify us immediately by a
reverse charge telephone call to +61 {2) 9227 9333 and return the original to us by mail,

!

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883

o PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES
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Burns
Philp

28 May 2003

Mr Graham Gates
Announcements Officer .
Australian Stock Exchange Limited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Dear Mr Gates

doo2

BURNS, PHILP & COMPARY LIMITED
ABN 65 000 000 359

LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000

GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 9259 1111
TEL: INT'L +61 (2) 9258 1111
FAX: (02) 9247 8391

AMENDMENT TO CURRENT INFORMATION PROVIDED TO SENIOR SUBORDINATED

NOTEHOLDERS

Attached is a copy of "Amendment to Current Information Report Regarding the Acquisition of
Goodman Fielder Limited” required to be lodged with each of the trustees under the Indentures
for the 8%% Senior Subordinated Notes due 2012 and the 10%4% Senior Subordinated Notes due

2011.

Yours sincerely,
HELEN GOLDING
Company Secretary

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES

P Gil\users\SECRETAR\WORD\HELENWAsx\GatesASX28May2003.doc
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BURNS, PHILP & COMPANY LIMITED
Level 23, 56 Pitt Street
Sydney NSW 2000 Australia
Telephone Number: + 61 2 9259 1111

AMENDMENT
dated May 27, 2003 to the
CURRENT INFORMATION REPORT
provided on March 28, 2003
REGARDING ACQUISITION OF GOODMAN FIELDER LIMITED

o
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The following information is being provided under the terms of the Indenture among Burns Philp Capital Pty
Limited, Burns, Philp & Company Limited, the Subsidiary Guarantors and The Bank of New York as Trustee dated
June 21, 2002 and the terms of the Indenture among Bums Philp Capital Pty Limited, Burns Philp Capital (U.S.)
Inc., Burns, Philp & Company Limited, the Subsidiary Guarantors and Wells Fargo Bank, National Association as
Trustee dated February 20, 2003. It contains financial statements and unaudited pro forma financial information
regarding our acquisition of Goodman Fielder Limited and referred to in our Current Information report provided on
March 28, 2003.

It is recommended that this financial information be read in conjunction with the June 30, 2002 Annual Financial
Report, the December 31, 2002 Half Year Financial Report, the unaudited interim financial statements for the three
months and nine months ended March 31, 2003, and any public announcements by Burns, Philp & Company
Limited and its controlled entities during the nine months ended March 31, 2003, in accordance with continuous
disclosure obligations arising under the Australian Corporations Act 2001,

The Annual Financial Report, Half Year Financial Report and unaudited interim consolidated financial statements
for the three months and nine months ended March 31, 2003 are available on request or at our website
“burnsphilp.com™.

The following information is set ou: below:

- A summary of our recent unaudited interim financial results;

- Consolidated financial statements of Goodman Fielder Limited for the three years ended June 30, 2002 and the
six months ended December 31, 2002; and

- Unaudited proforma financial information, reflecting our acquisition of Goodman Fielder.

OTHER EVENTS — RECENT UNAUDITED INTERIM FINANCIAL RESULTS

Our unaudited results for the three months ended March 31, 2003, the nine months ended March 31, 2003 and, for
the purposes of comparison, the same periods ended March 31, 2002, were released on May 14, 2003 and are
summarized below. The results of the operations of Goodman Ficlder and its conwrolled entities have been
consolidated from March 19, 2003, being the date we gained effective control of Goodman Fielder. This information
should be read together with our unaudited interim consolidated financial statements for eath of the three month and
nine month periods ended March 31, 2003,

Three months ended  Nine months ended

March 31, March 3],
2002 2003 2002 2003
(A$ million)

Operating revenue $305.0 $413.6 $1,080.5 $1,108.5
Operating income 44.1 41.0 168.2 163.3
Individually significant items befons 1ax (25.1) 37.3 {35.2) B1.3
Operating income after individually significant items 19.0 783 133.0 244.6
Net interest expense (15.3) (32.5) (51.3) (87.0)
Income tax expense before individually significant items 5.3) (8.5) (14.1) (18.7)
Individually significant 1ax items - - - (4.6)
Outside equity inlerests (0.9) (2.1) _{(2.3) (4.0)
Net profit/ (loss) $(2.5) $35.2 $65.3 $130.3

Revenuc from sales of goods and rendering of services, which we refer to as operating revenue, increased 35.6% to
A%$413.6 million for the three months ended March 31, 2003, from A$305.0 million for the three months ended
March 31, 2002. This increase was primarily due to the acquisition of Goodman Fielder in March 2003, which
contributed approximately A$127.0 million to our operating revenue. Operating revenue was negatively affected by
the appreciation of the Australian dollar against the U.S. dollar and Argentinian peso, the sale of our terminals
business in Australia and our vinegar business in North America, as well as reduced volumes in our North American
consumer yeast business. These factars were partially offset by price increases in certain markets, volume growth,
primarily in Asia, and the inclusion of the recently acquired Fleischmann's yeast and industrial bakery ingredients
business in Lalin America, .

Operating income decreased 7.0% o A$41.0 million for the three months ended March 31, 2003 from A$44.1
million for the three months ended March 31, 2002. This decrease was primarily due to the appreciation of the

O
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Australian dollar against the U.S. dollar and other local currencies, which was offset by operational improvements in
our yeast and bakery ingredients and our herbs and spices businesses.

Individually significant items for the three months ended March 31, 2003 represent an unrealized foreign currency
exchange gain of A$37.3 million arising from the translation to the period end rate of our U.S. dollar denominated
borrowings which were used to partially fund our acquisition of Goodman Fielder. The previous corresponding
period included an A$25.1 million provision for restructuring charges for the closure of cur Oakland, Cslifornia
yeast plant.

Net interest expense increased 112.4% to A$32.5 million for the three months ended March 31, 2003 from A$15.3
million for the three months ended March 31, 2002. The increase was due to the additional interest expense incurred
in respect of our U.S, $400.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and our
U.5.3210.0 million 10 %% senior subordinated notes due 2011 that we issued on February 20, 2003.

Income tax expense increased 60.4'% to A$8.5 million for the three months ended March 31, 2003 from A$5.3
million for the three months ended March 31, 2002. This was primarily due to the acquisition of Goodman Fielder
during the quarter.

Primarily as a result of the factors discussed above, net profit for the three months ended March 31, 2003 was
A$35.2 million compared to a loss of A$2.5 million for the three months ended March 31, 2002.

Operating revenue increased 1.7% to A$1,108.5 million for the nine month period ended March 31, 2003, from
.A$1,089.5 mitlion for the nine month period ended March 31, 2002. This increase was principally due to the
acquisition of Goodman Fielder Lirnited, the acquisition of the Fleischmann's yeast and bakery ingredient business
in Latin America, price increases in certain markets and volume growth, primarily in Asia. Changes in foreign
exchange rates versus the Australian dollar, primarily the U.S. dollar and Argentinian peso led to a reduction in
operating revenue of A$152.8 million,

Operaling income decreased 2.9% 1o A$163.3 million for the nine month period ended March 31, 2003 from
A$168.2 million for the nine month period ended March 31, 2002. The appreciation of the Australian dollar,
primarily against the U.S. dollar and Argentinian pese, reduced operating income by approximately A$21.3 million
compared to the prior corresponding period.

Net profit for the nine months ended March 31, 2003 includes net gains from individually significant items of
AS$81.3 million. This was compris:d of an A$40.7 million gain on the sale of our terminals business, an A$11.1
million gain on the sale of our vinegar business and an A$6.6 million gain on the sale of land in South Yarra,
Australia. An A$37.3 million gain has also been recorded in the current period, arising from an unrealized foreign
exchange gain on the translation to the period end rate of our U.S. dollar denominated borrowings which were used
to partially fund our acquisition of Goodman Fielder. These gains were partially offset by an A$14.4 millicn
provision against deferred borrowing costs that were expensed as a result of refinancing our former secured senior
funding in connection with our acquisition of Goodman Fielder. The prior corresponding period included an A$10.1
million provision against amounts due from Kmart Corporation and a provision of A$25.1 million for restructuring
and closure of our yeast plant in Qakland, California.

Net interest expense increased 69.6% to A$87.0 million in the nine month period ended March 31, 2003 from
A$851.3 million in the nine month period ended March 31, 2002, The increase was due to the additional interest
expense incurred on our U.S. $00.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and
the U.S. $210.0 million 10 %% senior subordinated notes due 2011 issued on February 20, 2003.

Income tax expense increased 65.2% to A$23.3 million in the nine month period ended March 31, 2003 from
A$%$14.1 million in the nine month period ended March 31, 2002. The increase was primarily due to the acquisition of
Goodman Fielder. The current nine month period also included an individually significant tax expense of A$4.6
million relating to a subsidiary ownership restructuring.

Primarily as a result of the factors discussed above, our net profit increased by A$65.0 million, or 99.5%, to
A3130.3 million for the nine months ended March 31, 2003 from A$65.3 million for the nine months ended March
31, 2002.

i
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FINANCIAL STATEMENTS ANI} UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL
INFORMATION.

The following financial informatior regarding our acquisition of Goodman Fielder Limited is presented in this
filing:

(a) Financial statements

The audited consolidated finan:ial statements of Goodman Fielder Limited for the three years ended June 30,

2002, including auditor’s report thereon, and the unaudited interim consolidated financial statements for the six
months ended December 31, 2002,

{b) Unaudited pro forma condensed consolidaled financial information.

Unaudited pro forma condensed consolidated financial information as of and for the six months ended
December 31, 2002 and for the fiscal year ended June 30, 2002.

O
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CONSOLIDATED FINANCIAL STATEMENTS
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- " & The Ernst & Young Building & Tel 61 29240 5555

-—’I ERNST& Y()UNG 321 Kent Sirect Fax 61 2 9262 6565
Sydney NSW 2000 DX Sydney Stack
Australia Exchange 10172

CPO Box 2646
Sydney NSW 2004

INDEPENDENT AUDIT REPORT
To the members of Goodman {'ielder Limited

Scope

We have audited the financial report of Goodman Fielder Limited for the financial year ended 30 June 2002, as set out
on pages 3 to 58. The financial report includes the financial statements of Goodman Fielder Limited and the
consolidated financial statements of the consolidated entity comprising the parent entity and the entities it controlled at
year's end or from time to time during the financial year., The Director’s of the parent entity are responsible for the
financial report. We have conducted an independent audit of the financial report in order to express an opinion on it to
the members of the company.

Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable assurance
whether the financial report is [free of material misstatement, Qur procedures included examination, on a test basis, of
evidence supporting the amourits and other disclosures in the financial report, and the evaluation of accounting
policies and significant accounting estimates. These procedures have been uadertaken to form an opinion whether, in
all material respects, the financial report is presented fairly in accordance with Accounting Standards, other mandatory
professional reporting requirenients and statutory requirements, in Australia, so as to present & view which is
consistent with our understanding of the company’s and the consolidated entity's financial position and performance
as represented by the results of their operations and their cash flows.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion
In our opinion, the financial report of Goodman Fielder Limited is in accordance with:

{a) the Corporations Act 200! including:

() giving a true and fair view of the company’s and consolidated entity's financial position as at 30
June 2002 and of their performance for the year ended on that date; and

(ii) complying with Accounting Standards in Australia and the Corporations Regulations 2001; and

(b) other mandatory professional reporting requirements in Australia,

Ertp oy

Ernst & Young

SJ Ferguson
Partner

Sydney
18 September 2002

Liability fimited by die Accountams Seheme, approved under the Prolessionn) Standards Act 1943 (NSW)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
{for the year ended 30 June 2002)

Consolidated Parent Entity
Notes 2002 2001 2002 2001
, M ™ M ™M ™M

Sales rEVENUE ..o e st 2 2,957.5 3,062.5 — —
COSt Of SALES .vvivevcrriniriertnrr et ereias e tnsaseeeresas e rerares (1,891.1) (1,957.3) — —
Gross Profif...........ccooviviinervicceiiinceciieiir s neenes s 1,066.4 1,105.2 — —_
Revenue generated from investing activities ... 2 462.2 157.5 218.0 127.2
Expenses relating 1o investing activiti¢s .......... 3(d) (307.1) (172.8) — —_
Marketing, selling and distribution expenses... 3(d) (606.8) (633.1) —_— —
Production expenses .......cc.cvvvvnniiisimiinsnninss 3(d) (48.1) (65.2) —_
Administration EXPenses..........cocvoeviivioiiennes 3(d) (273.2) (393.9) (2.5) (1.5)
Share of net profit (loss) from associale (4.6) —_ —
BOrowing costs EXPENSEd ....c..cereererereermriscniesnmerreraesnsens (64.7) (66.8) — —
Profit (Loss) from ordinary activities before

INCOME taX EXPENSE .. ..ccccoevriinriirireiiteenieeeeecerraeiecions 224.1 (69.1) 2155 125.7
Income tax expense attributable to ordinary

ACUVIHES cceviviveiorecair s et emar s saren e racr rass st sersm e s emerans 5 (61.5) (7.8) (12.3) (3.1)
Profit (Loss) from ordinary activities after

income tax eXPENSE .........oivviiii i msree e s 162.6 (76.9) 2032 122.6
Net profit attributable to outside equity interests,............ (0.2) (1.4) — —
Net profit (loss) attributable to meinbers of the

PATENt @NLILY oovivveiieeriren e veie st e e 162.4 (78.3) 203.2 122.6
Net exchange differences on translaticn of foreign

controlled EMUUES......ovvieeririirernrcereerrcesenro e sresecens 21 (22.9) 13.8 — —
Total changes in equity other than those

resulting from transactions with members.............. N 139.5 (64.5) 203.2 122.6
Basic earnings per share after significant items............ 12.8 (6.0)
Diluted earnings per share after significant

HEITIS .o et e s e 12.8 (6.0)
Basic earnings per share before significant items 10.5 9.3
Diluted earnings per share before significant items........... 10.5 9.3

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

3
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Current assets

Non-current assets
Receivables. .ot eeres e
Investment in associate ..... v
Other financial assets.................
Property, plant and equipment ..........cccoccimninenne.
Intangibles ...t e e
Deferred tax assetS..........ccoocvevvevviecvereeereireierieeeenn
OIRET oot steecemee e e a e e e e sreanrns

Total NON-CUITENT ASSELS ..ovvveeecvicevrrvirsinrermreeeesieiian
TOLal ASSELS ..vovvieieririericiini ittt emee e os e e s e et

Current liabilities
Payables ... e
Interest bearing liabilities ....

Provisions .......c.cccocevveennns
Current tax liabilities ...............
Other — unearned income

Total current Jiabilities ........ivveereeirricmvirreesseeecnns,

Non-current liabilities ‘
Payables ..o
Interest bearing liabilitie
Provisions ......c.cecocvveveeennns
Deferred tax liabilities .c.....cccocvvvevvcreennicceeeiineernna.
Other — uneamed iNCOME .....ocoiev i vivcieeeevenicr e

Total non-current liabilities .......ccoon..... -
Total Habilities ...ococvrveiir e e
NEl BSSEES ....viieicriniiiimieirnire v v e re e sovescsiesnee
Equity

Parent entity interest

" Contributed equity ............... e s
RESEIVES ..ooviiiiiiiiii s s

Total parent entity interest in €quity ..ooevvveernciiiieinne
Outside equily interests in controlled entities ...........

Total EQUILY ...oovveeiciciit i rrrecn e s

Consplidated Parent Entity
2002 2001 2002 2001
Notes M $M ™M M
61.3 752 0.1 0.1
6 278.2 396.1 179.9 113.2
7 254.2 301.9 — —_
8 313.7 69.3 — —
907.4 842.5 180.0 113.3
9 12.6 13.8 97.5 349.8
10 3.9 — — —
10 24 79 1,173.0 1,234.0
11 861.7 1,0752 — —
12 520.8 594.0 — —
5 95.8 127.7 0.3 0.4
13 4.3 5.3 — —
1,501.5 1,823.9 1,270.8 1,584.2
2,408.9 2,666.4 1,450.8 1,697.5
14 376.8 3376 45 04
15 176.7 57.2 — —
16 189.7 225.9 49.0 51.2
5 5.2 5.8 10.9 2.6
2.9 1.6 — _
751.3 628.] 64.4 542
17 0.7 0.6 — —
18 418.7 762.6 169.5 450.4
19 57.6 49.6 —_ C—
5 83.5 88.3 2.4 2.4
1.7 0.5 — —
562.2 901.6 171.9 452.8
1,313.5 1,529.7 236.3 507.0
1,095.4 1,136.7 1,214.5 1,190.5
20 1,065.8 1,152.0 1,065.8 1,152.0
21 (25.3) (0.8) 1.4 1.4
21 46.4 (24.6) 147.3 37.1
1,086.9 1,126.6 1.214.5 1,190.5
22 8.5 10.1
1,095.4 1,136.7 1,214.5 1,190.5

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

4

[doto



03 THU 11:17 FAX

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

<
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
STATEMENT OF FINANCIAL PERFORMANCE
({or the year ended 30 June 2002) — (Continued)
Consolldated Parent Entity
2002 2001 2002 2001
Notes $M M $M $M
Cash flows from operating activities ..........ccoerevverennnnn
Receipts from customers 3,281.1 3,1304 — —_
Payments to suppliers and employees .....oceveereeninenns 2,951.1) (2,870.1) 5.1) 2.7)
VAT/GST receipts .ecovcvivsinsiminiioicnmnsensnnssnisissnaissan. 158.9 147.6 — —_
VAT/GST payments ..... (76.0) (91.3) _ —
Dividends received .........occevveeeevrin e 0.8 2.8 241.5 84.3
Interest and bill discounts received ..... 8.8 6.0 1.7 1.7
Interest and other costs of finance paid............... (61.1) (65.1) — —
Income taxes paid (including withholding tax) .......... (38.6) (35.4) (2.6) 2.7
OUhEr FECEIPLS ... iveverireiereiver e sneeee s ere s aesbear s crreee 7.8 7.3 7.1 8.9
Other PAYMENLS .ov.vecerrreaes e eeseeee s eeseneemrmsresessaereeas (3.2) (2.5) — —
Net cash from operating activities............. P 35(a) 3274 2297 242.6 89.5
Cash flows from investing activities .. e
Payments for controlled entities and busmesses ......... 35(d) —_ (0.9) — (107.8)
Cash flow on sale of controlled entities and
BUSINESSES ..ovtiiiiiiircneieri e irieere e ee e e e 35(d) 347.9 97.7 — —
Payments for property, plant and equipment .............. (93.6) (134.0) — —
Proceeds from sale of property, plant and
EQUIPIMENE....cvmiiiiitiierenr et caeesne s e eeessemereeseseseeninas 37.6 354 —
Payment for investments ......cccvvveeiiivnee (3.9) —_ (2.1) —
Proceeds from sale of investments 11.3 — — -_
Other receipts ... 0.4 6.7 — 0.8
Other payments — 4.2) — —
‘Net cash from investing activities .......cooovvereeeevasesrenens 299.7 0.7 2.1 (107.0)
Cash flows from financing activities......ccoweimirisscoranee
Proceeds from issues of shares .......... 1.1 — 1.1 —
Payment for shares bought back ... (89.5) —_— (89.5) —
Proceeds from borrowings ........... 6.9 17.3 — —
Repayments of borrowings ..o {207.1) (149.5) —_ —
Dividends paid ....cocociimiiinriciene e e ens (89.8) (90.8) (89.1) (90.3)
Proceeds from (repaymenl of) controlled entity
LOBNE oot irrsrie i st seser b e s s e as — — (63.0) 107.8
Hedging (Payrnems) receipts (12.3) 154 — —
Net cash from financing activities ............. S (390.7) {207.6) (240.5) 17.5
Net increase (decrease) in cash held ......cuoiinennen - 2364 22.8 — —_
Cash at the beginning of the period...... 105.9 101.6 0.1 0.1
Effects of exchange rate changes ..o ceiiereneecnenns (5.4) (18.5) — —
Cash at the end of the period ...ccormennie. reatesnmsreres e 35(b) 336.9 105.9 01 0.1
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
INOTES TO THE FINANCIAL STATEMENTS

Note 1. Statement of Significant Accounting Policies

This general purpose financial report has been prepared in accordance with Accounting Standards, Urgent
Issues Group Consensus Views and the Corparations Act 2001.

Except for certain assets which are at valuation, the financial statements are prepared in accordance with
the historical cost convention and do not take into account current valuations of non-cwrrent assets, Cost is based on
the fair value of the consideration given in exchange for assets. The fair value of consideration with deferred
settlernent terms is determined by discounting any amounts payable in Lhe future to their present value at the date of
acquisition. Present values are calculated using rates applicable to similar barrowing arrangements of the economic
entity.

Changes in accounting palicies

The accounting policies adopted are consistent with those of the previous Annual Repost except for the
accounting policy with respect to the earnings per share.

The consolidated entity has adopted the revised Accounting Standard AASB 1027 “Earnings Per Share™
and has for the first time, determined basic and diluted earnings per share in accordance with the revised Standard.
Basic eamnings per share (EPS) was previously calculated by dividing the profit from ordinary activities after tax by
the weighted average number of Ordinary shares outstanding during the financial year. In accordance with the
revised AASB 1027, basic EPS iz now calculated as net profit attributable to members, divided by the weighted
average number of Ordinary shares.

Diluted EPS was previously determined by dividing the profit from ordinary activities after tax adjusted for
the effect of earnings on potential Ordinary shares, by the weighted average number of Ordinary shares (both issued
and potentially dilutive) outstand:ng during the financial year. In accordance with AASB 1027, diluted EPS is now
calculated as net profit attributable 10 members, adjusted for:

¢  The afler tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as expenses; and

»  Other non-discretionary changes in revenues or expenses during the period that would result from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.
Principles of consolidation

The financial statements comprise the consolidaled accounts of the economic entity comprising the parent
entity and the entities it controlled at the end of, or during, the year. The accounting policies adopted in preparing
the financial statements have been consistently applied by entities in the economic entity except as otherwise
indicated. The effects of all transactions between enlities in the economic entity are eliminated in full.

When the economic entity gains or loses control of an entity during the year, the results of that entity are
included in the consolidaled stat=ment of financial performance only for that part of the period during which control
existed.

Foreign currency

Transactions denominated in foreign currencies are converted at the exchange rate at the date of the
transaction. Foreign currency payables and receivables are translated at exchange rates at balance date. Resulling
exchange gains and losses are included in the operating result for the year.

Gains and losses resulting from trading in foreign currencies are brought to account as they arise and are
measured by reference to movements in market rates. These gains and losses are disclosed as trading gains or
losses.

O



29,05 '03 THU 12:06 FAX

Burns

Philp

[@oo1

BURNS, PHILP & COMPANY LIMITED
ABN 65 0CO 000 369

LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000

GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 9259 1371
TEL: INT'L +81 (2) 92581371
FAX: {02) 9247 3272

FACSIMILE

To:
Company:
Facsimile No:
From:

Date:
SUBJECT:
No of Pages:

OFFICE OF INTERNATIONAL CORPORATE FINANCE
SECURITIES AND EXCHANGE COMMISSION, U.S.A.
00111 202 942 9624 |
HELEN GOLDING - Company Secretary

28 May, 2003

12g3-2(b) Exemption Number: 82-1565

155 pages (including cover sheet)

Please see attached copy of an announcement released to the Australian Stock

Exchange today:

Yours sincerely

HELEN GOLDING

Company Secretary/Group Legal Counsel

Artach:

CONFIDENTIALITY NOTICE .

The information contained in this facsimile is intended for the named recipients only. It may contain privileged and/or confidential
information. If you are not an intended recipient, you must not copy, distribute, take any action or reliance on it, or disclose any details
of the facsimile to any other person, firm or corporation. If you have received this facsimile in error, please notify us immediately by a
reverse charge telephone call to +61 (2) 9227 9333 and return the original to us by mail.

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
PRINCIFAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES
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28 May 2003

Mr Graham Gates
Announcements Officer .
Australian Stock Exchange Limited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Dear Mr Gates

fdoo2

BURNS, PHILP & COMPANY LIMITED
ABN 86 000 000 358

LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000

GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 8259 1111
TEL: INT'L +61 (2) 8259 1111
FAX: (02) 9247 83891

AMENDMENT TO CURRENT INFORMATION PROVIDED TO SENIOR SUBORDINATED

NOTEHOLDERS

Attached is a copy of “Amendment to Current Information Report Regarding the Acquisition of
Goodman Fielder Limited” required to be lodged with each of the trustees under the Indentures
for the 9%4% Senior Subordinated Notes due 2012 and the 10%4% Senior Subordinated Notes due

2011.
Yours sincerely,

=0

HELEN GOLDING
Company Secretary

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES

C) G:\users\SECRETAR\WORD\HELENWsx\GatesASX28May2003.doc
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Level 23, 56 Pitt Street
Sydney NSW 2000 Australia
Telephone Number: + 61 2 9259 1111

AMENDMENT
dated May 27, 2003 to the
CURRENT INFORMATION REPORT
provided on March 28, 2003
REGARDING ACQUISITION OF GOODMAN FIELDER LIMITED
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The following information is being provided under the terms of the Indenture among Burns Philp Capital Pty
Limited, Burns, Philp & Company Limited, the Subsidiary Guarantors and The Bank of New York as Trustee dated
June 21, 2002 and the terms of the [ndenture among Burns Philp Capital Pty Limited, Burns Philp Capital (U.S.)
Inc., Burns, Philp & Company Limited, the Subsidiary Guarantors and Wells Fargo Bank, National Association as
Trustee dated February 20, 2003. I: contains financial statements and unaudited pro forma financial information
regarding our acquisition of Goodrran Fielder Limited and referred to in our Current Information report provided on
March 28, 2003. :

It is recommended that this financial information be read in conjunction with the June 30, 2002 Annual Financial
Report, the December 31, 2002 Half Year Financial Report, the unaudited interim financial statements for the three
months and nine months ended March 31, 2003, and any public announcements by Burns, Philp & Company
Limited and its controlied entities during the nine months ended March 31, 2003, in accordance with continuous
disclosure obligations arising under the Australian Corporations Act 2001.

The Annual Financial Report, Half Year Financial Report 'and unaudited interim consolidated financial statements
for the three months and nine monttis ended March 31, 2003 are available on request or at our website
“burnsphilp.com".

The following information is set oul below:

~ A summary of our recent unaudlited interim financial results;

- Consolidated financial statements of Goodman Fielder Limited for the three years ended June 30, 2002 and the
six months ended December 31, 2002; and

- Unaudited proforma financial information, reflecting our acquisition of Goodman Fielder.

OTHER EVENTS - RECENT UNAUDITED INTERIM FINANCIAL RESULTS

Our unaudited results for the three months ended March 31, 2003, the nine months ended March 31, 2003 and, for

the purposes of comparison, the sam.e periods ended March 31, 2002, were released on May 14, 2003 and are
summarized below. The results nf the aneratinne nf (inndman Risldar and ite nnntrallad aarisies bavn hans
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BURNS, PHILP & COMPANY LIMITED
ABN 65 DOD 000 358

LEVEL 23, 58 PITT STREET
SYDNEY NSW 2000

GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 8259 1371
TEL: INT'L +81 (2) 92591371
FAX: (02) 8247 3272

FACSIMILE

To:
Company:
Facsimile No:
From:

Date:
SUBJECT:
No of Pages:

OFFICE OF INTERNATIONAL CORPORATE FINANCE
SECURITIES AND EXCHANGE COMMISSION, U.S.A.
00111 202 942 9624

HELEN GOLDING - Company Secretary

28 May, 2003 |

12g3-2(b) Exemption Number: 82-1565

155 pages (including cover sheet)

Please see attached copy of an announcement released to the Australian Stock

Exchange today.

Yours sincerely

HELEN GOLDING

Company Secretary/Group Legal Counsel

Arttach:

CONFIDENTIALITY NOTICE

The information contained in this fassimile is intended for the named recipients only. It may contain privileged and/or confidential
information. If you are net an intended recipient, you must not copy, distribute, take any action or reliance on it, or disclose any details
of the facsimile to any other person, {irm or corporation. If you have received this facsimile in error, please notify us immediately by a
reverse charge telephone call to +61 (2) 9227 9333 and return the original to us by mail.

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES
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BURNS, PHILP & COMPANY LIMITED

Burns ABN 65 000 D00 359
- LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000
GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02} 8259 1111
TEL: INT'L +61 (2) 9258 1111
FAX: (02) 9247 B391

28 May 2003

Mr Graham Gates
Announcements Officer ‘
Australian Stock Exchange Limited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Dear Mr Gates

AMENDMENT TO CURRENT INFORMATION PROVIDED TO SENIOR SUBORDINATED
NOTEHOLDERS

Attached is a coby of “Amendment to Current Information Report Regarding the Acquisition of
Goodman Fielder Limited” required to be lodged with each of the trustees under the indentures

for the 9%4% Senior Subordinated Notes due 2012 and the 10%% Senior Subordinated Notes due
2011.

Yours sincerely,

S

HELEN GOLDING
Company Secretary

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES

Cj G \users\SECRETARWORD\HELEN\Asx\GatesASX28May2003.doc
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The following information is being provided under the terms of the Indenture among Burns Philp Capital Pty
Limited, Burns, Philp & Company Limited, the Subsidiary Guarantors and The Bank of New York as Trustee dated
June 21, 2002 and the terms of the Indenture among Burns Philp Capital Pty Limited, Bumns Philp Capital (U.S.)
Inc., Burns, Philp & Company Limited, the Subsidiary Guarantors and Wells Fargo Bank, National Association as
Trustee dated February 20, 2003. It contains financial statements and upaudited pro forma financial information
regarding our acquisition of Goodrmian Fielder Limited and referred to in our Current Information report provided on
March 28, 2003.

1t is recommended that this financial information be read in conjunction with the June 30, 2002 Annual Financial
Report, the December 31, 2002 Half Year Financial Report, the unaudited interim financial statements for the three
months and nine months ended March 31, 2003, and any public announcements by Burns, Philp & Company
Limited and its controlled entities during the nine months ended March 31, 2003, in accordance with continuous
disclosure obligations arising under the Australian Corporations Act 2001,

The Annual Financial Report, Half Year Financial Report and unaudited interim consolidated financial statements
for the three months and nine months ended March 31, 2003 are available on request or at our website
“burnsphilp.com™.

The following information is set oul below:

~ A summary of our recent unaucited interim financial results;
'~ Consolidated financial statemernts of Goodman Fielder Limited for the three years ended June 30, 2002 and the
six months ended December 31, 2002; and
— " Unaudited proforma financial information. reflecting our acquisition of Goodman Fielder.

OTHER EVENTS - RECENT UNAUDITED INTERIM FINANCIAL RESULTS

Our unaudited results for the three rnonths ended March 31, 2003, the nine months ended March 31, 2003 and, for
the purposes of comparison, the same periods ended March 31, 2002, were released on May 14, 2003 and are
summarized below. The results of the operations of Goodman Fielder and its controlled entities have been
consolidated from March 19, 2003, being the date we gained effective control of Goodman Fielder. This information
should be read together with our unaudited interim consolidated financial statements for each of the three month and
nine month periods ended March 31, 2003.

Three months ended Nine months ended

March 31, March 31,
2002 2003 2002 2003
(A$ million)

Operating revenue $305.0 $413.6 $1,089.5 S$1,108.5
Operating income 44.1 41.0 168.2 163.3
Individually significant items befor: tax (25.1) 373 (35.2) 81.3
Operating income after individually significant ilems 19.0 783 133.0 244.6
Net interest expense (15.3) (32.5) (51.3) (87.0)
Income tax expense before individually significant items (5.3) (8.5) (14.1) (18.7)
Individually significant tax items - - - (4.6)
Outside equity inlerests (0.9) (2.1) 2.3 (4.0)
Net profit/ (loss) $(2.5) $35.2 $65.3 $130.3

Revenue from sales of goods and rindering of services, which we refer 10 as operating revenue, increased 35.6% to
A%413.6 million for the three mounths ended March 31, 2003, from A$305.0 million for the three months ended
March 31, 2002. This increase was primarily due to the acquisition of Goodman Fielder in March 2003, which
contributed approximately A$127.0 million to our operating revenue. Operating revenue was negatively affected by
the appreciation of the Australian dollar against the U.S. dollar and Argentinian peso, the sale of our terminals
business in Australia and our vinegar business in North America, as well as reduced volumes in our North American
consumer yeast business. These factors were partially offset by price increases in certain markets, volume growth,
primarily in Asia, and the inclusion of the recently acquired Fleischmann's yeast and industrial bakery ingredients
business in Latin America.

Operating income decreased 7.0% (o A$41.0 million for the three months ended March 31, 2003 from A$44.1
million for the three months ended March 31, 2002. This decrease was primarily due 1o the appreciation of the

i
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Australian dollar against the U.S. dcllar and other local currencies, which was offset by operational improvements in
our yeast and bakery ingredients anc our herbs and spices businesses.

Individually significant items for the three months ended March 31, 2003 represent an unrealized foreign currency
exchange gain of A$37.3 million arising from the translation to the period end rate of our U.S. dollar denominated
borrowings which were used to partially fund our acquisition of Goodman Fielder. The previous corresponding
period included an A$25.1 million grovision for restructuring charges for the closure of our Oakland, California
yeast plant.

Net interest expense increased 112.4% to A$32.5 million for the three months ended March 31, 2003 from A$15.3
million for the three months ended March 31, 2002. The increase was due to the additional interest expense incurred
in respect of our U.S. $400.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and our
U.5.$210.0 million 10 %% senior subordinated notes due 2011 that we issued on February 20, 2003,

Income lax expense increased 60.4% to A$8.5 million for the three months ended March 31, 2003 from A$5.3
million for the three months ended March 31, 2002. This was primarily due to the acquisition of Goodman Fielder
during the quarter. '

Primarily as a result of the factors discussed above, net profit for the three months ended March 31, 2003 was
A$35.2 million compared 1o a loss of A$2.5 million for the three months ended March 31, 2002.

Operating revenue increased 1.7% t> A$1,108.5 million for the nine month period ended March 31, 2003, from
A31,089.5 million for the nine month period ended March 31, 2002, This increase was principally due to the
acquisition of Goodman Fielder Limited, the acquisition of the Fleischmann's yeast and bakery ingredient business
in Latin America, price increases in certain markets and volume growth, primarily in Asia. Changes in foreign
exchange rates versus the Australian dollar, primarily the U.S. dollar and Argentinian peso led to a reduction in
operating revenue of A$152.8 miltion. )

Operating income decreased 2.9% tn A%163.3 million for the nine month period ended March 31, 2003 from
A$168.2 million for the nine month period ended March 31, 2002. The appreciation of the Australian dollar,
primarily against the U.S. dollar ancl Argentinian peso, reduced operating income by approximately A$21.3 million
compared to the prior corresponding period.

Net profit for the nine months ended March 31, 2003 includes net gains from individually significant items of
A3$81.3 million. This was compriscd of an A$40.7 million gain on the sale of our terminals business, an A$11.1
million gain on the sale of our vinegar business and an A$6.6 million gain on the sale of land in South Yarra,
Australia. An A$37.3 million gain has also been recorded in the current period, arising from an unrealized foreign
exchange gain on the translation to the period end rate of our U.S. doliar denominated borrowings which were used

-to partially fund our acquisition of Goodman Fielder. These gains were partially offset by an A$14.4 million
provision against deferred borrowing costs that were expensed as a result of refinancing our former secured senior
funding in connection with our acquisition of Goodman Fielder. The prior corresponding period included an A$10.1
million provision against amounts ¢lue from Kmart Corporation and a provision of A$25.]1 million for restructuring
and closure of our yeast plant in Oakland, California. '

Net interest expense increased 69.6'% to A$87.0 million in the nine month period ended March 31, 2003 from
A$51.3 million in the nine month period ended March 31, 2002. The increase was due to the additional interest
expense incurred on our U.S. $00.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and
the U.S. $210.0 million 10 %% senior subordinated notes due 2011 issued on February 20, 2003,

Income tax expense increased 65.29 to A$23.3 million in the nine month period ended March 31, 2003 from
A$14.1 million in the nine month period ended March 31, 2002. The increase was primarily due to the acquisition of
Goodman Fielder. The current nine month period also included an individually significant tax expense of A34.6
million relating to a subsidiary ownership restructuring,

Primarily as a result of the factors discussed above, our net profit increased by A$65.0 million, or 99.5%, to

A$130.3 miilion for the nine months ended March 31, 2003 from A$65.3 million for the nine months ended March
31,2002,
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FINANCIAL STATEMENTS AND UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL
INFORMATION.

The following financial information regarding our acquisition of Goodman Fielder Limited is presented in this
filing:

(a) Financial statements
The audited consolidated financial statements of Goodman Fielder Limited for the three years ended June 30,
2002, including auditor’s report thereon, and the unaudited interim consolidated financial statements for the six
months ended December 31, 2002,

{b) Unaudiled pro forma condensed consolidated financial information.

Unaudited pro forma condense! consolidated financial information as of and for the six months ended
December 31, 2002 and for the fiscal year ended June 30, 2002,

o
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CONSOLIDATED FINANCIAL STATEMENTS
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~ ¥ The Emst & Y Buildi ¥ Tel 2 9244 5555
Ell ERNST& YOUNG 107 K g B Suilding e e aaes

Syclney  NSW 2000 DX Sydney Stock
Australia Exchange 10172
CPO Box 2646

Sydney NSW 200

INDEPENDENT AUDIT REPORT
To the members of Goodman Fielder Limited

Scope )

We have audited the financial report of Goodman Fielder Limited for the financial year ended 30 June 2002, as set out
on pages 3 to 58, The financial report includes the financial statements of Goodman Fielder Limited and the
consolidated financia! statements of the consolidated entity comprising the parent entity and the entities it controlled at
year's end or from time 1o time during the financial year. The Director's of the parent entity are responsible for the
financial report. We have conducted an independent audit of the financial report in order Lo express an opinion on it to
the members of the company.

Our audit has been conducted in accordance with Australian Auditing Standards 10 provide reasonable assurance
whether the financial report is Tee of material misstatement. Our procedures included examination, on a test basis, of
evidence supporting the amourits and other disclosures in the financial report, and the evaluation of accounting
policies and significant accounting estimates, These procedures have been undertaken to form an opinion whether, in
all material respects, the financial report is presented fairly in accordance with Accounting Standards, other mandatory
professional reporting requirements and statutory requirements, in Australia, so as 1o present a view which is
consistent with our understanding of the company’s and the consolidated entity’s financial position and performance
as represented by the results of their operations and their cash flows,

The audit opinion expressed in this report has been formed on the above basis.

Audit Opinion
In our opinion, the financial report of Goodman Fielder Limited is in accordance with:

(a) the Corporations Act 200! including:

(i giving = true and fair view of the company's and consolidated entity's financial position as at 30
June 2002 and of their performance for the year ended on that date; and

(i) complying with Accounting Standards in Australia and the Corporations Regulations 2001; and

(b) other mandatory professional reporting requirements in Australia,
bt
Ernst & Young

SJ Ferguson
Partmer

Sydney
18 September 2002

Liabitity Linited by the Accountans Scheme, approved under the Professionn] Siandards Act 1994 (NSW)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002)

Consolidated Parent Entity
Noles 2002 2001 2002 2001
$M $M M M M

SalES TEVENUE . .oceeiiieiiee ettt st arbas 2 2,957.5 3,062.5 — —
oSt Of SAlES ....cvniterivintesreci e sereriee e aens s s {1,891.1) (1,957.3) — —
Gross Profit.. ... ..o ooy it 1,066.4 1,105.2 — -
Revenue generated from investing activities'.........ooevennes 2 462.2 157.5 218.0 127.2
Expenses relating 10 investing activitis .......cconeennineennnas 3(d) (307.1) (172.8) — —
Marketing, seiling and distribution expenses. ... 3(d) (606.8) (633.1) — —
Production EXPENSES ...cccvciiiiretiririsuinncrroeirsimsnrscssiersseacessrens 3(d) (48.1) (65.2) — —
AdMInISration EXPenSes ....cuivuieieeiremn e rceeeeere st eeieas 3(d) (273.2) (393.9) 2.5 (1.5)
Share of net profit (10ss) from assoCiBe ...eeeovverrrvvrieiecenan 36 (4.6) — — —_
Borrowing coSts EXPeENnsed ......ocooiieiiiin e 3 (64.7) (66.8) — —
Profit (Loss) from ardinary activitfes before

INCOIME tAX EXPLTISE ....vvviiicieirinrinnes ssaneesnscoernenmessimsssieens 224.1 69.1) 215.5 125.7
Income tax expense attributable to orclinary

ACUVITRES ..ot cc st recn s e ot s s e v 5 {61.5) (7.8) (12.3) (3.1
Profit (Loss) from ordinary activities after

INCOME £aX EXPENSE ...ovvniiciericre e sareesrenenserenes 162.6 (76.9) 203.2 122.6
Net profit attributable to outside equity interests (0.2) (14) — —
Net profit (loss) attributable to members of the

PBTENL BRLILY ..o e e 162.4 (78.3) 203.2 122.6
Nel exchange differences on translation of foreign

controlled Entities......ccivirvnrerercererireanirianrens wreer 21 (22.9) 13.8 — —
Total changes in-equity other than those

resulting from transactions with members................ - 1395 (64.5) 203.2 122.6
Basic earnings per share after significant items............ 12.8 (6.0)
Diluted earnings per share after significant

HEBITIS ..ot sta e eva s seenr e ebs st ranas 12.8 (6.0}
Basic earnings per share before significant items...... 10.5 9.3
Diluted earnings per share before significant items........... 10.5 9.3

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

&

3

doo9
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Consolidated Parent Entity
2002 2001 2002 2001
Notes M M ™M $M
Current assets
L 0F: T S SOOI O SOTRUOINE 61.3 75.2 0.1 0.1
Receivables....... 6 278.2 396.1 179.9 113.2
Inventories........ 7 2542 3019 — —
(017 OO 8 3137 £69.3 — —
Total CUTTENE ASSELS .....vveeceiriiiinreiearemrnrereersesnrseeens 907.4 842.5 180.0 1133
Non-current assets
Receivables. ..o e rerse e 9 12.6 13.8 97.5 349.8
Investment in associate .......ccvvvecenennnes SO 10 3.9 — — —
Other financial assets....cccecivnieimineinins 10 2.4 7.9 1,173.0 1,234.0
Property, plant and equipment ............. n 861.7 1,075.2 — —
Intangibles ....ccovrmemniniicnnennin e 12 520.8 594.0 —_ —
Deferred tax assets......vvniinenciinninn 5 95.8 127.7 0.3 0.4
OLRET et veme s e ar s s ee e e snees 13 4.3 53 — —
Total NON-CUMTENt aSSELS ....ccovrvicirivrieniiiniinnriann, 1,501.5 1,823.9 1,270.8 1,584.2
TOtal BSSELS ....cco.ivveverivriirirrnrirvsnsernrerssararrssrersreareens 2,408.9 2,666.4 1,450.8 1,697.5
Current liabilities
Payables ... e eraee s 14 376.8 337.6 4.5 04
Interest bearing liabilities .........cocrcnvvvvrvcvsrinieran 15 176.7 57.2 — —
Provisions ......c...vceevnneen 16 189.7 2259 49.0 51.2
Current tax liabilities ............ 5 52 5.8 10.9 2.6
Other — unearned income ...... 2.9 1.6 - —
Total current liabilities ......... rererire e 751.3 628.1 64.4 54.2
Non-current liabilities ‘
Payables .....ccocovivriiiicceiciien e USRI 17 0.7 0.6 - —
Interest bearing liabilitics 18 418.7 762.6 169.5 450.4
Provisions ......cocevveeveereeneeicenens 19 57.6 49.6 — —
Deferred tax liabilities .............. 5 83.5 g8.3 2.4 2.4
Other — unearned income 1.7 0.5 —_ —
Total non-current liabilities ........... et oo, 562.2 901.6 171.9 452.8
Total Jiabilities ....oooovvericireenrr et 1,313.5 1,529.7 236.3 507.0
NeLASSELS ...ivieeiiiiiiiiniiiriee s et erin s ea s baa e 1,095.4 1,136.7 1,214.5 1,190.5
Equity
Parent entity interest
" Contributed equity .20 1,065.8 1,152.0 1,065.8 1,152.0
Reserves ......cccoeeeen 21 (25.3) (0.8) 14 1.4
Retained profits .......occiinrivenreicssmncneine s 21 46.4 (24.6) 147.3 37.1
Total parent entity inlerest in equity «...cecveeiiinenncnn. 1,086.9 1,126.6 1.214.5 1,190.5
Outside equity interests in controlled entities 22 8.5 10.1
Total QUILY ...ocveriieiit e 1,095.4 1,136.7 1,214.5 ,190.5

The above Statement of Finzncial Performance should be read in conjunction with the accompanying notes.

4
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Cash flows from operating activities ................ocoiiiis

Receipts from customers ...
Payments 1o suppliers and employees .....
VAT/GST receipls .ooooivevarnsievecreencrannes
VAT/GST payments .........
Dividends received .........cccrveeiiiniiiiiiincn i
Interest and bill discounts received .....ccececiiiirnnennns
Interest and other costs of finance paid ..o

Income taxes paid (including withhalding tax) ....

Other receipts ..o e

Other payments

Net cash from operating activities..........c.ccoevvcrveniinnn

Cash flows from investing activities ..........c.cccceenreirenns

Payments for controlled entities and businesses .........
Cash flow on sale of cantrolled entitics and

DUSINESSES vovieinrinnniniininicissiissisn it b csaesshe s
Payments for property, plant and equipment ...............
Proceeds from sale of property, plant and

EQUIPMENL....cieiiit e v e
Payment for investments
Praceeds from sale of investments .........cocvciiiniinene,
Other TECEIPES ...viviiiiiiiiie it bbb
Other PAYMENLS .icovveiimeieicnincireniressrnes essrassesssesssnessesen

Net cash from investing activities .........civereenns rrsrasensss

Cash flows from financing activities

Net cash from financing activities

Proceeds from issues of shares ....cc.ccoccoeevrieeveveinernann
Payment for shares bought back ...
Proceeds from borrowings ............
Repayments of borrowings .....
Dividends paid .......oooiiieir e
Proceeds from (repayment of) controlled entity

JOANS 1o iviriisconreeminarieensorrer s e st e e seeee s me e e srreeenaie

Net increase (decrease) in cash held ............. reesimaneanene

Cash at the beginning of the period
Lffects of exchange rate changes ......

Cash at the end of the period ......cccomivmniccrvnnnccencens

 Conselidated Parent Entity
2002 2001 2002 2001
Notes M $M ™ ™M
3,281.1 3.1304 — —_—
(2,951.1) (2,870.1) (5.1) 2.7)
158.9 147.6 _— -
(76.0) (91.3) —_ —
0.8 2.8 2415 B4.3
8.8 6.0 1.7 1.7
(61.1) (65.1) —_ —_—
(38.6) (35.4) (2.6) . 27
7.8 7.3 7.1 8.9
(3.2) (2.5) — —
35(a) 327.4 229.7 242.6 89.5
35(d) — 0.9) _ (107.8)
35(d) 3479 97.7 —_ —
(93.6) (134.0) — —
37.6 354 —_—
3.9) - 2.1) —
113 — _ —
04 6.7 _ 0.8
— “4.2) — —
299.7 0.7 2.1 (107.0)
1.1 — 1.1 —
(89.5) — (89.5) —_
6.9 17.3 — —
(207.1) (149.5) p— _
(89.8) (90.8) (89.1) (90.3)
_ _ (63.0) 107.8
(12.3) 15.4 — —
(390.7) (207.6) (240.5) 17.5
236.4 22.8 —_ —_
105.9 101.6 0.1 0.1
(5.4) (18.9) —_ —_
35(b) 3369 105.9 0.1 0.1

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

Note 1. Statement of Significant Accounting Policies

This general purpose financial report has been prepared in accordance with Accounting Standards, Urgent
Issues Group Consensus Views and the Corporations Act 2001.

Except for certain assets which are at valuation, the financial statements are prepared in accordance with
the historical cost convention and do not take into account current valuations of non-current assets. Cost is based on
the fair value of the consideration given in exchange for assets. The fair value of consideration with deferred
settlement terms is determined by discounting any amounts payable in the future to their present value at the date of
acquisition. Present values are calculated using rates applicable to similar borrowing arrangements of the economic
entity.

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous Annual Report except for the
accounting policy with respect to the earnings per share.

The consolidated entity has adopted the revised Accounting Standard AASB 1027 “Earnings Per Share™
and has for the first time, determined basic and diluted earnings per share in accordance with the revised Standard.
Basic earnings per share (EPS) was previously calculated by dividing the profit from ordinary activities after tax by
the weighted average number of Ordinary shares outstanding during the financial year. In accordance with the
revised AASB 1027, basic EPS is now calculated as net profit attributable to members, divided by the weighted
average number of Ordinary shares.

Diluted EPS was previously determined by dividing the profit from ordinary activities after tax adjusted for
the effect of earnings on potentiat Ordinary shares, by the weighted average number of Ordinary shares (both issued
and potentially dilutive) outstanding during the financial year. In accordance with AASB 1027, diluted EPS is now
calculated as net profit attributable to members, adjusted for:

e The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as expenses; and

¢  Other non-discretionary changes in revenues or exbcnses during the period that would result from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares,
Principles of consolidation ‘

The financial statements comprise the consolidated accounts of the economic entity comprising the parent
entity and the entities it controlle« at the end of, or during, the year. The accounting policies adopted in preparing
the financial statements have been consistently applied by entities in the econamic entity except as otherwise
indicated. The effects of all transactions between entities in the economic entity are eliminated in full.

When the economic entily gains or loses control of an entity during the year, the results of that entity are
included in the consolidated statement of financial performance only for that part of the period during which control
existed.

Forcign currency

Transactions denominated in foreign currencies are convened at the exchange rate at the date of the
transaction. Foreign currency payables and receivables are translated at exchange rates at balance date. Resulting
exchange gains and losses are included in the operating result for the year.

Gains and losses resulting from trading in foreign currencies are brought to account as they arise and are
measured by reference to movements in market rates. These gains and losses are disclosed as trading gains or
losses.

O
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES 1O THE FINANCIAL STATEMENTS~ (Continued)

Financial statements of self-sustaining overseas controlled entities are translated at exchange rates existing
al balance date. Exchange gains cr losses on translation are taken directly to the exchange fluctuation reserve. To
the extent that a specific long term borrowing or other derivative product is intended to hedge the net investment in
an overseas controlled entity, exchange differences (net of applicable income tax) are taken directly to the exchange
fluctuation reserve. Financial statements of integrated overseas controlled entities are translated using the temporal
method whereby exchange gains or losses on translation are included in the operating result for the year.

When a foreign controlied entity is sald and funds are repatriated 10 Australia, the net amount held in the
exchange fluctuation reserve (comprising exchange differences arising on translating net assets of selfsustaining
overseas controlled entities, gains and losses on hedges of net investments and related income tax) is transferred
directly to retained earnings.

Where a purchase or sale is specifically hedged, exchange gains or losses on the hedging transaction arising
up to the date of purchase or sale and costs, premiums and discounts relative to the hedging transaction are included
with the purchase or sale. Exchanze gains and losses arising on the hedge transaction after that date are taken to the
statement of financial performance:

Derivative financial instruments

Derivative financial instruments, principally interest rate swap contracts and forward foreign exchange
contracls, are entered into to manage financial risks.

Income and expenses under interest rate swap contracts are recognised in the statement of financial
performance on a basis consistent. with corresponding fluctuations in the interest payments on underlying financial
liabilities. The camrying amounts of interest rate swaps, which comprise net interest receivables and payables, are
included in assets or liabilities, respectively.

Forward foreign exchange contracts are accounted for as outlined in the foreign currency accounting policy
note above.

Various types of commodity contracts, including futures, are entered into to manage commodity price risk,
protecting the economic entity from price fluctuations.

Investments
Non-current investments are stated at cost.

Dividends from investments, except controlled entities, are recognised in the statement of financial
performance when received.

Investments in associates are carried at the lower of the equity-accounted amount and recoverable amount
in the consolidated financial report.

Inventories

Raw malerials and slores, work in progress and finished goods are stated at the lower of cost and pet
realisable value. Costs have been assigned to inventory quantities on hand at balance date using the first in, first out
basis. Where appropriate, cost comprises applicable fixed and variable overheads.

Property held for resale

Freehold property held for resale is valued at the lower of cost and net realisable value. Intercst and other
holding charges are capitalised until the properties are brought to a marketable condition.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Receivables, accounts payable, provisions and borrowings

Trade accounts receivable are carried at original invoice amount less any provision for doubtful debts. A
provision for doubtful debts is recognised when collection of the full amount is no longer probable. Bad debts are
written off in the period in which they are identified.

Amounts (other than trade debts) receivable from related and other parties are carried at amounts due less
any provision for doubtful debts (raised on the same basis as above). Interest (when charged) is taken up as income
on an accrual basis.

Trade accounts payable, including accruals not yet billed, are recagnised when the economic entity
becomes obliged 10 make future payments as a result of a purchase of assels or services. ’

All loans are measured et the principal amount. Interest is charged as an expense as it accrues.
Bills of exchange and promissory notes are carried at the principal amount plus deferred interest.
Dividends payable are recognised when the dividend is declared.

Workers’ compensation

Goodman Fielder is a licensed self-insurer under the New South Wales Workers' Compensation Act and
the Victorian Accident Compensation Act. Goodman Fielder has made provisions for all assessed workers’
compensation liabilities, together with an estimate of liabilities incurred but not reported, based on an independent
actuarial assessment. Workers compensation for all remaining employees is insured commercially.

Recoverable amount

Non-current assets are not carried at an amount above their recoverable arnount, and where carrying values
exceed their recoverable amount assets are written down,

In assessing recoverable amounts the expected net cash inflows from the continued use and subsequent
disposal of the non-current assels. are discounted to their present values using a market determined risk adjusted
discount rate. This determination js based on either individual or groups of assets where appropriate.

Property, plant and equipment
Cost and valuation
Property, plant and equipment are carried at the lower of cost or recoverable amount.

Assessments of the fair market values of freehold and leasehold land and buildings are obtained at least
every three years,

Except where indicated, no provision has been made for any taxes on capital gains which could arise in the
evem of a sale of certain revalued non-current assets as it is not expected that any such liability will crystallize.
Depreciation and amortisation

Property, plant and equipment, other than freehold land, are depreciated over their estimated useful lives
using the reducing balance or straight-line methods as appropriate. The significant useful lives are:

2002 2001
Freehold buildings ...ccccoirimminnin e nmeens 40 years 40 years
Leasehold land and buildings.. the lease term the lease term
Plant and EqQUIPMENt.. oot e e e eas 3 to IS years 3 to 15 years,

do1a
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS—— (Continued)

Other non-current assets

Significant items of carry farward expenditure having a benefit or relationship to more than one period are
written off over the periods to which such expenditure relates.

Leases

Leases are classified at their inception as either operating or finance leases based on the economic
substance of the agreement so as o reflect the risks and benefits incidental to ownership.

The minimum lease payments of operating leases, where the lessor effectively retains substantially all of
the risks and benefits of ownership of the leased item, are recognised as an expense on a straight-line basis.

Finance leases which effectively transfer substantially all of the risks and benefits incidental to ownership
of the leased item to the Group ate capitalised at the present value of the minimum lease payments and disclosed as
property, plant and equipment undler lease. A lease liability of equal value is also recognised.

Capilalised lease assets are depreciated over the shorter of the estimated useful life of the assets and the
lease term. Minimum lease payments are allocated between interest expense and reduction of the lease liability with
the interest expense calculated using the interest rate implicit in the lease and charged directly to the statement of
financial performance.

The cosl of improvements to or on leasehold property is capitalised, disclosed as leasehold improvements,
and amortised over the unexpired period of the lease or the estimated useful lives of the improvements, whichever is
the shorter.

Acquisition of assets

The cost method of accounting is used for all acquisitions of assets regardless of whether shares or other
assets are acquired. Cost is detertined as the fair value of the identifiable net assets acquired plus costs directly
attributable to the acquisition. Where goodwill arises it is brought to account in accordance with the intangibles
accounting policy set out below.

Intangibles

Intangible assels are amcrtised on a straight-line basis over the period of expected benefits, ranging from
five to 20 years in respect of goodwill and five to 100 years in respect of other intangibles.

Employee benefits

Liabiljties for amounts expected to be paid to employees for their entitlement to annual leave and other

current employee entitlfements are measured as the amount unpaid at the reporting date at current pay rates in respect

of employees' services up to that date.

A liability for long service leave is accrued based on the present value of expected future payments to be
made in respect of services provided by employees up to the balance date. The present value of future liabilities is
determined based on expected future wage and salary levels, service to date and the projected period of future
service and interest rates on government guaranteed securities with maturities similar to the expected timing of
future liabilities.

The economic entity sponsors a number of superannuation funds providing benefits either on a defined
benefit or defined contribution basis. Contributions to superannuation funds are charged as an expense as the
contributions are paid or become paynble Any deficiency in the net assets of the superannuation funds is
recognised as a liability when it arises to the extent that any material liability in excess of normal contribution levels
is expected to accrue 1o the economic entity.

O
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Taxation

Tax effect accounting procedures are followed whereby the income tax expense in the statement of
financial performance is matched with the accounting profit (after allowing for permanent differences). The future
tax benefit relating to revenue tax Josses is carried forward as an asset at balance date where the benefit is regarded
as being virtually certain of realisation. No recognition is made of the benefit of capital losses until realised.
Income tax on net cumulative timing differences is set aside to the deferred income tax and future tax benefit
accounts at the rates which are expected to apply when those timing differences reverse.

Share capital

Ordinary share capital is recognised at the fair value of the consideration received by the Company. Any
transaction costs arising on the issue of Ordinary shares are recognised directly in equity as a reduction of the share
proceeds received.

Operating revenue

Sales revenue represents revenue earned from the sale of the economic entity’s products, trade allowances
and duties and taxes paid. Sales yevenue is recognised when contro) of the goods passes to the purchaser,

Earnings per share

Basic earnings per share is calculated as net profit attributable to members divided by the weighted average
number of Ordinary shares.

Diluted EPS is calculated as net profit attributable to members, adjusted for:

»  The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as an expense; and

»  Other non-discretionary changes in revenues or expenses during the period that would result from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.
Comparative figures
Where necessary, comparative figures have been reclassified and repositioned for consistency with current

year disclosures as a resulit of the first time application of revised Accounting Standards AASB 1005 *“‘Segment
Reporting™ and AASB 1042 “Discontinuing Operations,"
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Cantinued)

Consolidated Parent Entity
2002 2001 2002 2001
$ Millions  $ Milllons  § Millions _$ Millions
Note 2, Revenue From Ordinary Activities ‘
Revenues from operating activities :
Revenue from sale of 200ds .......c.iciccemromeninnnnien e e 29575 3,062.5 — —
Revenues generated from investing activities
Dividends received ..ot 0.8 2.8 209.2 116.6
Interest received — other corporations 12.7 4.7 1.7 1.7
Proceeds on sale of Business........covevrmvmimeni e, 396.8 101.7 - _
Proceeds on sale of NOR-CLITENt @SSELS.....vvivvviiecee e 44.3 354 —

Management fees received from controlled entities ..........cooiiniin _— — 7.1 89
Other operating revenue ............c..... RN 7.6 12.9 — —
Revenues generated from investing activities ... e 462.2 157.5 218.0 127.2
Revenues generated from ordinary activities..................ccoeviiine 3,419.7 3.220.0 218.0 127.2

Note 3. Expenses and Net Gains/(Losses)
Operating profit from ordinary activities before income tax for

the period includes the following items:
(a) Expenses )
Depreciation of property, plant and equipment ......vovveviviiniriiinniine 108.2 119.1 — —
Amortisation

GoodWill ..o 245 279 — —

Other intangibles. ..o i 63 6.2 —_ —

Finance leases capitalized..........ccccooveciiiiiiiinniennci e 0.1 0.1 —_ —_
Net amount provided for

Diminution in the value of inventories .......c..cccoceeiiniiccnieniinnen 0.8 0.8 — —

Employee entitlemMents.. ... iveceerienre e inreieciesancrseenssievarassnans srens 29.7 349 0.3 0.1y
Bad and doubtful debts expense

Trade deblOrs .. ...cicimiririmn s s s 4.2 6.3 — —
Borrowing costs

Other persons and corporations

Interest and finance charges paid/payable.............cooiicvieninnicnnnn. 64.7 70.1 —_— —
Less: amounts capitalized - (3.3) - _

Borrowing costs eXpensed..........c.ouomeeernimieininiseens vt 64.7 66.8 — -
Research and development CoStS ... s 209 28.0 - —_
Rent expense on operating leases..........cccocoieens 33.9 40.0 — —

11
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

C lidated Parent Entity

2002 2001 2002 2001
$ Millions § Millions  §$ Millions _$ Millions

(b) Net gains/(losses)
Net foreign exchange gains/(losses)

TEAAINE eevevcrreoseesreseesseoseseone s sesesetsemese s eorens e ereene et 1.0 1.0 —_ —
NOM BFAAINE vt cb bbbt st srenabess 0.1 0.4) — ) _
Net gain/(loss) on disposal of
Property, plant and equipment............... e eee oot 9.2 7.0 _— —
Investments and other NON-CUITENL BSEELS wvvrircirniicriensrirnerereerearenss 5.8 1.6 — —
Consolidated
2002 2001

$ Millions  $ Millions  § Milticas  $ Millions
" Before tax After tax Belore tax After tax

(c) Significant items

Operating profit (loss) from ordinary activities before income
tax for the period includes the following significant items:

Exit ol ingredients operations(i)

Revenue from sale of business 388.1 388.1 98.0 98.0
Book value of business Sold ........ccooeoievirieie oo e e (264.5) (287.1) (84.0) (82.6)
Gain 0N QIVESIMENL...cccotiii it e e s b 123.6 101.0 14.0 15.4
Write down as a result of exiting the ingredients business

GOOAWIL cov.tveeeeeeeer st eeeeee st e ere st eneeaes e eseesessne s (22.5) (13.9) (11.6) (11.6)

TAX ASSEL .eoiiiiiiieciee e e s e e b st e v e e se bbb — — —_ (14.2)

OUBEE COSIS v eveserrsersesssssssssssrs oo (10.0) (7.0) __(261) _ (25.0)
LOSS ON WHILE QOWI 1.voeecietriantessersisass st snsassanes Y e (32.5) (20.9) (317 (50.8)
Exit of Asian operation(ii)
Revenue from sale of business 2.6 2.6 — —_
Book value of busSiness $0Id .......oocvrerrurieionneieeriesre e e ereeien s (4.0) (0.7 — —
Gain an diveSIMENL.........c.ceiveieirrieieevveraeseaseenseras e eeeee e (1.4) 1.8 — —
Write down in Asian operations

Property, plant and eqUIPMENL.....cccviimiieciire e —_ — (7.1) (7.1)

GOOAWITT v et e e e — —_ (6.6) (6.6)

TAX BSSEL ,1vvrviveieueitiverseeraerenessaesearsessnresressrase e sertte s s erre et eassesenerons —_ — — (2.2)
L0SS ON WEHIE QOWN ..cnvcireeececentrr e e rer et e b s — — (13.7) (159
Provision against Bartter receivable (iii).......c...ccocoooevveeciniiciiniens — — (35.3) (23.3)
Rationalisation and restructuring (Note 4) . (67.8) (52.0) (177.3) (121.7)
Total SINIfICANE JIEIMIS cercvrrrrssrereerirrnssesesrsserssissssassrarssssemssessrasseses 219 30.0 (250.0) (196.3)

12
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS-—— (Continued)

(i) On 15 August 2001, Germantown International Limited was sold to Danisca A/S for sales proceeds of
$197.4 million.

On 31 March 2002, part of the gelatin business was sold to Deutsche Gelatine-Fabriken Stoess AG for sales
proceeds of $190.7 million.

On 29 September 2000, the Starch operations in Australia and New Zealand were sold to Penford Corporation
in the United States for sale proceeds of $98.0 million.

(i) On 29 June 2002, Taiwan operations were sold to McCain Foods (Aust) Pty Ltd for sale proceeds of $2.6
million.

. (iii) Represents provision against finance provided to Bartter Pty Lid, on the sale of the Poultry operations on the
23 August 1999 (Note 9).

13
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

(d) Significant itemns including rationalisation and restructuring have been included in the statement of

financial performance as follows:

Revenue generated from investing activities _
Proceeds on sale Of GErMANIOWN ....ccovurreeineiirernesirisiise s ssni s e st rsrssans
Proceeds on sale of gelatin........... YRR are s eR e AL e S aenas b RER e RS s

Proceeds on 5ale 0f SIAFCH ......ivv i ieeerreeesiiessr e ereessrerersnsserse s st reensreraens

Proceeds from sale oOf olher BUSINESSES vt s
Other revenue from inveSUNE aCtivitieS.....ocvvciiviiiniiniin e
Total revenue generated from investing activities ............... frrreeenieraae
Expenses relating to investing notivities

Book value Germantown
Book value Belatin...c..cocccviiiiniiiie s ener et se s e e

Book value Starch

Book value of Asian Operations ... s o
Book value of other businesses sold
Provision against Bartter receivable ..........oocciiiinic e
Write dOWn in ASI&N OPErAtiONS ....covrimiriesiiimiin e st srn s neees

Write down of gelalin BUSINESS ...t s
Total expenses relating to investing activities ...

Marketing, selling and distribution expenses
Rationalisation and restructuring COSLS ...ooo e tneec e Vebrreens .

Total marketing, selling and distribution expenses
Production expenses
Rationalisation and restrucluring COSS w..ouurvriimeremnirioncinecimr s ssres e

Administration expenses
Rationalisation and resiruclufing COSES ... cvvieinieeriiieinrie e e s sans

14

Consolidated
2002 200)
$ Millions § Millions
1974 —_—
190.7 -
— 98.0
388.1 98.0
8.7 37
65.4 S5.8
462.2 157.5
952 -—
169.3 -—_
—_ 84.0
264.5 84.0
4.0 —
6.1 2.1
- 35.3
— 13.7
325 37.7
307.1 172.8
5.8 18.5
601.0 614.6
606.8 633.1
48.1 65.2
13.9 93.6
259.3 300.3
2732 3939
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Note 4, Rationalisation and Restructuring Costs

Operating profit (loss) from ordinary activities before income
tax for the period includes the following expenses whose
disclosure is relevant in explaining the financial
performance of the entity:

Rationalisation and integration of Australian operations {i)...............
Rationalisation of Milling operations (i) .-...c.ccooerivvciiiiiinnirnrcnns
Rationalisation and integration of NZ operations (iii)........ccocvveennins
Rationalisatian of other operations and facilities (iv)..........cooevvinnne

Consolidated

2002 2001

$ Millions  § Millions  $ Millions  $ Milllons
Before tax After tax Before (ax After tax

(60.3) (43.2)  (102.6) (68.0)

—_ — (46.3) (32.0)
(3.2) (2.2) (13.6) (5.8)
(4.3) (6.6) (14.8) (11.9)

(67.8) (52.0) (177.3) (121.7)

Total rationalisation and restructuring costs have been allocated to the functions of administration,
marketing, selling and distribution and other production expenses in the statement of financial performance.

(i) Costs of implementing the Fiature Co strategies across all
the Australian operations, including the rationalisation
and integration of GF Consumer Foods and rationalisation
of Baking Australia,

These costs comprise:

Redundancy COSIS ..o scn e e
Write down of property, plant and equipment......... T COTUROO
OLhEr COBIS....uiiiiii i s s e e et e

(i) Rationalisation of Milling cperations in Australia and
New

Zealand — Project Jupiter.
These costs comprise:

Redundancy COSIS . r s s s e
Write down of property, plant and eqUIPMENt.......ccovviveeranieniimaniniiny
Associated IT asset write dOWN .......cvvviiririiiniiin i e e
Other costs (including relocation and consulting costs) .....c...vevcinene

Consolidated

2002 2001

$ Millions $ Millions $ Millions $ Millions
Before tax After tax Bcfore tax Afler tax

(25.4) (27.6)
(25.3) (39.9)
(9.6) (35.1)
(60.3) (102.6)

— (10.1)

— (15.9)

—_ (16.5)

_ (3.8)

— (46.3)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STA;TEMENTS— (Continued)

(iii) Costs of implementing the Future Co strategies across all
the NZ operations to create one integrated food company,
GF New Zealand Limited.

These costs comprise:

Redundancy COStS ...t et st
Write down of property, plant and. equUipment........co.vvereervsnnenieren,
OthET COSES ..miniriieineiin e e s e ra st s re ane

(iv) Costs incurred in rationalising other operations primarily
focused on closure and amalgamation of sites.

These cosis comprise:

Redundancy CostS ..o e e
Write down of property, plant and equipment
ORET COSS .. iuiairictirieei et e retse e be s e an e snsbee s sh e vacebi s

Note 5. Income Tax

(a) The prima facie tax expensc on the operating profit
(loss) varies from the income tax expense in the
financial statements and is reconciled as follows:

Operating profit (10oss) before 1ax ..o e

Prima facie tax expense (benefit) at 30 per cent (2001 — 34
PEF CEMEY covieeirrrreeriasrnrrnrernren s s aasesraeersas srecsarmensssonmansssns srsvsannesstssaes

Add 1ax effect of permanent diffarences which increase tax
expense

Overseas tax rate differential ..........cccovinininncnnn o e
Non-allowable amortisation and depreciation ........ccocvcieenveiinan
Non-tax deductible eXpenses .........ocovrvimiinicicie e,
Tax on repatriation of overseas dividends ..........oovieeniniiniienn
Under provision in Prior YEars ......coeivviieecniissisennssisessisesnnessessneas
Non-deductible rationalisation costs and significant items.............

16

Consolidated
2002 2001
$ Millions  $ Millions  § Millions  $ Millions
Before tax After tax Before tax After tax
(1.6) 3.7
(1.6) (3.9)
—_ (6.0)
(3.2) (13.6)
(1.9) (2.0)
(1.3) (7.4)
(1.1) (5.4)
(4.3) (14.8)
Consolidated Pareol EnUty
2002 2001 2002 2001
$ Millions $ Millions $ Millions $ Milllons
224.1 (69.1) 215.5 125.7
67.2 (23.5) 64.7 42.7
3.1 - 0.2 —_ —
9.1 11.8 — —
2.3 1.8 —
2.0 0.1 1.2 Q.5
5.6 0.8 — —_
49 344 — —
4,1 5.7 9.2 _—
311 54.8 10.4 0.5
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Parent Entty

2002 2001 2002 2001
$ Millions _$ Millions $ Millions _$ Millions

Less tax effect of permanent differences which decrease tax

expense
Research and development tax CONCESSIONS...c.coviniviiininieinicenncs 33 5.4 —_ —
Rebateable and non-taxable dividends.........coccocovvieenreernieenceceneies —_ 04 62.8 39.7
Non-taxable capital profits...........ccccoiiiiininn RN 21.6 9.8 - —_
Over provision in Prior YEars c.....ceierirnieeicesisinersicninsiesananes i3 2.0 — —_
Utilisation of revenue losses/credits not previously
FECORNISEd 1iiviiiiieiieni it e sheaes .14 —_ - —
ODET L.iviiit e seie st s e s b as et e s e et neas s e e ansr e sane 7.2 5.9 — 0.4
36.8 23.5 62.8 40.1
Aggregate INCOME £aX EXPENSE....o.c\vierrircieirririisniieesiniiessyessaeessaesaes _61.5 7.8 123 3.1
Deferred tax assets and liabilities /
CUITENE 12X PrOVESION e ceictiictiininiiartenreessrramsreserissstesimsessssnnsasssennases (5.2) (5.8) (10.9) (2.6)
Deferred income tax liability (83.5) (88.3) (2.4) (2.4)
Future income tax benefit.............ccooviiiiiive e cae s 95.8 127.7 03 0.4
{(b) Income tax comprises '
CUITENE YEAI ..vvivcveeiivieeerinreeers e sireesessnb b e s e er e saerar e asarareremeasssetssraes 60.6 9.0 12.3 3.1
PLIOT YEATS (1vurirerriuniineesessisrnistsnssseseecons sosamssrsinnsssasessstorsensssesssnsssmasens 0.9 (1.2) — —
61.5 . 7.8 12.3 3.1
(¢) Future income tax benefits attributable 1o tax losses
carried forward as an asset :
INGIE 1) v ettt eeseeeresee s ces e mseoseeses s st ee s as st e nmen 6.0 12.1 — —
Note 6. Current Assets — Receivables
Trade deblOrS .. cuiaiiei ittt e s eebe s es s e s e rane 270.0 379.7 — —_
Provision for doubtful debts.........ccovvvivrviivveniimcveniciirsmsieersrerscninins (9.0) (11.6) — —_
26).0 368.1 — —
Amounts owing by controlled entities (Note 34) 179.9 80.9
Loans to associated COMPAMIES. ...ccucrriciiirerrer e veresieieteeeer s e 11.9 12.5 — —
Provision for doubtful J0ans .......ciriieir e e eeiee s (11.9) (12.5) —_ —
—_— — 179.9 80.9
OLher Beblors ....vvicvierieniis s snn s eyt rn sy e e rananens 17.2 28.0 — 32.3
278.2 396.1 1799 113.2
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Significant terms and conditions
Credit sales are generally on 30 day terms from date of statement.

Consolidated Parent Entity

2002 2001 2002 2001
$ Millions _§ Millions _$ Millions _$ Millions

Note 7. Current Assets — [nventories
Raw matenials

AL COST..eii it ettt trs s et e b as ks s R e e s a e nme et e sre e ar e 114.0 137.1 _ —_

Provision for diMinULION ..o v imsieresciiessieerreessersrearsrassoresesinnn (1.5) (2.9) —_ —

112.5 134.2 — —

WOrk in Progress, UEOS . iirereriin et eercnceeseseeiinrn s snens 105 16.1 — _
Finished goods

AL COSE . caniviierrirersrimgenertarseeaees tracirbe e sret e iher s ren e st e e e 1 b ar e b arbenes 1242 1454 —_ —_

Provision for diminution......c.cccoivvveceniieverin e e (3.4) (2.3) — —

| 120.8 143.1 — —

OthET INVEMLOTY 11ivviiieeiceiceeitcen e ess e e et bbb s 10.4 85 — —

254.2 301.9 —_— —

Note 8. Current Assets — Other
Short-term deposits

Cash equivalents ..ot e es e et e 277.4 313 — —
ORI ..ot ettt e s e se et e e n e e bt s eatbr e b e b sree e cresnnen 2.2 1.0 —_— _—
Prepayments 15.0 -17.2 —_ —_—
Land and buildings identified for sale, at cost.....c..vviviiminicniennnens 6.3 1.4 —_ —_
OUREE ..o iinesrtiaeare st b tse s e cs s b e nb e b sns e sere st rans 12.8 18.4 - —
313.7 69.3 — —_
Note 9. Non-Current Assets — Receivables
Amounts owing by controlled entities (Note 34) —_ —_ B8.6 341.8
Other debIOrs ... vcooiivicreeiriireeierie et eeeit et eeaseeestssess e nresens 49.1 50.4 8.9 8.0
Provision for doubtful other deBtars......cccc..eveivvvevicreerariimieeseeseesanns (36.5) (36.6) — —
12.6 13.8 97.5 349.8

Included in other debtors is an amount of $35.3 miilion which represents vendor finance to Bartter Pty Lid,
provided on the sale of the Poultry operations on 23 August 1999. The vendor finance is an interest bearing debt
repayable five and a half years after the date of the sale. This amount has been fully provided against.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Pareni Entity
2002 2001 2002 2001
) $ Millions_$ Millions _$ Millions _$ Millions
Note 10. Non-Current Assets — Other Financial Assets
Shares in controlled entities, at cost (NOE 37) cvvvverenr i, —_ _ 1,173.0 1,2340
Sharcs in associates — at equity nccounted value (Note 36)............. 39 — —_ —_
Shares in other corporations — nct listed
AT COSEeuiviniirsirerseeeseesensesseoes seabbartres se et emarsanieesssrasebes s basease e nennans 24 7.9 — . —
6.3 7.9 1,173.0 1,234.0
Note 11, Non-Current Assets —- Property, Plant and Equipment
Freehold land and buildings :
AL COST ottt rreereseie bbb ba b bet et snbvante e e e e reerar e n e r e e sae s e ben 3554 429.2 — —
Accumulated deprecialion . ..o vieirrriereeiirererrenesieersaressreoriannrerenses (37.6) (33.8) — —_
Buildings under CONSIFUCHION, 81 COSt .omr..vruierrearrererreereimsssrereereeseneas 3.9 10.2 — —
3217 405.6 —_ —
Leasehold land and buildings
AL COSE ttiiiiiiiceir it et e s s res b e 19.8 20.8 — _
Accumulated amMOTtiSAlON. . u. evercerereeeceerirsessretrsnse e easesererenssesenas 3.1) (2.8) — -
16.7 18.0 —_ —
Plant and equipment
AL COSE it ineinirirentas e e e e et er e e e rtnas e e esniaee e e et s 1,149.5 1,328.3 — —_
Accumulated depreciation...........oceuvrreeeeereerieisncenserissiees s ers st cssres (718.1) (765.2) — —
Plant and equipment under lease, at cost 0.5 0.6 — —
Accumulated aMORISAION . .ciiirviierrirers et e ss s b s aaee 0.3) (0.4) _ _—
Plant and equipment under cOnStruction, at COSt ...cvuvcrcirsineereenes 91.7 88.3 — —
5233 651.6 — —_—
Summary
Property, plant and equipment, al €OSt ... e 1,524.7 1,778.3 — -
Under construction, 8t COSE.....c.cvuivimierveiinisiiennieres e sineannsenensins 85.6 98.5 — —
Leascd assels, BL COSL. vt rce e rsbe v e s srae e s ebeens : 0.5 0.6 — —
Accumulated deprecialion and amortiSation ............cvireee e snenes (759.1) (802.2) — —
861.7 1,075.2 —_ —

Freehold and leasehold Jand and buildings are carried at the lower of cost or recoverable amount.

Assessments of the fair market values of freehold and leasehold Jand and buildings are obtained at teast every three

years.

Independent assessments of the market values, on an existing use basis where appropriate, of freehold and
relevant leasehold land and buildings were undertaken in the prior period. The independent valuations were carried
out during September and October 2000 by Jones Lang LaSalle. At the time of valuation, the total value atiributed

to assets included in the valuatian was $410.4 million.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Reconciliations

Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning and
end of the current financial year are set out below:

In course
Frechold Buildings Leasehold Leased of
lamd and under improveme  Plant and plant and constructio
bulldings construction ols equipment equipment n Total
M $M ™M $M $M $M M
Consolidated 2002
Carrying amount at start
of the period............... 395.4 10.2 18.0 563.1 02 88.3 1,075.2
Additions ....cc.eiiiinirnnnnns 7.2 2.9 0.3 36.6 — 53.0 100.0
Disposals ........cccecovermnenee (9.5) — - (12.6) — (6.2) (28.3)
Disposals through sale of
PRI T (€2.5) — — (81.4) — (3.0 (1469)
Depreciation/amortisation
EXPENSE cervvvineecacaanse (11.6) - 0.7 (96.0) - — (108.3)
Recoverable amount wrile
2.4) - — (22.8) —_ 1.2) (26.4)
{0.1) (9.2) —_ 42.8 - (39.8) (6.3)*
1.3 — (0.9) 1.7 — 0.6 2.7
Carrying amount at end
of period.......c..oc.o....... 317.8 39 16.7 431.4 0.2 91.7 861.7
* Includes transfers to land and buildings identified for resale (refer Note 8).
Consolidated Parent Entity
2002 2001 2002 2001
SM M M M
Note 12, Non-Current Assets --- Intangibles
GoOodWIll — Bt COSE.....cciiriiiiin s e s e 385.3 430.3 - —
Accumulated amMOrTISAtION..c.o.. lveaivinicr i e rsnrinririsrreirtesrrrassasseaninns (121.8) (122.6) —_— —
263.5 307.7 — —
Goodwill 74.0 74.0 —_ —_
Recoverable amouni wrile down (36.6) (14.1) — —
Goodwill — at recaoverable amMOUNL.....cvvieic i iciniin e ires e sens e 374 59.9 — —
Brand names, patents and tradesmuirks, at Cost......ccvonremvnarnrvenireinenns 267.2 264.9 — —
Accumulated amOrtiSAtION........ocivvrvsvevrrerariessiiinrei e e e assesanee (47.3) (38.5) — —
219.9 226.4 — —
520.8 594.0 —_— —
Note 13. Non-Current Assets ~.- Other
Expenditure carried forward..........covvviiiinnininiiiiins e evsiessrese e 4.3 5.3 — -
Note 14. Current Liabilities — Payables
Trade creditors 376.8 337.6 4.5 04
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Significant terms and conditions

Trade creditors are generally settled within 30 days.

Consolidated Parent Eotity
2002 2001 2002 2001
M ™M SM ™M
Note 15. Current Liabilities — [nterest Bearing Liabilities
Secured
Lease Habilities i ivurrriinereiiie i e srenaessessessssesis o —_ 0.1 — —
- 0.1 — —
Unsecured
Bank overdraft.......ccooiiiiiiin e e e e 1.8 0.6 — —
Bank I0ans ... et e e 1749 56.5 — —
' 176.7 57.1 — —
176.7 57.2 — —
Secured liabilities are principally secured by way of mortgages over leased assets.
Refer to Note 18(a) for details regarding classification of debt.
Nate 16, Current Liabilities — Pravisions
DiIvIdends ..oooccciiiiee i et ete e 49.3 51.6 49.0 51.2
Employee entitlements 57.9 68.7 - —
Other (primarily rationalisation and restructuring).............. FSPRNERN 82.5 105.6 — o
189.7 225.9 49.0 51.2
Note 17. Non-Current Liabilitiess — Payables
Other Habillies i ittt e 0.7 0.6 — —
Note 18. Non-Current Liabilities — Interest Bearing
Liabilities
Unsecured .
Bank l0ans . ...occoci 65.0 3313 — —
OUher 10aN5 .....ouceeniimereeseeieesiacseersesetsemsees ettt s 353.7 395.5 — —
Bills of exchange and promissory nOtes ........ccuvvrreeeresiriescesnerennns — 35.8 — —_
Amourits owing to controtled entities (NOLE 34) ..coeveerecnecrninnrinenn. 169.5 450.4
418.7 762.6 169.5 450.4
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Parent Entty
2002 2001 2002 2001
M M M ™M
(a) Current bank loans and borrrowings are classified as
non-current to the extent that unused non-current
commiltted facilities are available to the economic
entity.
The total of non-current bank loans and other borrowings
analysed as to maturity dates is as follows:
Due later than:
One year and not later than tWo ... e 65.0 79.% — —
Two years and not later than five......cvonieininccicsinnean 70.7 287.7 —_ —_
FiVe YEArs OF MOTE c..evvierririecenrsrresiresesseeieneeimrensesssnssenessasssssesieassanes 283.0 395.0 — —
418.7 762.6 — —_
Consolidated Pa.renl Entity
2002 2001 2002 2001
M M M M.
Note 19. Non-Current Liabilitics — Provisions
Employee entitlements ......c....ooeceemmviccrnnennenns - 325 36.2 — —
ONET ... cvcveereretcere st tes e e e et sasb e s b bbb ae s s sane s se s smsstnnssesinn 25.1 134 — —
576 496 —_ —
Employee entitlement liabilities :
Current (INOte 16) ....ovvvimciriinnnis e s ssresos 57.9 68.7 —_ —_
NOR-CUITENE (ADOVE) 1. vttt vt eecaesies et saessienessbnsee e st bense s 32.5 36.2 —_ —
Aggregate employee entitlement liabilities 904 104.9 — -
Consolidated Parent Entity
2002 2001 2002 2001
$M SM M M
Note 20. Contributed Equity
Paid up capital
1,224,770,703(2001 — 1,281,604,146)

Ordinary shares, fully paid.......c..cooceverivemvinnccn e e 1,065,827 1,152,028 1,065,827 1,152,028
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Particulars of movements in issned Ordinary shares during the year

Number
Shares issucd Issue price § $000

2002 .
1.07.01  Opening balance.........ccocoomirimiminiininnccnean 1,281,600,146 1,152,028
5.10.01 Dividend Reinvestment Plan ~— Final Dividend..... 2,940,083 1.27 3,740
12.4.02  Dividend Reinvestmeut Plan — Interim Dividend 1,637,316 1.49 2,450
Various  Shares bought back during the year ........ccocoeeeninae (62,106,842) * (93,497)
26.6.02  Options EXErcised.....crvciimrenreeceisismmnnimisirsinns 700000  1.58 1,106
30.6.02  CloSIBE DALANCE. ...c.oovveeveeies e eer e res e 1,224,770,703 1,065,827

On the 27 November 2001, the Company commenced its on market program to buy back $100 million in
shares. 62,106,842 shares have bzen bought back and cancelled in the period to 30 June 2002. This represents 5.1
per cent of total shares outstanding at 30 June 2002. The cost of acquisition being $93.5 million. On 21 June 2002
the buy back was extended to $220 million in shares.

* Prices at which shares were bought back ranged from $1.30 to $1.69. The average buy back price was
$1.50. :
‘ Number
Shares issued Issue price $ $000
2001
1.07.00  Opening balanCe.....cccccoociiimriiricnmtee e 1,276,368,958 1,146,257
6.10.00  Dividend Reinvestment Plan —— Final Dividend.... 2,690,010 1.15 3,094
4.12.00  Issuz of shares 1o D.L..G. Hearfi........ooevvvvvevrcnnnnn, B 500,000 —_ —_
12.4.01 Dividend Reinvestment Plan — Interim Dividend 2,041,178 1.31 2,677
30.6.01 Closing balance..............coccciecneirmninne s 1,281,600,146 1,152,028

Particulars of options

Consolidated
2002 2001

On issue at the end of the Period{])...c.c..c.oeniiriii i et anaees 30,931,400 33,967,000
Oplons EXEICISEd i..uiiiiiriie it e bt e b sr e e 700,000 —
Options IAPSEA(Z) ..ottt e et s 7,335,600 4,193,000
Options granted

— Employee Share Option Plan........ccccoviininnciiin e sasnsiens e, —_ 1,950,000

— Shareholder approval(3) ... e 5,000,000 —

(1) Each option is convertible into one fully paid Ordinary share in the capital of the parent entity upon exercise.
(2) Expired upon cessation of thz holders’ employment with the Company.

(3) 5,000,000 Options were issuizd to the Managing Director — Mr. T.P. Park on 16 November 2001. The issue
was approved by shareholders at the Annual General Meeting held on the same day. The exercise price for
3,000,000 is $1.27. The exeicise price for the remaining 2,000,000 is to be set on 16 November 2003. The
expiry date of all 5,000,000 options is 10 years from the 2001 Annual General Meeting — namely 16
November 2011. Performance hurdles apply to all options. The right to exercise the 2,000,000 options or part
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

thereof will be determined in November 2003 after a performance review by the Board. On resignation, Mr.

T.P. Park is entitled to options for which the available date has passed at the date of termination, provided
performance hurdles have be¢:n met and exercise takes place within 30 days of termination..

The market price at issue date for options issued during the year was $1,34.

Terms and conditions of contributed equity

Ordinary shares

Ordinary shares bave the right 10 receive dividends as declared and, in the event of winding up the

Company, fo participate in the praceeds from sale of all surplus assets in proportion to the number of shares held:
Ordinary shares entitle their holder 10 one vote, either in person or by proxy, at a meeting of the Company.

Options on issue as at 30 June 2002

(a) Options with performance hurdles yet to be achieved and whose first exercise dates have not been

reached

Performance hurdles
yel Lo be achieved

Number of employee Number of Exercise Firsl exercise Share price Accomulatio
holders options price § Expiry date Grant date date hurdle § n index
1,000,000 1.27 16.11.11 16.11.01 16.11.03 1.70 na
1,000,000 1.27 16.11.11 16.11.01 16.11.04 1.90 na
1,000,000 1.27 16.11.11 16.11.01 16.11.08 2.10 na
1,000,000(1) — 16.11.11 16.11.01 16.11.04 1n na
1-000,000(11 — 16.11.11 16.11.01 16.11.05 (1) na
1 : 5,000.000(_1)_
800,000 1.54 31.03.09 31.03.99 31 .09.02 2.04 *
800,000 _ 1.54 31.03.09 31.03.99 31.05.03 224 *
4 1,600,000 —
100,000 1.26 19.07.10 10.10.00 10.04.03 e *
100,000 1.26 19.07.10 10.10.00 10.04.04 1.76 *
106,000 1.26 19.07.10 10.10.00 10.04.05 1.96 *
1 300,000 _
100,000(22) 1.11 15.03.10 15.03.00 16.09.02 b *
100,000(3) 1.11 15.03.10 15.03.00 -—
100»000(_3& 1.11 15.03.10 15.03.00 _—
1 300.000__
250,000 1.23 04.09.10 10.10.00 10.04.03 ** -
250,000 1.23 04.09.10 10.10.00 10.04.04 1.73 -
250,000 _ 1.23 04.09.10 10.10.00 10.04.05 1.93 «
3 750,000 _
50,000 1.26 29.01.11 29.01.01 25.07.03 b
50,000 1.26 29.01.11 29.01.01 29.07.04 1.76
50,000 _ 1.26 29.01.11 29.01.01 25.07.05 1.96 *
1 150.000___
24
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

(b) Options with performance hurdles yet to be achieved but whose first exercise dates have been

reached

Performance hurdles
yet (o be achieved

Number of
employee Number of Share price Accumulation
holders oplions Exerclse price § Expiry date Grant date hurdle § index
1 6,000,000 1.30 31.03.04 16.11.95 wx *
1 1,000,000 1.76 04.12.06 04.12.98 2.06 *
1 1,340,000 . 1.47 15.11.02 14.11.97 > *
4 650,000 1.54 31.03.09 31.03.99 1.84 *
200,000 2,14 12.12.07 12.12.97 2.44 *
200,000 2.14 12.12.07 12.12.97 2.64 *
200,000 2.14 12.12.07 12,12.97 2.84 *
1 600,000
2 1,125,000(4) 1.58 19.12.06 19.12.96 b *
1 15,000 1.44 31.08.09 31.08.99 - 1.80 na
(c) Options with no remaining performance hurdles and whose first exercise dates have been reached
45 2,285,000(5) 1.95 22.12.07 22.12.97
75 3,742,000(6) 2.10 22.12.08 22,12.98
4,606 4,584,400 2.39 31.03.08 31.03.98
1 1,000,000(7) 2.4 31.]0.02 05.11.98
1 240,000(7) - 176 31.10.02 14.12.98
1 250,000(7) 1.26 31.10.02 19.07.00

Total options on issue

Shown as:

Employee Share Plan options—

Note 39(b)

Issued under Deeds approved by

shareholders

Total options on issue

na: not applicable.

*

Notes

General

30,931,400

17,591,400

13,340,000

30,931,400

Accumulation index to be achieved — refer notes following.
** Share price hurdle achieved.

Performance hurdles are in the form of a share price hurdle and, in many cases, the GMF growth in

accumulation index outperforming the median of the growth in the accumulation indices of a basket of

approximately 40 companies.

e Options issued to CEQ (Mr. T.P. Park). The market price at the time of appointment was $1.27. The
exercise price of tranches 4 and 5 will be the market price determined at 16 November 2003 and the share
price hurdles will be the exercise price plus 30 cents and the exercise price plus SO cents respectively.

(2) Options exercised subsequent to year end following passing of all hurdles.

3) Options lapsed following termination subsequent to year end.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

4) Includes 750,000 options which lapsed subsequent to year end.

(5) Options issued (with time hurdles) following GMF accumulation index growth for 1997 outperforming the
median growth figure of a basket of approximately 40 companies. Includes 480,500 options which lapsed
subsequent to year end.

(6) Options issued (with tims hurdles) following GMF accumulation index growth for 1998 outperforming the
median growth figure of a basket of approximately 40 companies. Includes 1,095,000 options which
lapsed subsequent to year end.

7 Options issued with time and performance hurdles. Time hurdles have been achieved and performance
hurdles have fallen away due to redundancy.

Consolidated Parent Entity
2002 2001 2002 2001
™M ™M ™M M
Note 21. Reserves And Retained Profits Composition of
reserves
General ... e b . 03 0.3 —_— —
Capital profits........... 29 29 — —
Asset revaluation ........ 5.8 58 1.4 14
Exchange fluctuation ..o ssessrens (34.3) 9.8 — —
(25.3) (0.8) 1.4 1.4
Material movements in reserves and retained profits
Exchange fluctuation
Balance at 1 July ..o o (9.8) (24.4)
Movement on translation after applicable income tax (22.9) 13.8 — —
Transfer (o retained profits on sale of business........c.c.oeueee.. (1.6) 0.8 — —
Balance at end ...........ocoeiviiiiiiinin s (34.3) (5.8) - —
Retained profits
Balance at L JUlY oo (24.6) 150.5 37.1 10.5
Net profit attributable to members of the parent entity ... 162.4 (78.3) 203.2 122.6
Transfer from reserve on sale of BUSINESS -.oovvcvvricrivievsnieennes 1.6 {0.8) — -
Total available for appropriation 139.4 71.4 240.3 133.1
Dividends paid and provided (Note 23) ..ccoevieeernceienireniinnn, (93.0) (96.0) (93.0) (96.0)
Balance at end ...........cccoiiciniiiiiinirnnten e s 464 (24.6) 147.3 37.1
Cansolidated Parent Entity
2002 2001 2002 200)
M $M M M
Note 22. Outside Equity Interests
Outside equity interests in controlled entities comprises:
Share capital ......oocvvivicricrererce s et eaarsa 5.8 4.9
Reserves ..c.coonninviimninecaeneennnnns et ram e r e te e e e ann e naneeans — 0.6
Retained Profits cviiireieriesseriransiissn it srssssesasmssimsmsosssssssssasisns 2.7 4.6
85 10.1
Note 23. Dividends Paid or Provided Ordinary
Paid 44.0 44.8 44.0 44 .8
Provided for 49.0 51.2 49.0 51.2
93.0 96.0 93.0 96.0
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NOTES TO THE FINANCIAL STATEMENTS-— (Continued)

(a) The dividend on Ordinary shures of 3.5 cents per share paid on 10 April 2002 was franked to 50 per cent. The
proposed dividend of 4.0 cents (2001 — 4.0 cents) per share will be franked to 50 per cent (2001 — 50 per
cent). The tax rate at which the dividends will be franked is 30 per cent. The proposed dividend is cxpected to

be paid on 4 October 2002.

(b) There are no material franking credits available at balance date in respect of distributable reserves of the

economic entity (2001 — not material).

(¢) The parent entity has a balance in its Foreign Dividend Account of $76.2 million (2001 — $61.1 mitlion). 50

per cent of the dividend declared will be paid from this account.

Note 24. Earnings Per Share (cents)

Basic earnings per share after significant items ...

Diluted earnings per share after- significant items
Basic earnings per share before significant items ...

Diluted earnings per share before significant items ...,

Weighted average number of (Jrdinary shares used as the denominator
Weighted average number of Ordinary shares used as the denominator in

calculating basic eamnings per share ..o

Effect of dilutive securities
Potential Ordinary shares
Weighted average number of Ordinary shares usced as the denominator

in calculating diluted earnings per share ............ccoccomvinnn e

The following represents the income data used in the calculations of
basic and diluted earnings per share
Net profit (loss) from ordinary activities attributable 10 members of the

PArEN! ENHILY . it e e bt s e
Adjusted for outside equily iMEETESES oviiiiimri s

Earnings uscd in calculating besic and diluted earnings per share ...................

Information concerning the classification of securities

Options

........................................................................................

Consalidated
2002 2001
12.8 6.0)
12.8 (6.0)
10.5 9.3
10.5 9.3
Consolidated
2002 Million 2001 Million
1,265.5 1,279.1
1.1 0.1
1,266.6 1,279.2
Consolidated
2002 2001
A$ Millions AS Millions
162.4 (78.3)
0.2 1.4
162.6 (76.9)

Options issued to execulives are considered to be potential Ordinary shares and have been included in the
determination of diluted earnings. per share. The options have not been included in the determination of basic

earnings per share. Details relating to options are set out in Note 20.

In the period between 30 June 2002 and date of signing the financial statements 12,239,701 shares have

been bought back as part of the share buy back scheme.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Parent Entity
2002 20401 2002 2001
$o00 $000 $000 $000
Note 25. Directors’ Remuneration
Income paid or payable, or otherwise made available
to Directors of the economic entity and the parent
entity, from entities in the economic entity and
rclated entities. .
Executive DITECLOFS coovevrrrecriimas e e na e sbianen o, 22,730 - 20,202 6,888 2,431
Non-executive Directors 961 861 883 796
Tt coovveoreeeeeeeeseeeresireaies 23,691 21,063 7,771 3,227

The number of Directors of the parent enlity whose income including retirement accrual or redundancy
payments from entities in the economic entity and related entities falls within the following bands:

Parent Entity Number

Parent Entity Number

2002 2001 $000 2002 2001
— 1 170 - 180........... i —
2 1 200-210 ... — L
1 1 870-880....ccee0ee. — i
1 — 1,540-1,550 ....... 1 —_
1 1 1,550- 1,560 .....cc... . — 1
2 — 2,150-2,160 ....... 1* -
— 1 3,180- 3,190 ....... 1* —
- 1
*  Including retiring and or redundancy payments.
Details of options granted to and =xercised by executive Directors are set out in Note 20.
Consolidaled Parent Entity
2002 2001 2002 2001
$000 $000 $000 $000
Note 26. Executives’ Remunersation
Amounts received or due and receivable by executive
officers of the economic entity and the parent entity
(including Directors) whose remuneration including
retiremnent and or redundancy payments is $100,000 or
more, from entities in the eccnomic entity and related
entities,
Fixed remuneration.........ce i eensnaneens 26,463 30,898
OthEr™ .o st nn s 21,566 4,843
35,741 — —

TAlAL......iiviii it e e 48,029

*  Comprises retirement, redundancy, retention and incentives.

The number of executive: officers of the economic entity {including Directors) whose income from entities

in the economic entity and related: entities falls within the following bands;

Consolidated Number Consolidaled Number
$000 2002 2001 $000 2002 2001
100-110 ., 1 4% 350-360 e 3 —_—
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Number

$000 2002 2001

2 6

1 12+

5 5

4 11*

3 13%

6 9x

4 4%

4 6

4 3

2 9

3= 5%

3 5*

2 8

3% 5

—_ 2

_ 4%

1 2

3% 6

6 —

i 2%

2 2

1 3*

2 —_—

2 1

Consolidated Number

$000 2002 2001

740 - 750.......... A —
760 - 770.......... 1* —
810 - 820.......... I _—
860 -  870....... — 1*
870 - 880.......... f— |
880 - 890....... 1 —
930 - 940.......... —_ 1*
1,020 - 1,030.......... 1 —_

*  Including retiring and or redundancy payments,

Consolidated Number

2002 2001

560 - 570
620 - 630
630 - 640
640 - 650
650 - 660
660 - 670....
700-710....

730-740.....cccociniviennnnn

C lidated Number

2002 2001

1,050 -
1,160 -
1,320 -
1,460 -
1,540 -
1,550 -
2,150 -
3,180 -

1*
1*

[

1

1

1

1

1 —
1*

1*

The Short-Term and Long-Term Incentives are reflected in the above bandings. In addition options issued

to executives are detailed in Note 20.

Note 27. Auditors’ Remuneration
Amounts received, or due and receivable by the Auditors for:
Auditing and reviewing the financial statemnents of the parent
entity, economic entity and each of its controlled entities
Ernst & Young (Australia).......ccvviviveiciin e e
Ernst & Young (International) .........cooeiiiinmeeneminnin,

Other AUdHOTS ...cccioriiveeiiirrerniiiierie e reesse e sy e e e e s s aeenanas

Consolidated Parent Entity
2002 2001 2002 2001
$000 $000 $000 $000

783 799 10 10
413 727 — —
106 99 —_ —
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Parent Entity
2002 2001 2002 2001
$000 $000 $000 3000

1,302 1,625 10 10

Other services
Ernst & Young (Australia) .....ccoeeeieiveniniirinionionnin 640 262 — —

Ernst & Young (International)........... 545 349 — —

1,185 611 — —

Total amounts received, or due and receivable, by the Auditors 2,487 2,236 10 10

Other Services COMPIISE: .oiveeriimiieieiiereiis e

Audit-related services _

Ingredients completion audits.............. OO 698 — —_ —

Other projects 277 245 —_— _

Consulting — 196 — —

975 441 — —

TaxX COMPIANCE BEIVICES ..cocviireriicrrniirii e aers s esrnisenss 210 170 — —

1,185 611 — —_

Note 28. Financial Instrument Disclosures
(a) Derivative financial instruments
Objectives and Significant Terins and Conditions

Interest rate swaps

The economic entity has entered into interest rate swap contracts that, on a net basis, entitle it to receive
interest at floating rates on notioral principal amounts and oblige it to pay interest at fixed interest rates. At
specified intervals the economic entity will pay to or receive from counterparties the difference between the fixed

and floating rate interest amounts calculated on the notional principal amount.

At 30 June 2002 the interest rates attaching to outstanding contracts are as follows:

AUD contracts Fixed at 5.89 per cent Floating rates are 4.58 per cent
NZD contracts Fised at 7.05 per cent Floating rates are 5.56 per cent to 5.92 per cent
USD contracts Fired at 5.78 per cent Floating rates are 5.60 per cent to 5.98 per cent

The remaining notional »rincipal amounts of these contracts at balance date is, for USD contracts, net
US5$150 million and, for NZD contracts, NZ$280 million, and AUD contracts A$30 million. These contracts mature
within eight years from balance date.

Forward foreign exchange contracts

The economic entity enters into farward foreign exchange contracts to buy and sell specified amounts of
various foreign currencies in the future at pre-determined exchange rates. The contracts hedge certain foreign
currency denominated transactions and the net assets of foreign controlled entities. The economic entity has a
policy of entering inlo forward fcreign exchange contracis to minimise the volatility in shareholder equity
attributable to foreign exchange rnovements.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

At balance date, the details of material outstanding contracts are {Australian dollar equivalents):

Face Value Average
($M) Exchange Rate
2002 2001 2002 2001
Buy US dollars, sell Australian dollars ................. 261.5 258.4 0.54238 05124
Buy US dollars, sell New Zealand dollars 83.4 — 0.4850 —
Buy US dollars, sell New Taiwan dollars............ccovivniennee — 15.1 —_ 34.82
Sell US dollars, buy New Zealand dollars.....cccoceuneen. TR —_ 137.0 —_ 0.4131
Sell US dollars, buy EURO cccoovrrvrrienirveesnesensmecreeencessines 11.1 — 0.9431 —

~ All of these contracts mature within 6 months of balance date.

At balance date foreign exchange contracts were in place resulting in cover of approximately 50.76 per cent
(2001—53.2 per cent) of the 12 month forward requirements of the economic entity. All material overseas net
assets are hedged as outlined in Note 1.

The net deferred loss on hedges as at balance date of $9.2 million (2001—3$0.4 million deferred gain) will
be recognised in the measurement of the underlying transaction as outlined in Note 1.

Commodity contracts

The economic entity enters into commodity contracts to buy specified amounts of wheat, protein meals, oils
and other grains at pre-determined purchase prices. The contracts are entered into to cover the physical
requirements of the commodities needed by the economic entity. The procurement/pricing process has the objective
of flatiening the price curve of commodity price movements. The economic entity covers its commodily price risk
exposure within limits granted by the Board of Directors.

At 30 June 2002 outstanding contracts have a face value of $9.1 million (2001—$15.7 million), with
various maturities between balance date and June 2003.

The net gain deferred on commodity contracts in the balance sheet at 30 June 2002 was $1.7 million

(2001—%1.5 million deferred loss). This amount will be recognised in the statement of performance within the next
18 months.

(b) Interest rate risk

The economic entily spreads its interest rate risk across a one to five-year yield curve in order to ensure that
the economic entity is not locked into a particular interest rate regime for too long a period, except to the extent that
specific departures are approved by the Board, to cnable the economic entity to take advantage of low interest rate
opportunities in the longer term. Derivative foreign financial instruments are taken into account in determining
interest rate risk.

The economic entity’s exposure lo interest rate risk, repricing maturities and the effective interest rates on

financial assets and liabilities at balance date are shown in the table on the next page. The effective interest rates
shown are a function of the mix of the currencies of the assets and liabilities to which they relate.

3l
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS- (Continued)

Weighted
Average R Fixed interesi rate maturities
effective Floating
Interest Intcrest 105 More than  Non-interest
rate rate 1 year or years § years. bearing
per cent M less §$M $M M ™M Tolal $M
30 June 2002
Assets
Cash and cash equivalents
(Note 35(b)).ceieviirieerriricceiin, 3.6 304.2 — — — 345 338.7
Trade debtors .... — — —_ —_ — 261.0 261.0
Other deblors .....cceceiievviircannn — —_ — —_ —_ 29.8 29.8
Other curtent assets............c..v., — — —_— — — 12.8 12.8
Short term deposits — other ..... 1.4 22 — — — — 2.2
Investments . ....ccoccivinreerierireeninss — — — — 6.3 6.3
Forward foreign exchange :
CONMTACES tevvvirrienniiiensiniinennnens 1.6 196.7 - —_ — — 196.7
Interest rate SWaps.......c.cveerneenn. 5.7 272.7 — 70.8 194.5 — 538.0
Total financial assets .................. 7758 — 708 1945 _ 3444 1,385.5
Liabilities
Trade accounts payable............. — — — —_ —_ 376.8 376.8
Other accounts payable — — — — — 0.7 0.7
Bills of exchange and
Promissory notes ......iwveeiares — — — —_ —_ —_ —
Bank loans .......cceocveveverieenne. 6.0 239.9 — _ — —_ 239.9
Other loans.............. 72 _— — 70.7 283.0 — 353.7
Dividends payable .......c.ccocevin — — — — 45.3 49.3
Other provisions......creeevenn e —_ —_ —_ —_ — 107.6 107.6
Forward foreign exchange .
COMUFACIS 1oeeeeecrvi e 5.6 196.7 — —_ — _— 196.7
Interest rate SWaps......cvccoerenen 4.5 265.3 147.0 125.7 — — 538.0
Total financial Jiabilities............o.. 701.9 147.0 196.4 283.0 5344 1,862.7
Net financial assets (liabilities) .. 73.9 (147.0)  (125.6) (88.5)  (190.0) (477.2)
Weighted
Average . Fixed interest rate maturities
efTeclive Floating
interest Inierest 1to5 More than  Non-interest
rate rate 1 year or years § years bearing
per cenl M less SM M $M M Total $M
30 June 2002
Assets
Cash and cash equivalents
(Note 35(B))cecovvv i e, 36 7n.7 - - - 34.8 106.5
Trade debtors - . - - - 168.1 368.1
Other debtors - - - - . 41.8 41.8
Other current assets - - - - - 18.4 18.4
Short term deposits — other ..... 49 1.0 - - - - 1.0
Investments......cocovevirenieiirinien, - - - - - 79 7.9
Forward foreign exchange
COMLMACHS ...oovinruvnierirerrensecerennns 5.4 224.7 - - - - 2247
Interest rate swaps.........ccoeeene. 55 463.7 - - 98.8 - 562.5
Total financial assets ........coveeenine 761.1 - - 98.8 471.0 1,330.9
32
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Welghted
Average Fixed interest rote maturities
efTective Floating
interest Interest Iws More than  Non-interest
rate rale 1 year or years § years bearing
per cent ™M l{ess $M M M ™M Total $M
Liabilities
Trade accounts payable............. - - - - - 337.6 337.6
Other accounts payable - - - - - 0.6 0.6
Bills of exchange and
Promissory notes ........ocevevnn 6.3 358 - - - - 5.8
Bank loans 6.4 3878 - - - - 387.8
Other loans 7.2 0.5 - - 395.0 - 395.5
Dividends payable .....cc..ccoeenne, - - - - - 51.6 51.6
Other provisionsS.....c..cceevevvuenics - - - - - 119.0 119.0
Forward foreign exchange
CONLTACES .vvvviresiveriiserssesernarenn 5.5 2247 - - - - 2247
Interest rate SWaps...cc.couverieenn. 6.0 98.8 124.0 339.7 - - 562.5
Total financial liabilities............... 747.6 124.0 339.7 395.0 508.8 2,115.1
Net financial assets (liabilities) .. 13.5 (124.0)  (339.7) (296.2) (37.8) (784.2)

(c) Credit risk
All financial assets are unsecured. The carrying amounts of financial assets, other than derivatives,

included in the consolidated statement of financial position, therefore represents the economic entity's maximurmn
exposure to credit risk in relation to these assets.

The credit exposure of derivative financial instruments is represented by the net fair value of the contracts,
as disclosed below.

Where entities have a right of set-off and intend to settle on a net basis, this set-off has been reflected in the
financial statements in accordance with accounting standards.

Concentration of credit risk
The economic entity dozs not have any significant exposure to any individual customer or counterparty.

Credit risk that arises from the economic entity's trade receivables is concentrated in the manufacturing and
retail industries. Credit risk concentrations by location as a percentage of the 1otal receivables from customers are:

Consolidated
2002 2001
per cenl per cent
AUSITALID Loeiiii ittt ctne i et et ey v e e e s s s b e e e e e e s e b et e e s bRt rareaas e b e betesaearerarnreotta 66.0 62.0
INEW ZEAIANGA ...vereecrieeeiiiaier it ceeseeseestaee e e s e eaae e esbese sre e satae s saseeesenteeeasssens smssernnenns 19.0 129
BT .1t tciier e itrtes v reere e e s res e iie v es s taaeneeste ernsnes s ntaeasaeeastaaean sarsnsanssnaeasmsseens ennssensarans 15.0 25.1

Other includes PNG, South Pacific, Asia and North and South America.
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BURNS, PHILP & COMPANY LIMITED
ABN 65 DO 000 359

LEVEL 23, 58 PITT STREET
SYDNEY NSW 2000

GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 9258 1371
TEL: INT'L +81 {2) 92591371
FAX: (02) 8247 3272

FACSIMILE

To:
Company:
Facsimile No:
From:

Date:
SUBJECT:
No of Pages:

OFFICE OF INTERNATIONAL CORPORATE FINANCE
SECURITIES AND EXCHANGE COMMISSION, U.S.A.
00111 202 942 9624

HELEN GOLDING - Company Secretary

28 May, 2003

“I_2g3-2(b) Exemption Number: 82-1565

155 pages (including cover sheet)

Please see attached copy of an announcement released to the Australian Stock

Exchange today.

Yours sincerely

HELEN GOLDING

Company Secretary/Group Legal Counsel

Artach:

CONFIDENTIALITY NOTICE
The information contained in this facsimile is intended for the named recipients only. It may contain privileged and/or confidentiat
information. If you are not an intended recipient, you must not copy, distribute, take any action or reliance on it, or disclose any details
of the facsimile to any other person, 1irm or corporation. If you have received this facsimile in error, please notify us immediately by a
reverse charge telephone call to +61 (2) 9227 9333 and return the original to us by mail.

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1683
PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES
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28 May 2003

Mr Graham Gates
Announcements Officer

Australian Stock Exchange Limited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Dear Mr Gates
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BURNS, PHILP & COMPANY LIMITED
ABN 85 000 000 359

LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000

GPO BOX 643

SYDNEY NSW 2001
AUSTRALIA

TEL; NATIONAL (02) 9259 1111
TEL: INT'L +61 (2) 9259 1111
FAX: (02) 8247 8391

AMENDMENT TO CURRENT INFORMATION PROVIDED TO SENIOR SUBORDINATED

NOTEHOLDERS

Aftached is a copy of “Amendment to Current Information Report Regarding the Acquisition of
Goodman Fielder Limited” required to be lodged with each of the trustees under the Indentures
for the 9%% Senior Subordinated Notes due 2012 and the 10%% Senior Subordinated Notes due

2011,
Yours sincerely,

>

HELEN GOLDING
Company Secretary

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES

C/ G\users\SECRETARWORD\HELEN\VAsxX\GatesASX28May2003.doc
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BURNS, PHILP & COMPANY LIMITED
Level 23, 56 Pitt Street
Sydney NSW 2000 Australia
Telephone Number: + 61 29259 1111

AMENDMENT
dated May 27, 2003 to the
CURRENT INFORMATION REPORT
provided on March 28, 2003
REGARDING ACQUISITION OF GOODMAN FIELDER LIMITED
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The following information is being provided under the terms of the Indenture among Burns Philp Capital Pty
Limited, Burns, Philp & Company Limited, the Subsidiary Guarantors and The Bank of New York as Trustee dated
June 21, 2002 and the terms of the Indenture among Burns Philp Capital Pty Limited, Bums Philp Capital (U.S.)
Inc., Burns, Philp & Company Limited, the Subsidiary Guarantors and Wells Fargo Bank, National Asscciation as
Trustee dated February 20, 2003. It contains financial statements and unaudited pro forma financial information
regarding our acquisition of Goodman Fielder Limited and referred to in our Current Information report provided on
March 28, 2003. '

It is recommended that this financial information be read in conjunction with the June 30, 2002 Annual Financial
Report, the December 31, 2002 Half Year Financial Report, the unaudited interim financial statements for the three
months and nine months ended March 31, 2003, and any public announcements by Burns, Philp & Company
Limited and its controlled entities during the nine months ended March 31, 2003, in accordance with continuous
disclosure obligations arising under the Australian Corporations Act 2001,

The Annual Financial Report, Half 'Year Financial Report and unaudited interim consolidated financial statements
for the three months and nine months ended March 31, 2003 are available on request or at our website
“burnsphilp.com’. ’

The following information is set oul. below:

- A summary of our recent unaudited interim financial results;

- Consolidated financial statements of Goodman Fielder Limited for the three years ended June 30, 2002 and the
six months ended December 31, 2002; and

—  Unaudited proforma financial information, reflecting our acquisition of Goodman Fielder.

OTHER EVENTS - RECENT UNAUDITED INTERIM FINANCIAL RESULTS

Our unaudited results for the three rnonths ended March 31, 2003, the nine months ended March 31, 2003 and, for
the purposes of comparison, the same periods ended March 31, 2002, were released on May 14, 2003 and are
summarized below. The results of (he operations of Goodman Fielder and its controlled entities have been
consolidated from March 19, 2003, being the date we gained effective control of Goodman Fielder. This information
should be read together with our unaudited interim consolidated financial statements for each of the three month and
nine month periods ended March 31, 2003.

Three months ended Niﬁe months ended

March 31, March 31,
2002 2003 2002 2003
(A$ million)

Operating revenue $305.0 $413.6 $1,089.5 81,108.5
Operating income 44.1 41.0 168.2 163.3
Individually significant items befar: 1ax @as.h 37.3 (35.2) 81.3
Operating income after individually significant items 19.0 78.3 133.0 244.6
Net interest expense (15.3) (32.5) {(51.3) (87.0)
Income tax expense before individually significant items (8.3) (8.5) (14.1) (18.7)
Individually significant tax items ‘ - - - (4.6)
Outside equity interests (0.9) (2.1) 2.3) {4.0)
Net profit/ (loss) $(2.5) $35.2 $65.3 $130.3

Revenue from sales of goods and rendering of services, which we refer to as operating revenue, increased 35.6% 1o
A3$413.6 million for the three months ended March 31, 2003, from A$305.0 million for the three months ended
March 31, 2002. This increase was primarily due to the acquisition of Goodman Fielder in March 2003, which
contributed approximately A$127.0 million to our operating revenue. Operating revenue was negatively affected by
the appreciation of the Australian dollar against the U.S. dollar and Argentinian peso, the sale of our terminals
business in Australia and our vinegar business in North America, as well as reduced volumes in our North American
consumer yeast business. These factors were partiafly offset by price increases in certain markets, volume growth,
primarily in Asia, and the inclusion of the recently. acquired Fleischmann's yeast and industrial bakery ingredients
business in Latin America.

Operaling income decreased 7.0% 10 A%4 1.0 million for the three months ended March 31, 2003 from A$44.1
million for the three months ended March 31, 2002. This decrease was primarily due to the appreciation of the
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Australian dollar against the U.S. dcllar and other local currencies, which was offset by operational improvements in
our yeast and bakery ingredients and our herbs and spices businesses.

Individually significant items for the three months ended March 31, 2003 represent an unrealized foreign currency
exchange gain of A$37.3 million arising from the translation to the period end rate of our U.S. dollar denominated
borrowings which were used 10 partially fund our acquisition of Goodman Fielder. The previous corresponding
period included an A$25.1 million provision for restructuring charges for the closure of our Ozkland, California
yeast plant.

Net interest expense increased 112.4% to A$32.5 million for the three months ended March 31, 2003 from A$15.3
million for the three months ended March 31, 2002. The increase was due to the additional interest expense incurred
in respect of our U.S. $400.0 million © %% senior subordinated notes due 2012 issued on June 21, 2002 and our
U.S.$210.0 million 10 %% senior subordinated notes due 201] that we issued on February 20, 2003,

Income tax expense increased 60.4% to A$8.5 million for the three months ended March 31, 2003 from A$5.3
million for the three months ended March 31, 2002. This was primarily due to the acquisition of Goodman Fielder
during the quarter.

Primarily as a result of the factors discussed above, net profit for the three months ended March 31, 2003 was
A%$35.2 million compared 10 a loss of A$2.5 million for the three months ended March 31, 2002.

Operating revenue increased 1.7% t> A$1,108.5 million for the nine month period ended March 31, 2003, from
A$1,089.5 million for the nine month period ended March 31, 2002. This increase was principally due to the
acquisition of Goodman Fielder Limited, the acquisition of the Fleischmann's yeast and bakery ingredient business
in Latin America, price increases in certain markets and volume growth, primarily in Asia. Changes in foreign
exchange rates versus the Australian dollar, primarily the U.S. dollar and Argentinian peso led to a reduction in
operating revenue of A$152.8 million.

Operating income decreased 2.9% t> A$163.3 million for the nine month period ended March 31, 2003 from
A$168.2 million for the nine month period ended March 31, 2002. The appreciation of the Australian dollar,
primarily against the U.S. dollar and Argentinian peso; reduced operating income by approximately A$21.3 million
compared to the prior corresponding period.

Net profit for the nine months ended March 31, 2003 includes net gains from individually significant items of
A$81.3 million. This was comprist:d of an A$40.7 million gain on the sale of our terminals business, an A$11.1
million gain on the sale of our vinegar business and an A$6.6 million gain on the sale of land in South Yarra,
Ausiralia. An A337.3 million gain has also been recorded in the current period, arising from an unrealized foreign
exchange gain on the translation to the period end rate of our U.S. dollar denominated borrowings which were used
to partially fund our acquisition of Goodman Fielder. These gains were partially offset by an A$14.4 million
provision against deferred borrowing costs that werc expensed as a result of refinancing our former secured senior
funding in connection with our acquisition of Goodman Fielder. The prior corresponding period included an A$10.1
million provision against amounts due from Kmart Corporation and a provision of A$25.1 million for restructuring
and closure of our yeast plant in Qalcland, California. '

Net interest expense increased 69.6% to A$87.0 million in the nine month period ended March 31, 2003 from
A3$51.3 million in the nine month period ended March 31, 2002. The increase was due to the additional interest
expense incurred on our U.S. $00.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and
the U.S. $210.0 million 10 %% senior subordinated notes due 2011 issued on February 20, 2003.

Income tax expense increased 65.2% to A$23.3 million in the nine month period ended March 31, 2003 from
A$14.]1 million in the nine month period ended March 31, 2002. The increase was primarily due to the acquisition of
Goodman Fielder. The current nine month period also included an individually significant tax expense of A$4.6
million relating 1o a subsidiary ownership resucturing.

Primarily as a result of the factors discussed above, our net profit increased by A$65.0 million, or 99.5%, to

A%$130.3 million for the nine months ended March 31, 2003 from A$65.3 million for the nine months ended March
31, 2002,

QO
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FINANCIAL STATEMENTS ANL) UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL
INFORMATION.

The following financial information regarding our acquisition of Goodman Fielder Limited is presented in this
filing:

(a) Financial statements

The audited consolidated financial statements of Goodman Fielder Limited for the three years ended June 30,

2002, including auditor’s report thereon, and the unaudited interim consolidated financial statements for the six
months ended December 31, 2002,

(b) Unaudited pro forma condensed consolidated financial information,

Unaudited pro forma condensed consolidated financial information as of and for the six months ended
December 31, 2002 and for the fiscal year ended June 30, 2002,
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=’I ERNST& YOUNG 321 Kenl Sirect fax  h1 2 9262 6365
’ : Sydney NSW 2000 DX Sydney Steck :

Australla Exchange 10172

CPO Box 2646
Sydney NSW 2001

INDEPENDENT AUDIT REPORT
To the members of Goodman Fielder Limiled

Scope )

We have audited the financial report of Goodman Fielder Limited for the financial year ended 30 June 2002, as set out
on pages 3 to 58. The financial report includes the financial staternents of Goodman Fielder Limited and the
consolidated financial statements of the consolidated entity comprising the parent entity and the entities it controlled at
year's end or from time to time during the financial year. The Director’s of the parent entity are responsible for the
financial report. We have conducted an independent audit of the financial report in order to express an opinion on it 10
the members of the company.

Our audit has been conducted in accordance with Auslralian Audiling Standards 10 provide reasonable assurance
whether the financial report is free of material misstatement. Our procedures included examination, on a test basis, of
evidence supporting the amounts and other disclosures in the financial report, and the evaluation of accounting
policies and significant accounting estimates. These procedures have been undertaken to form an opinion whether, in
all material respects, the financial report is presented fairly in accordance with Accounting Standards, other mandatory
professional reporting requirerents and statutory requirements, in Australia, so as to present a view which is
consistent with our understanding of the company’s and the consolidated entity’s financial position and performance
as represented by the results of their operations and their cash flows.

The audit opinion expressed ir this report has been formed on the above basis.

Audit Opinion
In our opinion, the financial report of Goodman Fielder Limited is in accordance with:

(a) the Corporations Act 2001 including:

(i) giving a true and fair view of the company’s and consolidated entity’s financial position as at 30
June 2002 and of their performance for the year ended on that date; and

(ii) complying with Accounting Standards in Australia and the Corporations Regulations 2001; and

(b} other mandatory protissional reporting requircments in Australia.

ot Py

Ernst:& Young

SJ Ferguson
Partmer

Sydney
18 September 2002

Liability limited by the Accountans Schame, approved under the Professiona) Standands Act 1994 (NSW)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002)

Consolidated Parent Entity
Notes 2002 2001 2002 2001
$M $M SM M ™
Sales revenue .....cocoueee. 2 2,957.5 3,062.5 — —
COSt O SAIES 1..cveerise st st s (1,891.1) (1,957.3) — —
GrossS Profile ..o e s e ies 1,066.4 1,1052 —_ —
Revenue generated from investing activities 2 462.2 157.5 218.0 127.2
Expenses relating to investing activiti®s ......ccovvvirserievennns 3(d) (307.1) (172.8) —_ —
Marketing, selling and distribution expenses.........cccooevees 3(d) (606.8) (633.1) — —
Production EXpenses ......icomensvmriisirnirinenirnsrssersssrisssssrens {48.1) (65.2) —_ —
AJministration eXpenses.......ccoovricncisinine (273.2) (393.9) (2.5) (1.5)
Share of net profit (loss) from associate (4.6) — — —
BOITOWIng COSES EXPERSEA ..vccuemearriereierrerereeseeseasresnese e (64.7) (66.8) — —
Profit (Loss) from ordinary activitizs before
iNCOME 1AX EXPENSE _....cceeveeiieeccrieeeie i crerere s rier e 224.] (69.1) 215.5 125.7
Income tax expense attributable to ordinary
BCHIVIHES (oo erreese s e e ere et e sresearamee s raeabeenassevna 5 (61.5) (7.8 (12.3) 3.1

Profit (Loss) from ordinary activities after
inCome Lax EXPEeNMSE .........cvvinverirereineeerseer s sinsensanns 162.6 (76.9) . 203.2 122.6

Net profit attributable to outside equily interests (0.2) (1.4) — —
Net profit (loss) attributablc to members of the

PArent BNLILY ..ot sreae e rraree e 162.4 (78.3) 203.2 122.6
Net exchange differences on translation of foreign

cONUolled ENHES. . c.ouvicvveveertrieriisecrtsasees it s resnrasens 21 (22.9) 13.8 — —
Total changes in equity other than those

resulting from transactions with members................ 139.5 (64.5) 203.2 122.6
Basic earnings per share after significant items............ 12.8 (6.0)
Diluted earnings per share after significant

HEBIIIS 1iviiiiiaieen v eci e eeereer e e et et asm sens st s e nme s amaanas 12.8 (6.0)
Basic carnings per share before significant items............... 10.5 9.3
Diluied earnings per share before significant items........... 10.5 9.3

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Consolidated Parent Entity
2002 2001 2002 2001
] Notes $M $M M $M
Current assets
613 752 0.1 0.1
6 2782 396.1 179.9 113.2
7 254.2 301.9 —_— —_—
_ 8 313.7 69.3 — —
Tortal current assets 907.4 842.5 180.0 113.3
Non-current assets .
Receivables. ..ot ieeicicriec s cmraeren e s, 9 12.6 138 97.5 349.8
Investment in associate .......... “ 10 3.9 —_ —_ —_
Other financial assets.....c...cc..c... 10 2.4 7.9 1,173.0 1,234.0
Property, plant and equipment ......c.occeovveniniiinn 11 861.7 1,075.2 —_ —_
Intangibles ..o 12 520.8 594.0 — —_
Deferred 1ax asSels......oocvmvrieeerriririrsveciesrnsrssvssirvenens 5 95.8 127.7 03 0.4
OHhET e ee et e e e n 13 4.3 53 —_ —
Total non-current assets ..o, e 1,501.5 1,823.9 1,270.8 1,584.2
TOLAL ASSOLS ...cevvvveverreereereeies e eeeesesreseseeseseanaas 2,408.9 2,666.4 1,450.8 1,697.5
Current liabilities :
Payables .......covviviniemricemriinn e sres e sannn s 14 376.8 337.6 45 04
Interest bearing labilities .....o.cccooivivnievavervirnnnenns 15 176.7 57.2 —_— —
ProviSions .covceoceecvieveiec e nicisreseenss e omssssnresensas 16 189.7 2259 49.0 51.2
s 5.2 5.8 10.9 2.6
29 1.6 — —
Total current liabilitieS .......ocovevivcniin e, 7513 628.1 64.4 54.2
Non-current liabilities
Payables ....ooocinivicniieicnnicren vt 17 0.7 0.6 —_ —
Interest bearing liabilitics 18 418.7 762.6 169.5 4504
Pravisions ....ccocveenienninnnne. . 19 57.6 49.6 —_ —
Deferred tax liabilities .......... 5 83.5 88.3 2.4 2.4
Other — unearned income 1.7 0.5 — —_
Total non-current liabilities ........oceviiiveninineiinninne 562.2 901.6 171.9 452.8
Total Babililies .oveeeveeeiiieiii e e 1,313.5 1,529.7 236.3 507.0
NEL ASSELS ..o.vvvviciiiieiiieie s et eren e sereea e s 1,095.4 1,136.7 1,214.5 1,190.5
Equity
Parent entity interest ‘ .

" Contributed eqQUity ..oovvvivirinnrenir e nieesirie et 20 1.065.8 1,152.0 1,065.8 1,152.0
Reserves ... 21 (25.3) (0.8) . 1.4 1.4
Retained profits 21 46.4 (24.6) 147.3 37.1
Total parent entity interest in equily .vovovccevecinnene 1,086.9 1,126.6 1,2145 1,190.5
Outside equity interests in contrclled entities ........... 22 8.5 10.1
TOta €QUILY .c.oovviriiieeccrriiirer e s 1,095.4 1,136.7 1,214.5 1,190.5

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Consolidated Parent Entity
2002 2001 2002 2001
. Notes M M ™ M
Cash flows from operating activities............cocvececcnene. '
Receipts from CUSIOMETS ..ovcveenieiniievnnaiininnsenns 3,281.1 3,1304 — —
Payments to suppliers and employees .....vviinnine (2,951.1) (2,870.1) 5.1 2.7
VAT/GST FeCCIPLS vvrveriivenrinniesninet stesresni e tiimsineneane 158.9 147.6 — —
VAT/GST PaymMments .....cccovvsioreniimrmesivicinsesmemriesasens (76.0) 91.3) —_ —
Dividends received ...t e 0.8 2.8 2415 843
Interest and bill discounts received ......ccccccooervcciniiininn 8.8 6.0 1.7 1.7
Interest and other costs of finance paigd .......couvnereennee (61.1) (65.1) —
Income taxes paid (including withholding tax) ........... (38.6) (354) (2.6) 27
Oher TECEIPLS ..co..iviiiiiiresimrisrere e et sonaranans 7.8 73 7.1 8.9
OURET PAYMENTS ...cvocrerinernciemieneeirane e seesee s ain e neas 3.2) (2.5) — —
Net cash from operating activities...........cccccoerrvienin, 35(a) 327.4 229.7 242.6 89.5
Cash flows from investing activitles ..
Payments for controlled entities and busmcsses ......... 35¢d) — (0.9) _ (107.8)
Cash flow on sale of controlled entities and
DUSIRESSES ©v...ccmiiiieiciincer e eie e e e i 35(d) 347.9 97.7 —_ —
Payments for property, plant and equipment ............... (93.6) (134.0) - —_
Proceeds from sale of property, plan: and
EQUIPTIENL...oveecrerrereeseveirestirens oo raenerees SIS 37.6 354 —_
Payment for investments .......cccecrermvuernrenens (3.9) — (2.1) —
Proceeds from sale of investments 11.3 —_ — —
Other receipls .......ccnicmiiiriininincieerne s esscraressnnies 04 6.7 —_ 0.8
Other PAYMENLS .cccoveeviiiriesisransarnsimsemersensreassranseasnsions — (4.2) — —
Net cash from investing activities .........c.oeecus ceretrenenens 299.7 0.7 (2.1) (107.0)
Cash flows from financing activitieS.....uvseervmsenssirsenns
Proceeds from issues of shares 1.1 — 1.1 —
Payment for shares bought back .....c.oooiniriinnccennn. (89.5) _ (89.5) —
Proceeds from borrowings 6.9 " 17.3 — —
Repayments of borrowings (207.D) (149.5) — —
Dividends paid .......ccccrmvecinimnnin ey s (89.8) (90.8) (89.1) (90.3)
Proceeds from (repayment of) controlled entity '

LOANS 1oviiira e s s v e s s e e e s e eran —_ —_ (63.0) 107.8
Hedging (Payments) receipts (12.3) 15.4 — —
Net cash from financing activities .uc..ucvmrarens J—— (390.7) (207.6) (240.5) 17.5

Net increase (decrease) in cash held ........cccociereviceennen, 2364 22.8 — —_—
Cash at the beginning of the period.... 105.9 101.6 0.1 0.1
Effects of exchange rate Changes ..........ooccrvoenseinen, (5.4) (18.5) — —

Cash at the end of the period 35(b) 336.9 105.9 0.1 0.1

The above Statement of Finuncial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
INOTES TO THE FINANCIAL STATEMENTS

Note 1. Statement of Significant Accounting Policies

This general purpose financial report has been prepared in accordance with Accounting Standards, Urgent
Issues Group Consensus Views and the Corporations Act 2001,

Except for certain assets which are at valuation, the financial statements are prepared in accordance with

the historical cost convention and do not take into account current vajuations of non-current assets, Cost is based on

the fair value of the consideration given in exchange for assets. The fair value of consideration with deferred
settlement terms is determined by discounting any amounts payable in the future to their present value at the date of
acquisition. Present values are calculated using rates applicable to similar borrowmg arrangements of the economic
entity.

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous Annual Report except for the
accounting policy with respect o the earnings per share,

The consolidated entity has adopted the revised Accounting Standard AASB 1027 “Earnings Per Share”
and has for the first time, determined basic and diluted earnings per share in accordance with the revised Standard.
Basic earnings per share (EPS) was previously calculated by dividing the profit from ordinary activities after tax by
the weighted average number of Ordinary shares outstanding during the financial year. In accordance with the
revised AASB 1027, basic EPS i3 now calculaled as net profit attributable to membcrs divided by the weighted
average number of Ordinary sheres.

Diluted EPS was previously determined by dividing the profit from ordinary activities after tax adjusted for
the effect of eamnings on potential Ordinary shares, by the weighted average number of Ordinary shares (both issued
and potentially dilutive) outstanding during the financial year. In accordance with AASB 1027, diluted EPS is now
calculated as net profit attributable to members, adjusted for:

#  The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as expenses; and

¢ Other non-discreticnary changes in revenues or expenses during the period that would result from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.
Principles of consolidation

The financial statements comprise the consolidated accounts of the economic entily comprising the parent
entity and the entities it controlled at the end of, or during, the year. The accounting policies adopted in preparing
the financial statements have becn consistently applied by entities in the economic entity except as otherwise
indicated. The effects of all transactions between entities in the economic entity are eliminated in full.

When the economic enlity gains or foses control of an entity during the year, the results of that entity arc
included in the consolidated statzment of financial performance only for that part of the period during which control
existed.

Forcign currency

Transactions denominated in foreign currencies are converted at the exchange rate at the date of the
transaction. Foreign currency payables and receivables are transiated at exchange rates at balance date. Resulting
exchange pains and Josses are ircluded in the operating result for the year.

Gains and losses resulting from trading in foreign currencies are brought to account as they arise and are

. measured by reference to moveinents in market rates. These gains and losses are disclosed as trading gains or

losses.

@]
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Financial statements of self-sustaining overseas controlled entities are translated at exchange rates existing
at balance date. Exchange gains ¢r losses on translation are taken directly to the exchange fluctuation reserve. To
the extent that a specific long term borrowing or other derivative product is intended to hedge the net investment in
an overseas controlled entity, exchange differences (net of applicable income tax) are taken directly to the exchange
fluctuation reserve. Financial statements of integrated overseas controlled entities are translated using the temporal
method whereby exchange gains or losses on translation are included in the operating result far the year.

When & foreign controlled entity is sold and funds are repatriated to Australia, the net amount held in the
exchange fluctuation reserve (comprising exchange differences arising on translating net assets of selfsustaining
averseas controlled entities, gains and Josses on hedges of net investments and related income tax) is transferred
directly to retained earnings.

Where a purchase or sal¢: is specifically hedged, exchange gains or Josses on the hedging transaction arising
up to the date of purchase or sale and costs, premiums and discounts relative to the hedging transaction are included
with the purchase or sale, Excharge gains and losses arising on the hedge transaction after that date arc taken to the
statement of financial performance,

Derivative financial instruments

Derivative financial instruments, principally interest rate swap contracts and forward foreign exchange
contracts, are entered into to manage financial risks. :

Income and expenses under interest rate swap contracts are recognised in the statement of financial
performance on a basis consistent with corresponding fluctuations in the interest payments on underlying financial
liabilities. The carrying amounts of interest rate swaps, which comprise net interest receivables and payables, are
included in assets or liabilities, respectively.

Forward foreign exchange contracts are accounted for as outlined in the foreign currency accounting policy
note above.

Various types of commadity contracts, including futures, are entered into to manage commodity price risk,
protecting the economic entity from price fluctuations.

Investments
Non-current investments are stated at cost.

Dividends from investments, except controlled entities, are recognised in the statement of financial
performance when received.

Investments in associates are carried at the lower of the equity-accounted amount and recoverable amount
in the consolidated financial report.

Inventories

Raw materials and stores, work in progress and finished goods are stated at the Jower of cost and net
realisable value. Costs have been assigned Lo inventory quantities on hand at balance date using the first in, first out
basis. Where appropriate, cost comprises applicable fixed and variable overheads.

Property held for resale

Freehold property held for resale is valued at the lower of cost and net realisable value. Interest and other
holding charges are capitalised uatil the properties are brought to a marketable condition.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Receivables, accounts payable, provisions and borrowings

Trade accounts receivable are carried at original invoice amount less any provision for doubtful debts. A
provision for doubtful debts is recognised when collection of the full amount is no longer probable. Bad debts are
written off in the period in which they are identified.

Amounts (other than trade debis) receivable from related and other partics are carried at amounts due fess
any provision for doubtful debts (raised on the same basis as above). Interest (when charged) is taken up as income
on an accrual basis. :

Trade accounts payable. including accruals not yet billed, are recognised when the economic entity
becomes obliged to make future payments as a result of a purchase of assets or services.

All loans are measured at the principal amount. Interest is charged as an expense as it accrues.
Bills of exchange and promissory notes are carried at the principal amount plus deferred interest.
Dividends payable are recognised when the dividend is declared.

Workers’ compensation

Goodman Fielder is a licensed self-insurer under the New lSouth Wales Workers' Compensation Act and
the Victorian Accident Compensation Act. Goodman Fielder has made provisions for all assessed workers’
compensation liabilities, together with an estimate of liabilities incurred but not reported, based on an independent
actuarial assessment. Workers compensation for all remaining employees is insured commercially.

Recoverable amount

Non-current assets are not carried at an amount above their recoverable amount, and where carrying values
exceed their recoverable amount assets are wrilten down,

In assessing recoverabli: amounts the expected net cash inflows from the continued use and subsequent
disposal of the non-current assets are discounted to their present values using a market determined risk adjusted
discount rate. This determination is based on either individual or groups of assets where appropriate.
Property, plant and equipment

Cost and valuation

Property, plant and equipment are carried at the lower of cost or recoverable amount.

Assessments of the fair market values of freehold and leasehold land and buildings are obtained at least
every three years.

Except where indicated, no provision has been made for any taxes on capital gains which could arise in the
event of a sale of certain revalued non-current assets as it is not expecled that any such liability will crystallize.
Depreciation and aniortisation

Property, plant and equipment, other than freehold land, are depreciated over their estimated useful lives
using the reducing balance or straight-line methods as appropriate. The significant useful lives are:

. 2002 2001
Freehold buildings ....ooceiemiinicnienieneneniinimnss e e 40 years 40 years
Leasehold land and buildings. the lease term the lease term
Plant and equipment........cco i e 310 15 years 3 to 15 years
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Centinued)

Other non-current assets

Significant items of carry forward expenditure having a benefit or relationship to more than one period are
written off over the periods to which such expenditure relates. :

Leases

Leases are classified at their inception as either operating or finance leases based on the economic
substance of the agreement so as 1o reflect the risks and benefits incidental to ownership.

The minimum lease payments of operating Jeases, where the lessor effectively retains substantially all of
the risks and benefits of ownership of the leased item, are recognised as an expense on a straight-line basis.

Finance leases which effectively transfer substantially all of the risks and benefits incidental to ownership
of the leased item to the Group are capitalised at the present value of the minimum lease payments and disclosed as
property, plant and equipment under lease. A lease liability of equal value is also recognised.

Capitalised lease assets are depreciated over the shorter of the estimated useful life of the assets and the
lease term. Minimum lease payments are allocated between interest expense and reduction of the lease liability with
the interest expense calculated using the interest rate implicit in the lease and charped directly to the statement of
financial performance. '

The cost of improvements to or on leasehold property is capitalised, disclosed as leasehold improvements,
and amortised over the unexpired period of the lease or the estimated useful lives of the improvements, whichever is
the shorter.

Acquisition of assets

The cost method of accounting is used for all acquisitions of assets regardless of whether shares or other
assets are acquired. Cost is determined as the fair value of the identifiable net assets acquired plus costs directly
attribulable to the acquisition. Where goodwill arises it is brought to account in accordance with the intangibles
accounting policy set out below.

Intangibles

Intangible assets are amortised on a straight-line basis over the period of expected benefits, ranging from
five to 20 years in respect of goodwill and five to 100 years in respect of other intangibles.

Employee benefits

Liabilities for amounts expected to be paid to employees for their entitlement to annual leave and other
current employee entitlements ar: measured as the amount unpaid at the reporting date at current pay rates in respect
of employees’ services up to that date,

A liability for long service leave is accrued based on the present value of expected future payments to be
made in respect of services provided by employees up to the balance date. The present value of future liabilities is
determined based on expected future wage and salary levels, service to date and the projected period of future
service and interest rates on government guaranteed securities with maturities similar to the expected timing of
future liabilities.

The economic entity sponsors a number of superannuation funds providing benefits either on a defined
benefit or defined contribution basis. Contributions to superannuation funds are charged as an expense as the
contributions are paid or become payable. Any deficiency in the net assets of the superannuation funds is
recognised as a liability when it arises to the extent that any material liability in excess of normal contribution-levels
is expected to accrue 1o the economic entity.

G
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Taxation

Tax effect accounting procedures are followed whereby the income tax expense in the statement of
financial performance is matchec! with the accounting profit (after allowing for permanent differences). The future
tax benefit relating to revenue tax losses is carried forward as an asset at balance date where the benefit is regarded
as being virtually certain of realisation. No recognition is made of the benefit of capital losses until realised.
Income tax on net cumulative timing differences is set aside to the deferred income tax and future tax benefit
accounts al the rates which are expected to apply when those timing differences reverse.

Share capital

Ordinary share capital is recognised at the fair value of the consideration received by the Company. Any
transaction costs arising on the issue of Ordinary shares are recognised directly in equity as a reduction of the share
proceeds received.

Operating revenue

Sales revenue represents revenue earned from the sale of the economic entity’s products, trade allowances
and duties and taxes paid. Sales revenue is recognised when control of the goods passes to the purchaser.

Earnings per share

Basic earnings per share: is calculated as net profit attributable to members divided by the weighted average
number of Ordinary shares, '

Diluted EPS is calculated as net profit attributable to members, adjusted for:

= The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as an expense; and

*  Other non-discretionary changes in revenues or expenses during the period that would result from the
dilution of potentia. Ordinary shares;

divided by the weighted avérage number of Ordinary shares and dilutive polential Ordinary shares.
Comparative figures
Where necessary, comparative figures have been reclassified and repositioned for consistency with current

year disclosures as a result of the first time application of revised Accounting Standards AASB 1005 “Segment
Reporting” and AASB 1042 *'Disconlinuing Operations.”

10
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Note 2. Revenue From Ordinary Activities
Revenues from operating activities
Revenue from sale of goods .......ccovcviieecineni e s
Revenues generated from invesling activities
Dividends FECBIVED .. oo uiiviiiircriicirniicatecaeveniiseerne e srecessee s seesorecioae
Interest received — other corpcrations

Proceeds on sale of BUSINESS ..., cvruviiiiircciiienier e e vee e errnevreeen e
Proceeds on sale of NON-CUITENt ASSELS.....cccceariiareerinrerrnenenversuneeneas
Management fees received from cantrolled entities ........ TR

Other Operating revenue .......c.vceeeecneeerervinsnesisnencsriesnens e
Revenues generated from investing activities ... i

Revenues generated from ordinary activities.............................

Note 3. Expenses and Net Gains/(Losses)

Operating profit from ordinary aciivities before income tax for
the period includes the following items:

(a) Expenses
Depreciation of property, plant and equipment........coecnnnineennon
Amortisation _

Goodwill......... R e Rt

Other intangibles......vvcimvicveiriniiee e e

Finance leases capitalized......ccviuiiieeiieinnicninennence e e
Net amount provided for

Diminution in the value of inVeMOries ...

Employee entitleMments.......cooovevveiieinniinnniiinicinie st e sereens
Bad and doubtful debts expense

Trade debtors ..o e
Borrowing costs

Other persons and corporations

Interest and finance charges paid/payable......c...civniinininn

Less: amounts capitalized ........... erres e e reseasan

BOrmrowing Costs eXPensed. ..ottt st e e ensesresnene
Research and development Costs ... ccrnirin et

Rent expense on operating leases ......

11

C lidated Parent Eatity
2002 2001 2002 2001
$ Millons  § Millions  § Millions _$ Millions
2,957.5 3,062.5 —_ —
0.8 2.8 209.2 116.6
12.7 4.7 1.7 1.7
396.8 101.7 — —_
44.3 354 — —
—_— —_ 7.1 89
7.6 12.9 — —
462.2 157.5 218.0 127.2
3,419.7 3,220.0 218.0 127.2
108.2 119.1 —_ _
24.5 27.9 —_ —
6.3 6.2 —_ —
0.1 0.1 — —
0.8 0.8 — —
29.7 349 0.3 (0.1
42 6.3 — —
64.7 70.1 —_— —
—_ 3.3) — —_
64.7 66.8 — —
20.9 28.0 —_ —_
339 40.0 — —
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

C Udated Parent Entity

2002 2001 2002 2001
$ Millions  §$ Millions _§ Millions _$ Millions

(b) Net gains/(losses)
Net foreign exchange gains/(losses)

TradiDE ...ccovcriiiiiiimineren it et e e e e e 1.0 1.0 — —
NOR TAAINEZ oo reeeeeecnri oottt e e st s e e s s e e s assaanss s nr e sreans 0.1 0.4) —_ —
Net gain/(loss) on disposal of
Property, plant and equUIPMENt ...t 92 7.0 —_ —
Investments and other NON-CUITENt B5SELS .ovreereierrerviriieissie reemeanns 5.8 1.6 L —_ _
Consolidated
2002 2001

$ Millions  § Millions $ Millions $ Millions
Belore tax Afler tax Before lax After lax

(c) Significant items

Operating profit (loss) from ordinary achivilies before income
tax for the period includes the following significant items:

Exit of ingredients operations(i)

Revenue from sale of business .....ccecieinnicnns, 388.1 388.1 98.0 98.0

Book value of business 501 ...v..cienrenineiivnrenmmressrecnesssiernnons (264.5)  (287.1) (84.0) (82.6)

Gain ON dIVESEMIEN.....oviverreriestsvemseeesaies st s b seeesssesss et cbsss e srranseesen 123.6 101.0 14.0 15.4

Write down as a result of exiting the ingredients business

T GOOAWIIL . 1er e e et s e et e e e (22.5) (13.9) (11.6) (11.6)
TAX BSSEL cuciiiirereics et i nr s s st o s re s ssres e s s e resea b e ss s e b res e s s s pa s — —_ —_ (14.2)
OHEE COSES vvoeevereirtvrnsninsirasiassssrstsssssrsimsiesnsesasesssartetonsmmssessasrasessins (10.0) (7.0) (26.1) (25.0)

LOSS ON WIILE AOWN 1ovvveeeeevaeeeceee st ens e seestassessses s st esssesas e senens (32.5) (20.9) (37.7) (50.8)

Exit of Asian operation(il)

Revenue from sale of business fererr e e . 2.6 26 —_— _
Book value of business $01d ........ccvereerrreorerrnneennerensseesressess e eeeons (4.0) 0.7 — —
Gaint 0N diVESUMENL....eevveveeceeesireeres e eteseeser e ses st s ssbsarenssesesenserns (1.4) L9 — —
Write down in Asian operations

Property, plant and equipmen:........ — — (7.1) (7.1H)

GOoOAWITl e et e b e —_ — (6.6) (6.6)

TBX BSSEL..virersrererirererearsseranrsesesreaesesneraob s esstatsstesese cerasssatsmsisetseres — — — 22)
LOSS ON WEHIE dOWD ..cootrviine vt e insissessie e sesensssnsesessons — — (13.7) (15.9)
Provision against Bartter receivable (iii)........cccooiiveeeiccierieinn, — — (35.3) (23.3
Rationalisation and restructuring (Note 4) c....cueoreeessreessnseencas . (67.8) (52.0) (177.3) (121.7)
Total significant items ......ccerenecereeanas 219 30.0 (250.0) (196.3)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS—— (Continued)

() On 15 August 2001, Germaniown International Limited was sold to Danisco A/S for sales proceeds of
$197.4 million.

On 31 March 2002, part of the gelatin business was sold to Deutsche Gelatine-Fabriken Stoess AG for sales
proceeds of $190.7 million.

On 29 September 2000, the Starch operations in Australia and New Zealand were sold to Penford Corporation
in the United States for sale proceeds of $98.0 million.

(i) On 29 June 2002, Taiwan operations were sold to McCain Foods (Aust) Pty Ltd for sale proceeds of $2.6
million.

(iii) Represents provision against finance provided to Bartter Pty Ltd, on the sale of the Poultry operations on the
23 August 1999 (Note 9).

13
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

(d) Significant items including rationalisation and restructuring have been included in the statement of
financial performance s follows:

Consolidated
2002 2001
: Notes $ Millions $ Millions
Revenue generated from investing activities
Proceeds on sale of GErmaniown .. rmesinmiceeninns et 197.4 —
Proceeds on sale of gelatin ... 190.7 . -
Proceeds on sale of Starch — 98.0
3 388.1 98.0
Proceeds from sale GF Other BUSINESSES ..o e eenioee 8.7 3.7
Other revenue from iNVEStNG aCLI VILES. ... .. cvuurreeurss e eeserecnssecrascrsenons 654 - 55.8
Total revenue generated from investing activities...........cccecoeiens e 2 462.2 157.5
Expenses relating to investing activities
Book value GermMantOWN ......co.vvecrrinenniesiieseens e e s sasssassensesenss 952 —
BOOk VRIUE BEIALIN......viviviiiniirvererrie e san s s asrees s reasssnees 169.3 —
Book value Starch _ - 84.0
. 264.5 840
Book value of Asian 0perations ..o nenes 3 4.0 —
Book value of other businesses s0ld..............occuniimcneniincncsnceee e 6.1 2.1
Provision against Bartter receivable ..o e, 3 - 353
Write down in Asian OPETatioNns ... oo mensserisn e escesstiassss 3 —_ 13.7
Write down of gelatin business ............. e et 3 325 377
Total expenses relating to inVesting aCHVItIes ..........ccooerreeooveereorereccvvcinns 307.1 172.8
Marketing, selling and distribution expenses
Rationalisation and restirucluring COStS....ciairivrnionnnniee e 4 58 18.5
OUBEI e irett s rce s b (et b s sas e st meb s aesecses st et enbrmrs et et eranns 601.0 614.6
Total marketing, selling and distribution expenses 606.8 633.1

Dmndicatina naomamane
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BURNS, PHILP & COMPANY LIMITED
ABN 65 000 0D0 359

LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000

GPO BOX 543

SYONEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 9259 1374
TEL: INTL +61 (2) 82591371
FAX: (02) 9247 3272

FACSIMILE

To:
Company:
Facsimile No:
From:

Date:
SUBJECT:
No of Pages:

OFFICE OF INTERNATIONAL CORPORATE FINANCE
SECURITIES AND EXCHANGE COMMISSION, U.S.A.
(011 1 202 942 9624
HELEN GOLDING - Company Secretary
78 May, 2003

]2g3-2(b) Exemption Number: 82-1565

155 pages (including cover sheet)

Please see attached copy of an announcement released to the Australian Stock

Exchange today.

Yours sincerely

HELEN GOLDING

Company Secretary/Group Legal Counsel

Attach:

CONFIDENTIALITY NOTICE

The information contained in this facsimile is intended for the named recipients only. It may contain privileged and/or confidential
information. If you are not an intended recipient, you must not copy, distribute, take any action or reliance on it, or disclose any details
of the facsimile to any other person, film or corporation. If you have received this facsimile in error, please notlfy us immediately by a
reverse charge telephone call to +61 (2) 9227 9333 and return the original to us by mail.

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
RRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES

BURNS, PHILP & COMPANY LIMITED



EDLINIIS ABN 65 000 000 359

Ph " LEVEL 23, 56 PITT STREET
, SYDNEY NSW 2000
p GPO BOX 543
SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 9258 1111
TEL: INT'L +61 (2) 9259 1111
FAX: (02) 9247 5391

28 May 2003

Mr Graham Gates
Announcements Officer .
Australian Stock Exchange Limited
Exchange Centre

2Q Bridge Street

SYDNEY NSwW 2000

Dear Mr Gates

AMENDMENT TO CURREMT INFORMATION PROVIbED TO SENIOR SUBORDINATED
NOTEHOLDERS

Attached is a copy of “Amé{ndment to Current Information Report Regarding the Acquisition of
Goodman Fielder Limited” required to be lodged with each of the trustees under the Indentures

for the 9%4% Seniar Subordinated Notes due 2012 and the 10%4% Senior Subordinated Notes due
2011.

Yours sincerely,

s

HELEN GOLDING
Company Secretary

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1882
PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES

C/ G:\users\SECRETAR\WORD\HELEN\A&x\GatesASX2EMay2003.doc
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FINANCIAL STATEMENTS ANID UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL
INFORMATION.

The following financial information regarding our acquisﬂion of Goodman Fielder Limited is presented in this
filing:

(a) Financial statements
The audited consolidated financia) statements of Goodman Fielder Limited for the three years ended June 30,
2002, including auditor’s repoit thereon, and the unaudited interim consolidated financial statements for the six
months ended December 31, 2002.

(b) Unaudited pro forma condensed consalidaled financial information.

Unaudited pro forma condensed consolidated financial information as of and for the six months ended
December 31, 2002 and for the fiscal year ended June 30, 2002,

iv
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CONSOLIDATED FINANCIAL STATEMENTS
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Sydney NSW 2000 OX  Sydney Stock
Ausiralia Exchange 10172
GPO Box 2646

Sydney NSW 2001

INDEPENDENT AUDIT REPORT
To the members of Goodman Fielder Limited

Scope

We have audited the financial report of Goodman Ficlder Limited for the financial year ended 30 June 2002, as set out
on pages 3 to 58. The financial report includes the financial statements of Goodman Fielder Limited and the
consolidated financial statements of the consalidated entity comprising the parent entity and the entities it controlled at
year's end or from time to time during the financial year. The Director’s of the parent entity are responsible for the
financial report. We have conducted an independent audit of the financial report in order to express an opinion on it to
the members of the company.

Our audit has been canducted in accordance with Australian Auditing Slandards to provide reasonable assurance
whether the financial report is free of material misstatement. Qur procedures included examination, on a test basis, of
evidence supporting the amounts and other disclosures in the financia! report, and the evaluation of accounting
policies and significant accounting estimates. These procedures have been undertaken to form an opinion whether, in
all material respects, the financial report is presented fairly in accordance with Accounting Standards, other mandatory
professional reporting requirements and statutory requirements, in Australia, -so as to present a view which is
congistent with our understanding of the company’s and the consolidated entity’s financial position and performance
as represented by the results of their operations and their cash flows.

The audit opinion expressed in this report has been formed on the above basis.

Anudit Opinion
In our opinion, the financial report of Goodman Fielder Limited is in accordance with:

(a) the Carporations Act 2001 including:

) giving a true and fair view of the company’s and consolidated catity’s financial position as at 30
June 2002 and of their performance for the year ended on that date; and

(ii} complying with Accounting Standards in Australia and the Corporstions Regulations 2001; and

(b) other mandatory profissional reporting requirements in Australia.

et

Ernst & Young

SJ Ferguson
Partner

Sydney
18 September 2002

Liability Himited by the Accoutants Seheme, approved under the Professiona) Standardy Act 1994 (NSW)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002)
Consolldated Parent Ently
Notes 2002 2001 2002 2001
$M $M $M $M M

Sales revenue ......cvvvininecieeervnienrenns evrr et reetesanns 2 29575 3,062.5 — —
Cost of sales (1,891.1) (1,957.3) —_ —_
Gross profit 1,066.4 1,105.2 — =
Revenue generated from investing actlivities .................... 2 462.2 152.5 218.0 127.2
Expenses relating 1o investing activities ...........cccconvinenne 3(d) (307.1) (172.8) — —_
Marketing, selling and distribution expenses.........cc.c........ 3(d) (606.8) (633.1) —_ —
Production EXPenses ... .occimerrrrimreerscrssiasiessesssrermnrnsosennsonns 3(d) (48.1) (65.2) —_ —_
Administration EXPenses ... ....coviimice o 3(d) (273.2) (393.9) (2.5) (1.5)
Share of net profit (loss) from associate ........ccccceirivenccenn, 36 4.6) - — —
Bormowing Costs XPensed v...o..oiceriemiesrcaraserssssnisiesosenss 3 {64.7) (66.8) — —
Profit (Loss) from ordinary activities before

INCOmME tAX EXPENSE ....oovvoviviirrecniriiiineeaneminitsiosssoane 2241 (69.1) 2155 125.7
Income tax expense attributable to ordinary

BCTIVILIBS 1rvever v cresmenssnts e e sseasnareemresens e e sernmesinss 5 (61.5) (7.8) (12.3) (3.1)
Profit (Loss) from ordinary activities after

income taX EXPENSE ...c....oovvrvreiniieniiiicene e 162.6 (76.9) 203.2 122.6
Net profit atiributable to outside equity interests.............. (0.2) (1.4) — —
Net profit (loss) attributable to members of the

Parent entity .....c..ccoiiiircrerriirirein e 162.4 (78.3) 203.2 122.6
Net exchange differences on translation of foreign

CONMEONED EMLLES. . cvevererivariersisrirat sossesseesmmibsseresesesaerens 21 (22.9) 13.8 — —
Total changes in equity other than those

resulting from transactions with members................ - 139.5 (64.5) 203.2 122.6
Basic earnings per share after significant items............ 12.8 (6.0)
Diluted earnings per share after significant

BEEITIS ..ot ren s erec s e e smnan s 12.8 6.0)
Basic earnings per share before significant items .............. 10.5 9.3
Diluted earnings per share before significant items........... 10.5 9.3

The above Statement of Finarcial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Current assets
Receivables...............,
Inventories.......c.eev ..

Non-current assets
Receivables.....ccovicvmiveiecennien i,
Investment in assOCIAIE .vvvvniirvenens
Other financial assets.....cccecevvvvvrereen
Property, plant and equipment .......cc.covoveciiennnn.
Intangibles v
Deferred tax assets.....
[0 14T Py PO SRS

TOLAL BSSELS ..ovviirecrereriieenirrinerrevencerrersssrsesssasssssnns

Current liabilities
Payables ... e s
Interest bearing liabilities
Provisions ......ceeeeeiiniirnnneens
Current tax liabilities ..............
Other — unearned income

Total current liabilities .......oovevviccnenrinivesree e

Non-current liabilities

Payables ...t

Interest bearing liabilities ...

Provisions .....oceeeerieiiineaens

Deferred tax liabilities ...........

Other — unearned iNCOME ......cc.oecveerenverieneireecinen
Total non-current Labilities ....ocvvviiiricineeniivinenerinninnes
Total Habilities voocvecnicinrcrre i rree e
INEL BSSEES ......ocvivriiiiinieineeriicniirinsrneerreesasmraneesitans
Equity
Parent entity intercst

" Contribuled eqQUILY . ...coeverrmrrmersierreerimenstsvnenssiscnnne
Reserves ....ooocovcvnnenes et rereeereeniarrtasaanaes s rans e aeares
Retained profits ..... . SRR

Total parent entity inlerest in equity
Qutside equily interests in controlled entities ...........

Total eqQUity ........occcooiiiiviii e

Consalideted Parent Enlity
2002 2001 2002 2001
Naotes $M $M ™M M
61.3 752 0.1 0.1
6 278.2 396.1 179.9 113.2
7 254.2 301.8 —_ —
8 313.7 69.3 —— —
907 .4 842.5 180.0 1133
9 126 13.8 97.5 349.8
10 39 — — —
10 2.4 7.9 1,173.0 1,234.0
11 B61.7 1,075.2 _ —
12 520.8 594.0 —_ —_
5 95.8 127.7 03 04
13 43 5.3 — —_
1,501.5 1,823.9 1,270.8 1,584.2
2,408.9 2,666.4 1,450.8 1,697.5
14 376.8 337.6 4.5 0.4
15 176.7 57.2 —_— —
16 189.7 225.9 49.0 51.2
5 5.2 5.8 10.9 2.6
2.9 1.6 — —
751.3 628.) 64.4 54.2
17 0.7 0.6 — —
13 4187 762.6 169.5 450.4
19 57.6 49.6 —_ —
5 83.5 88.3 24 24
1.7 0.5 — —
562.2 901.6 171.9 452.8
1,3135 1,529.7 2363 507.0
1,095.4 1,136.7 1,214.5 1,190.5
20 1,065.8 1,152.0 1,065.8 1.152.0
2t {25.3) (0.8) 1.4 1.4
21 46.4 (24.6) 147.3 37.1
1,086.9 1,126.6 1,214.5 1,190.5
22 8.5 10.1
1,005.4 1,136.7 1,214.5 1,190.5

The above Statement of Financial Performance should be read in conjunction with the accompanying notes,
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
{for the year ended 30 June 2002) — (Continued)

Coasalidated Parent Eptily
2002 2001 2002 2001
Notes M $M M ™M
Cash flows from operating activities..............c..coeveen..
Receipts from customers .........cccorveereen 3,281.1 3,1304 —_
Payments to suppliers and employees ... (2,951.1) (2,870.1) (5.1) 2.7)
VAT/GST receipts .....ccoccerveniicrerninvenns 158.9 147.6 —
VAT/GST PAYIENLS «ccoevvvmcreerressi st e eeseaesssesseesnes (76.0) (91.3) — —
Dividends received ....cccmueiivinnierieisireracesisenresresanes 08 2.8 241.5 84.3
Interest and bill discounts received ...cccoevervieiiiencnnns 8.8 6.0 1.7 1.7
Interest and other costs of finance paid ..., 61.1) (65.1) —_ —
Income taxes paid (including withhclding tax) ........... (38.6) (35.4) (2.6) 2.7)
OLher TECRIPLS ..ooviieiii it ecceciancnee e s ar i e e 7.8 7.3 7.1 8.9
OLher PAYMENIS .......ovrremmurianerarseerec e siansenerssens (3.2) (2.5) — -
Nel cash from operating activities ...........c...coocnecencnns 35(a) 3274 229.7 242.6 89.5
Cash flows from investing activitles ..................c.coein
Payments for controlled entities and businesses ........ 35(d) —_ (0.9) —_ (107.8)
Cash flow on sale of controlled entities and
DUSINESSES ..ooiiimniiiivirecieiececeiievvseecerremvesvaae beseesseratias 35(d) 3479 97.7 —_ —_
Payments for property, plant and equipment ............... ‘ (93.6) (134.0) - -_—
Proceeds from sale of property, plani: and
EQUIPMENL.....ciieieereiiiieae e et ettt ersseesssienseee 376 354 —_
Payment for investments (3.9) — 2.1 —
Proceeds from sale of investments ........ccovniiecninniens 11.3 _— _ —_
Other receipts .......... 04 6.7 —_— 0.8
Other payments — 42 - -
Net cash from investing activities 299.7 0.7 (€R)) (107.0)
Cash flows from financing activities........
Proceeds from issues of shares .........ocovveecerecncnicenn, 1.1 — 1.1 —
Payment for shares bought back ........ccococnvnninin, (89.5) — (89.5) —
Proceeds from borrowings 6.9 17.3 — —
Repayments of borrowings (207.1) (149.5) -— —_—
. Dividends Paid ... e (89.8) (90.8) (89.1) (90.3)
Proceeds from (repayment of) controlled entity
OBNS 11t ev e er et as e e s r et e et ee e —_ — (63.0) 107.8
Hedping (Payments) r€CeIPES ......ccovvveevereeerirircieeseseens (12.3) 154 — —
Net cash from financing activities (390.7) (207.6) (240.5) 17.5
Net increase (decrease) in cash held ......cceorcearinicnnnnn, 236.4 228 — —
Cash at the beginning of the period 105.9 101.6 0.1 0.1
Effects of exchange rate changes .........c.oicecieecrrerrennns (5.4) (18.5) — -
Cash at the end of the period .................. . 35(b) 3369 105.9 0.1l 0.1

The above Statement of Finarcial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

Note 1. Statement of Significant Accounting Policies

This general purpose financial report has been prepared in accordance with Accounting Standards, Urgent
Issues Group Consensus Views and the Corporations Act 2001.

Except for certain assets which are at valuation, the financial statements are prepared in accordance with
the historical cost convention and do not take into account current valuations of non-current assets. Cost is based on
the fair value of the consideration given in exchange for assels. The fair value of consideration with deferred
settlement lerms is determined by discounting any amounts payable in the future to their present value at the date of
acquisition. Present values are calculated using rates applicable to similar borrowing arrangements of the economic
entity.

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous Annual Report except for the
accounting policy with respect (0 the eamnings per share.

The consolidated entity has adopted the revised Accounting Standard AASB 1027 “Earnings Per Share™
and has for the first time, determined basic and diluted earnings per share in accordance with the revised Standard.
Basic eamnings per share (EPS) was previously calculated by dividing the profit from ordinary activities after tax by
the weighted average number of Ordinary shares outstanding during the financial year. 1n accordance with the
revised AASB 1027, basic EPS is now calculated as net profit attributable to members, divided by the weighted
average number of Ordinary shares.

Diluted EPS was previously determined by dividing the profit from ordinary activities after tax adjusted for
the effect of earnings on potential Ordinary shares, by the weighted average number of Ordinary shares (both issued
and potentially dilutive) outstanding during the financial year. In accordance with AASB 1027, diluted EPS is now
calculated as net profit attributable to members, adjusted for: .

*  The afier tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as expenses; and

e  Other non-discretionary changes in revenues or expenses during the period that would result from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.
Principles of consolidation

The financial statements comprise the consolidated accounts of the economic entity comprising the parent
entity and the entities it controlled at the end of, or during, the year. The accounting policies adopted in preparing
the financial statemnents have been consistently applied by entities in the economic entity except as atherwise
indicated. The effects of all transactions between entilies in the economic entity are eliminated in full.

When the economic entity gains or loses control of an entity during the year, the results of that entity are
incjuded in the consolidated statement of financial performance only for that part of the period during which control
existed. )

Forcign currency

Transactions denominated in foreign currencies are converted at the exchange rate at the date of the
transaction. Foreign currency payables and reccivables are translated at exchange rates at balance date. Resulting
exchange gains and losses are included in the operating result for the year,

Gains and losses resulting from trading in foreign currencies are brought to account as they arise and are
measured by reference to movements in market rates. These gains and losses are disclosed as trading gains or
losses.

C
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Financial statements of self-sustaining overseas controlled entities are translated at exchange rates existing
at balance date. Exchange gains or losses on translation are taken directly to the exchange fluctuation reserve. To
the extent that a specific long lerin borrowing or other derivative product is intended to hedge the net investment in
an overseas conirolled entity, exchange differences (net of applicable income tax) are taken directly to the exchange
fluctuation reserve. Financial statements of integrated overseas controlled entities are translated using the temporal
method whereby exchange gains or losses on translation are included in the operating result for the year.

When a foreign controlied entity is sold and funds are repatriated to Australia, the net amount held in the
exchange fluctuation reserve (coraprising exchange differences arising on translating net assets of selfsustaining
overseas controlled entities, gains. and losses on hedges of net investments and related income tax) is transferred
directly to retained earnings.

Where a purchase or sale is specifically hedged, exchange gains or losses on the hedging transaction arising
up to the date of purchase or sale and costs, premiums and discounts relative 1o the hedging transaction are included
with the purchase or sale. Exchange gains and losses arising on the hedge transaction after that date are taken 1o the
statement of financial performance.

Derivative financial instruments

Derivative financial instruments, principally interest rate swap contracts and forward foreign exchange
contracts, are entered into to marwge financial risks.

Income and expenses under interest rate swap contracts are recognised in the statement of financial
performance on a basis consistent with corresponding fluctuations in the interest payments on underlying financial
liabilities. The carrying amounts of interest rate swaps, which comprise net interest receivables and payables, are
included in assets or liabilities, respectively.

Forward foreign exchange conliracts are accounted for as outlined in the foreign currency accounting policy
note above.

Various types of commodity contracts, including futures, are entered into to manage commodity price risk,
protecting the economic entity from price fluctuations.

Investments
Non-current investments are stated at cost.

Dividends from investments, except controlled entities, are recognised in the statement of financial
performance when received.

Investments in associates are carried at the lower of the equity-accounted amount and recoverable amount
in the consolidated financial report.

Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net
realisable value. Costs have been assigned lo inventary quantilies on hand at balance date using the first in, first out
basis. Where appropriate, cost comprises applicable fixed and variable overheads.

Property held for resale

" Freehold property held far resale is valued at the lower of cost and net realisable value. Interest and other
holding charges are capitalised until the properties are brought to a marketable condition.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Centinued)

Receivables, accounts payable, provisions and borrowings

Trade accounts receivable are carried at original invoice amount less any provision for doubtful debts. A
provision for doubtful debits is recognised when collection of the full amount is no longer probable. Bad debts are
written off in the period in which they are identified.

Amounts (other than trade debls) receivable from related and other parties are carried at amounts due less
any provision for doubtful debts (raised on the same basis as above). Interest (when charged) is taken up as income
on an accrual basis.

‘ Trade accounts payable, including accruals not yet billed, are recognised when the economic entity
becomes obliged 1o make future payments as a result of a purchase of assels or services.

All loans are measured at the principal amount. Interest is charged as an expense as it accrues.
Bills of exchange and promissory noles are carried at the principal amount plus deferred interest.
Dividends payable are recognised when the dividend is déclared.

Workers’ compensation

Goodman Fielder is a licensed self-insurer under the New South Wales Workers' Compensation Act and
the Victorian Accident Compensation Act. Goodman Fielder has made provisions for all assessed workers’
compensation liabilities, together with an estimate of liabilities incurred but not reported, based on an independent
actuarial assessment. Workers compensation for all remaining employees is insured commercially.

Recoverable amount

Non-current assets are riot carried at an amouni above their recoverable amount, and where carrying values
exceed their recoverable amount assets are written down. :

In assessing recoverable amounts the expected net cash inflows from the continued use and subsequent
disposal of the non-current assets are discounted to their present values using a market determined risk adjusted
discount rate. This determinarion is based on either individual or groups of assets where appropriate.

Property, plant and equipment

Cost and valuation

Property, plant and equipment are carried at the lower of cost or recoverable amount.

Assessments of the fair market values of freehold and leasehold land and buildings are obtained at least
every three years,

Except where indicated, no provision has been made for any taxes on capital gains which could arise in the
cvent of a sale of certain revalued non-current assets as it is not expected that any such liability will crystallize.

Depreciation and amoriisation

Property, plant and equipment, other than freehold land, are depreciated over their estimated useful lives
using the reducing balance or straight-line methods as appropriate. The significant useful lives are:

2002 2001
Frechold buildings ......vovcmimiiinciiiiccnccnnecrenesnnercrar s e anvesans 40 years 40 years
Leasehold land and buildings the lease term the lease term
Plant and equipment................ vee 3to 15 years 3to L5 years
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Other non-current assets

Significant items of cary forward expenditure having a benefit or relationship to more than one period are
written off over the periods to which such expenditure relates.

Leases

Leases are classified at their inception as either operating or finance leases based on the economic
substance of the agreement so as ta reflect the risks and benefits incidental to ownership.

The minimum lease payments of operating leases, where the lessor effectively retains substantially all of
the risks and benefits of ownershup of the leased item, are recognised as an expense on a straight-line basis.

Finance leases which effectively transfer substantially all of the risks and benefits incidental to ownership
of the leased item to the Group arc capitalised at the present value of the minimuim lease payments and disclosed as
property, plant and equipment under lease, A lease liability of equal value is also recognised.

Capitalised lease assets are depreciated over the shorter of the estimated useful life of the assets and the
lease term. Minimum lease payments are allocated between interest expense and reduction of the lease liability with
the interest expense calculated using the interesi rate implicit in the lease and charged directly to the statement of
financial performance.

The cost of improvements to or on leasehold property is capitalised, disclosed as leasehold improvements,
and amortised over the unexpired period of the lease or the estimated useful lives of the improvements, whichever is
the shorter.

Acquisition of assets

The cost method of accounting is used for all acquisitions of assets regardless of whether shares or other
assets are acquired. Cost is deterinined as the fair value of the identifiable net assets acquired plus costs directly
attributable to the acquisition. Where goodwill arises it is brought to account in accordance with the intangibles
accounting policy set out below.

Intangibles

Intangible assets are amortised on a straight-line basis over the period of expected benefits, ranging from
five lo 20 years in respect of goodwill and five to 100 years in respect of other intangibles.

Employee benefits

Liabilities for amounts expected to be paid to employees for their entitlement to annual leave and other
current employee entitlements are measured as the amount unpaid at the reporting date at current pay rates in respect
of employees’ services up to that date.

A liability for long service jeave is accrued based on the present value of expected future payments to be
made in respect of services provicied by employees up to the balance date. The present value of future liabilities is
determined based on expected future wage and salary levels, service to date and the projected period of future
service and interest rates on government guaranteed securities with maturities similar to the expected timing of
future liabilities. :

The economic entity sponsors a number of superannuation funds providing benefits either on a defined
benefit or defined contribution basis. Contributions to superannuation funds are charged as an expense as the
contributions are paid or become payable. Any deficiency in the net assets of the superannuation funds is
recognised as a liability when it arises to the extent that any material liability in excess of normal contribution levels
is expected to accrue 1o the economic entity.

G



\ 012
29/05 '03 THU 12:40 FAX @

GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Taxation

Tax effect accounting procedures are followed whereby the income tax expense in the statement of
financial performance is matched with the accounting profit (after allowing for permanent differences). The future
tax benefit relating to revenue tax losses is carried forward as an asset at balance date where the benefit is regarded
as being virtually certain of realisation. No recognition is made of the benefit of capital losses until realised.
Income tax on net cumulative tirning differences is set aside to the deferred income 1ax and future tax benefit
accounts at the rates which are expected to apply when those timing differences reverse.

Share capital

Ordinary share capital is recognised at the fair value of the consideration received by the Company. Any
transaction costs arising on the issue of Ordinary shares are recognised directly in equity as a reduction of the share
proceeds received.

Operating revenuve

Sales revenue represents revenue carned from the sale of the economic entity's products, trade allowances
and duties and taxes paid. Sales revenue is recognised when control of the goods passes to the purchaser.

Earnings per share

Basic earnings per share is calculated as net profit attributable to members divided by the weighted average
number of Ordinary shares.

Diluted EPS is calculated as net profit attributable to members, adjusted for:

s The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as an expense; and

»  Other non-discretionary changes in revenues or expenses during the period that would sesult from the
dilution of potentia! Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.
Comparative figures
Where necessary, comparative figures have been reclassified and repositioned for consistency with current

year disclosures as a result of the first time application of revised Accounting Standards AASB 1005 "Segment
Reporting” and AASB 1042 “Discontinuing Operations.”

10
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Note 2. Revenue From Ordinary Aclivities
Revenues from operating activities
Revenue from sale 0f 200ds ...
Revenues generated (rom investing activities
Dividends received .....c.ccoiiieeicinec s e
Interest received — other corporations

Proceeds on sale of BUSINESS......ccovcvii it renrive s saneserescas
Proceeds on sale of NON-CUITENL ASSELS...c.cvvienrinirecmeneneciirerienininnes
Management fees received fromn controlled entities .......................
Other operating revenue .............ccuu. ettt et aesa s sonerns

Revenues generated from investing aclivities ...

Revenues generated from ordinary activities...........ccoocoviveererinn,

Note 3. Expenses and Net Gains/(Losses)

Operating profit from ordinary activities before income tax for
the period includes the following items:

{a) Expenses

Depreciation of property, plant and equipment ... ...

Amortisation =
GoodWill ..o e
Other intangibles. ...
Finance leases capitalized.........ooeeevecnicenecncens P

Net amount provided for
Diminution in the value of iNVEROries .....ocvcviviinicineis e
Employee entitlements.. ... e s eens
Bad and doubtful debts expense
Trade debtors ..o e s
Borrowing costs ‘
Other persons and corporations
Interest and finance charges paid/payable.....cccimmnnrnn.
Less: amounts capitalized ....ooeiiiiieiimiienniineseimen,
Borrowing costs eXpensed........covueeiniceiriinenrininses e rasse s anises
Research and development costs ...t
Rent expense on operating leases ... TP

il

Counsolidated Parent Enlity
2002 2001 2002 2001
$ Mitlions $ Millions  $ Millions _$ Millions
2,957.5 3,062.5 —_ -~
0.8 2.8 209.2 116.6
12.7 4.7 1.7 1.7
396.8 101.7 —_ —
44.3 354 —_
—_ _— 7.1 8.9
7.6 12.9 —_ —_
462.2 157.5 218.0 127.2
3.415.7 3,220.0 218.0 127.2
108.2 119.1 —_— —
24.5 27.9 —_ —
6.3 6.2 —_ —_
0.1 0.1 — —
0.8 0.8 —_— —_
29.7 34.9 0.3 (0.1}
4.2 6.3 — —
64.7 70.1 — —_
— (3.3) —_ —_
64.7 66.8 —_— —_
209 28.0 — —
33.9 40.0 —_ —

@013
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

(b) Net gains/(losses)

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Net foreign exchange gains/(losses)

B e 1) 13- S PP TPV

NON rading .ocov ettt et
Net gain/(Joss) on disposal of

Property, plant and equipmen: ... viinninee s

Investments and other non-cuirent assets

(¢} Significant items

Operating profit (loss) from ordinary activities before income
tax for the period includes the following significant itemns:

Exit of ingredients operations(i)

Revenue from sale of business ,.......cceeeeees
Book value of business sold
Gain ON AIVESIMEN....coiciiiiiciiire e ervcisrceesebee e renbrer s s isassataraesares sames

Write down as a result of exiting the ingredients business
Goodwill ..o e
TAX BSSL ..vvcciirine s sss e r st ib s ar e s s e bt et e s

Exit of Asian operation(ii)

Revenue from sale of business
Book value of business sold

Gain ON dIiVESIMENL. ..ccueecrierrreis i vranaeies s erererrteesstnesersesaeessresssseas enrers

Write down in Asian operations

Property, plant and equipment

TaxX BSSCL..ucrvirreermieesieareinnneenniins

Loss on write down

Provision against Bartter receivable (iii)

...............................................................

........................................................

GoOdWIll et s e e e reaeees

Rationalisation and restructuring (Note 4) ..............

Total significant items

&

12

Consolidated Parent Eptity
2002 2001 2002 2001
$ Milions  $ Millions  § Millions _$ Millions
1.0 1.0 —_ —
Q0.1 (0.4) — —
9.2 7.0 — —_
5.8 1.6 — —_
Consolidated '
2002 2001
$ Millions  § Millions  $ Millions  $ Millions
Before tax After tax Before tax After tax
388.) 388.1 98.0 98.0
(264.5) (287.1) (84.0) (82.6)
123.6 101.0 14.0 154
(22.9) (13.9) (11.6) (11.6)
—_ —_ —_— (14.2)
(10.0) (7.0) (26.1) (25.0)
(32.5) (20.9) 37.7) (50.8)
2.6 2.6 —_— —
(4.0) (0.7 — —
(1.4) 1.9 —_ _
- — (1.1) (7.1)
— —_ (6.6) (6.6)
— - — (2.2)
— — (13.7) (15.9)
o e (35.3) (23.3)
(67.8) (52.0) (177.3) (121.7)
219 30.0 (250.0) (196.3)

@o1a
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

(i} On 15 August 2001, Germattown International Limited was sold to Danisco A/S for sales proceeds of
$197.4 million.

On 31 March 2002, part of 1a¢ gelatin business was scld to Deutsche Gelatine-Fabriken Stoess AG for sales
proceeds of $190.7 million.

On 29 September 2000, the Starch operations in Australia and New Zealand were sold to Penford Corporation
in the United States for sale proceeds of $98.0 million.

(ii) On 29 June 2002, Taiwan operations were sold to McCain Foods (Aust) Pty Ltd for sale proceeds of $2.6
million. :

(iii) Represents provision agains! finance provided to Bartter Pty Ltd, on the sale of the Poultry operations on the
23 August 1999 (Note 9).

13
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

(d) Significant items including rationalisation and restructuring have been included in the statement of
financial performance as follows:

Consolidated
2002 2001
Notes $ Millions $ Millions
Revenue generated from investing activities
Proceeds on sale of GErmantowin ......c..vevammineariceeenens e eeeeeeees e 197.4 —_
Praceeds on sale of gelatin.....c.oiiincc e 190.7 . -
Proceeds on 521e Of STAICH ......c.ovceveveeeeiivecrins vt itvesesecsasstnsrees s estsssr s sestons — 98.0
3 388.1 98.0
Proceeds from sale of other busifiesses . ..., e rerr 8.7 3.7
Other revenue from iNVeSting aCLIVILES. co..emvmeurriicererieirenrin e s s erenie - 654 - 55.8
Total revenue generated from investing ackivities ..............co.ccoovrvveeennnsn. 2 462.2 157.5
Expenses relating to investing activities
Book valug GETMANIOWN ..uiiiieciiirs s isieasisessiesrsssneesenenntosaessirassssssasssanss 95.2 -
Book value gelatin. ... viiviciine e e e e 169.3 —_
Book value Starch — 84.0
3 264.5 84.0
Book value of ASian OPerations .........coieiiiiiriimmmn e 3 4.0 —
Book value of other businesses sold.....ccooicinimriieir o 6.1 2.1
Provision against Bartter receivable.. 3 - 353
Write down in Asian OPerations .......c.eevvicneimireiniiirinemiinie s senascsbe i s 3 —_ 13.7
Write down of 2elalin BUSINESS .....ccreeercerreresiiminssecee e secnsisersnsons 3 325 377
Total expenses relating to investing activities .............c.ccoeeenes errereene 307.1 172.8
Marketing, selling and distribution expenses
Rationalisation and restructuring costs 4 5.8 18.5
601.0 614.6
Total marketing, selling and distribution expenses 606.8 633.1
Production expenses
Rationalisation and reSUUCIUTINE COSLS ..vumuarrrmrieeririasimirnstnresenerseresracsesesmsarens 4 48.1 65.2
Administration expenses
Rationalisation and restructuring COSES.....cocccoiriniimniiriricrne e eeremseresca e 4 13.9 93.6
ORI oottt e m e s s e bbbt eRbas SR A bbbt sr s ens 259.3 300.3
Total administration eXpenses..........ccc...ccrrrmresirevimrerennins e 273.2 3939

14
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Note 4. Rationalisation and Restructuring Costs
Operating profit (loss) from ordinary activities before income
tax for the period includes the following expenses whose
disclosure is relevant in explaining the financial

performance of the entity:

Rationalisation and integration of Australian operations (i).....

Rationalisation of Milling operations (ii) .......c.ocoeninvciiines TR,
Rationalisation and integration of NZ operations (iii)......c..cccceveiinns
Rationalisation of other operations and facilities (iV).....ccomrcriiionnnnns

Consalidated

2002 2001

$ Millions  $ Millions  § Millions  $ Milllons
Before lax After tax Before tax Aflter tax

(60.3) (43.2) (102.6) (68.0)

_ - (46.3) (32.0)
(3.2) 2.2) (13.6) (9.8)
(4.3) (6.6) (14.8) (11.9)

(67.8) (52.0) (177.3) (121.7)

Total rationalisation and restructuring costs have been allocated to the functions of administration,
marketing, selling and distribution and other production expenses in the statement of financial performance.

(i) Costs of implementing the Future Co stralegies across all
the Australian operations, including the rationalisation

and integration of GF Consumer Foods and rationalisation

of Baking Australia.
These costs comprise:

ReQUNABNCY COSES 1rvvvrimrrriirerrirrreirtiienniersareessmeessercarsneasresaensacasienerin
Write down of property, plant ard equipment..........cccooiiiinerevvennins
OHREE COBIS .t ciiinies st st bt s e e ae e s enes o sarsnen

(ii) Rationalisation of Milling operations in Australia and
New

Zealand — Project Jupiter.
These costs comprise:

Redundancy COSES ...t iiiriatiies st ms s s sna s e e eaeaseae
Write down of property, plant and eqQuipmenl........cocoveeienininninnien
Associated IT asset WHLE OWN ...cvevcieeionrereie s eve s sersesinas
Other costs (including relocation and consulting costs) .........veceeraee

15
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Consolidated

2002 2001

$ Millions $ Millions  § Millions  § Millions
Before tax After tax Bcfore tax After tax

(25.4) (216
(25.3) (39.9)
(9.6) (35.1)
(60.3) (102.6)
— (1o.1)
- (15.9)
— (16.5)
—_ (3.8)
— (46.3)

[Ao17
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Cansolidated
2002 2001

$ Millions  $ Millions  § Millions  $ Millions
Before tax After tax Before tax Alter tax

(3i1) Costs of implementing the Future Co strategies across all
the NZ operations to create one integrated food company,

GF New Zealand Limited.
These costs comprise:
Redundancy COSIS ..o i e sreneseos s eeesosr e (1.6) 3.7
Write down of property, plant and equipment........cciiiimme i (1.6) (3.9)
(8]1,15 G a T L RPN R R VOURRRR —_ (6.0)
(3.2) (13.6)
(iv) Costs incurred in rationalising other operations primarily
focused on closure and amalgamation of sites.
These costs comprise:
RedUndancy COSIS ...ovivorir i resrs e srecsnere s sences st bnrans (1.9) (2.0)
Write down of property, plant and eqUiIPMent.........cvveuimimermerin (1.3) - (7.4)
OLHET COBIS ...ovev v reeriecsaebncoterea it essr et erbmsbssssas voretenerasesanssasarsssrasasenns (1.1} 5.4)
4.3) (14.8)
Consolidated Parent Entity
2002 2001 2002 2001

$ Millions  $ Millions _$ Millions _$ Millions

Note 5. Income Tax

(a) The prima facie tax expense on the operating profit
(loss) varies from the income tax expense in the
financial statements and is reconciled as follows:

Operating profit (10ss) before tax ......oveverercreeinicmiiniinisnnecn: 224.1 (69.1) 215.5 125.7
Prima facie tax expense (benefit) at 30 per cent (200] — 34
PEE CENL) c.rvereeeeearaietesrresreneses cnaabess e s neeseresassians s s mngssnessnbenssissserensan 67.2 (23.5) 64.7 42.7
Add 1ax effect of permanent differences which increase tax
expense
Overseas (ax rate differential ........ccooeceeierevnrnn i i1 0.2 —_ —_
Non-allowable amortisation and depreciation ............ccovvvvnicninnns 5.1 11.8 — —_
Non-1ax deductible eXPERSES .....cciverrvcrerreciemtiner e srssesnasrrerssraens 2.3 1.8 — —
Tax on repatriation of overseas dividends .........c...ccnniemnincrerinnn 20 0.1 1.2 05
Under provision in prior YEars ... .o 5.6 0.8 — —
Non-deductible rationalisation costs and significant items............. 49 344 — —

Other.......... e bo et ereesaeaeser st et e s T en e et ee st e Aot re s e et sheas s enanEaras 4,1 5.7 9.2 —

Ay LR P -~
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BURNS, PHILP & COMPANY LIMITED
ABN 85 000 000 359

LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000

GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA '

TEL: NATIONAL (02) 8259 1371
TEL: INT'L +81 (2) 92581371
FAX: (02) 8247 3272

FACSIMILE

To:
Company:
Facsimile No:
From:

Date:
SUBJECT:
No of Pages:

OFFICE OF INTERNATIONAL CORPORATE FINANCE
SECURITIES AND EXCHANGE COMMISSION, U.S.A.
(00111 202 942 9624

IHELEN GOLDING - Company Secretary

28 May, 2003 |

{2g3-2(b) Exemption Number: 82-1565

155 pages (including cover sheet)

Please see attached copy of an announcement released to the Australian Stock

Exchange today.

Yours sincerely

HELEN GOLDING

Company Secretary/Group Legal Counsel

Artach:

CONFIDENTIALITY NOTICE
The information contained in this facsimile is intended for the named recipients only. It may contain privileged and/or confidential
information. If you are not an intended. recipient, you must not copy, distribute, take any action or reliance on it, or disclose any details
of the facsimile to any other person, fi:m or corporation. If you have received this facsimile in error, please notify us immediately by a
reverse charge telephone call to +61 (2) 9227 9333 and return the original to us by mail,

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
F'RINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES
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28 May 2003

Mr Graham Gates
Announcements Officer .
Australian Stock Exchange l.imited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Dear Mr Gates
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BURNS, PHILP & COMPANY LIMITED
ABN 65000000359

LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000

GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 8259 1111
TEL: INTL +51 (2) 8259 1111
FAX: (02) 8247 8391

AMENDMENT TO CURRENT INFORMATION PROVIDED TO SENIOR SUBORDINATED

NOTEHOLDERS

Attached is a copy of "Amandment to Current Information Report Regarding the Acquisition of
Goodman Fielder Limited” required to be lodged with each of the trustees under the Indentures
for the 9%4% Senior Subordinated Notes due 2012 and the 10%% Senior Subordinated Notes due

2011.
Yours sincerely,

s

HELEN GOLDING
Company Secretary

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
FRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES

O G \users\SECRETARWVORDHELEN\ASx\GatesASX28May2003.doc
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BURNS, PHILP & COMPANY LIMITED
Level 23, 56 Pitt Street
Sydney NSW 2000 Australia’
Telephone Number: + 61 2 9259 1111

AMENDMENT
dated May 27, 2003 to the
CURRENT INFORMATION REPORT
, provided on March 28, 2003
REGARDING ACQUISITION OF GOODMAN FIELDER LIMITED
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The following information is being provided under the terms of the Indenture among Burns Philp Capital Pty
Limited, Burns, Philp & Company Limited, the Subsidiary Guarantors and The Bank of New York as Trustee dated
June 21, 2002 and the terms of the {ndenture among Burns Philp Capital Pty Limited, Burns Philp Capital (U.S.)
Inc., Burns, Philp & Company Limited, the Subsidiary Guarantors and Wells Fargo Bank, National Association as
Trustee dated February 20, 2003. It contains financial statements and unaudited pro forma financial information
regarding our acquisition of Goodman Fielder Limited and referred to in our Current Information report provided on
March 28, 2003. :

It is recommended that this financial information be read in conjunction with the June 30, 2002 Annual Financial
Report, the December 31, 2002 Half Year Financial Report, the unaudited interim financial statements for the three
months and nine months ended March 31, 2003, and any public announcements by Burns, Philp & Company
Limited and its controlled entities during the nine months ended March 31, 2003, in accordance with continuous
disclosure obligations arising under the Australian Corporations Act 2001.

The Annual Financial Report, Half Year Financial Report and unaudited interim consolidated financial statements
for the three months and nine months ended March 31, 2003 are available on request or at our website
“burnsphilp.com”.

The following information is set ou: below:

— A summary of our recent unaudited interim financial results;

— Consclidated financial statements of Goodman Fielder Limited for the three years ended June 30, 2002 and the
six months ended December 31, 2002; and

—~  Unaudited proforma financial information, reflecting our acquisition of Goodman Fielder.

OTHER EVENTS - RECENT UNAUDITED INTERIM FINANCIAL RESULTS

Our unaudited results for the three rnonths ended March 31, 2003, the nine months ended March 31, 2003 and, for
the purposes of comparison, the same periods ended March 31, 2002, were released on May 14, 2003 and are
summarized below. The results of the operations of Goodman Fielder and its controlled entities have been
consolidated from March 19, 2003, being the date we gained effective control of Goodman Fielder. This information
should be read together with our unaudited interim consolidated financial statements for each of the three month and
nine month periods ended March 31, 2003. :

Three months ended  Nine months ended

March 31, March 31,
2002 2003 2002 2003
(A$ million)

Operating revenue . ‘ $305.0 $413.6 $1,089.5 $1,108.5
Operating income 44,1 41.0 168.2 163.3
Individually significant items before tax (25.1) 37.3 (35.2) 813
Operating income after individually significant items 19.0 78.3 133.0 244.6
Net interest expense (15.3) (32.5) {51.3) (87.0)
Income tax expense before individually significant items (5.3) (8.5) (14.1) (18.7)
Individually significant tax items - - - (4.6)
Outside equity inferests (0.9) 2.1) (2.3) (4.0)
Net profit/ (loss) $(2.5) $35.2 $65.3 $1303

Revenue from sales of goods and rendering of services, which we refer to as operating revenue, increased 35.6% to
A$413.6 million for the three months ended March 31, 2003, from A$305.0 million for the three months ended’
March 31, 2002. This increase was primarily due to the acquisition of Goodman Fielder in March 2003, which
contsibuted approximately A$127.0 million to our operating revenue. Operating revenue was negatively affected by
the appreciation of the Australian dollar against the U.S. dollar and Argentinian peso, the sale of our terminals
business in Australia and our vinegar business in North America, as well as reduced volumes in our North American
consumer yeast business. These faclors were partially offset by price increases in certain markets, volume growth,
primarily in Asia, and the inclusion of the recently acquired Fleischmann's yeast and industrial bakery ingredients
business in Latin America.

Operaling income decreased 7.0% 10 A$41.0 mitlion for the three months ended March 31, 2003 from A$44.1
million for the three months ended March 31, 2002. This decrease was primarily due to the appreciation of the
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Australian dollar against the U.S. dollar and other local currencies, which was offset by operational improvements in
our yeast and bakery ingredients and our herbs and spices businesses.

Individually significant items for the three months ended March 31, 2003 represent an unrealized foreign currency
exchange gain of A$37.3 million arising from the translation to the period end rate of our U.S. doflar denominated
borrowings which were used to partially fund our acquisition of Goodman Fielder, The previous corresponding
period included an A$25.1 million provisian for restructuring charges for the closure of our Oakland, California
yeast plant.

Nel interest expense increased 112.4% to A$32.5 million for the three months ended March 31, 2003 from A$15.3
million for the three months ended March 31, 2002. The increase was due to the additional interest expense incurred
in respect of our U.S. $400.0 millicn 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and our
U.S.$210.0 million 10 %% senior subordinated notes due 2011 that we issued on February 20, 2003,

Income tax expense increased 60.4% to A$8.5 million for the three months ended March 31, 2003 from A$5.3
million for the three months ended March 31, 2002. This was primarily due to the acquisition of Goodman Fielder
during the quarter.

Primarily as a result of the factors discussed above, net profit for the three months ended March 31, 2003 was
A$35.2 million compared lo a loss of A$2.5 million for the three months ended March 31, 2002.

Operating revenue increased 1.7% to A$1,108.5 million for the nine month period ended March 31, 2003, from
A$1,089.5 million for the nine month period ended March 31, 2002, This increase was principally due to the
acquisition of Goodman Fielder Litited, the acquisition of the Fleischmann's yeast and bakery ingredient business
in Latin America, price increases in certain markets and volume growth, primarily in Asia. Changes in foreign
exchange rates versus the Australian dollar, primarily the U.S. dollar and Argentinian peso led to a rcducuon in
operating revenue of A$152.8 millicn.

Operating income decreased 2.9% 10 A$163.3 million for the nine month period ended March 31, 2003 from
A$168.2 million for the nine month period ended March 31, 2002. The appreciation of the Australian dollar,
primarily against the U.S. dollar and Argentinian peso; reduced operating income by approximately A$21.3 million
compared to the prior corresponding period.

Ner profit for the nine months ended March 31, 2003 includes net gains from individually significant items of
A$81.3 million. This was comprised of an A$40.7 million gain on the sale of our terminals business, an A$11.1
million gain on the sale of our vinegar business and an A$6.6 million gain on the sale of land in South Yarra,
Australia. An A$37.3 million gain has also been recorded in the current period, arising from an uncealized foreign
exchange gain on the translation to the period end rate of our U.S. dollar denominated borrowings which were used
to partially fund our acquisition of Goodman Fielder. These gains were partially offset by an A$14.4 million
provision against deferred borrowing costs that were expensed 8s a result of refinancing our former secured senior
funding in connection with our acquisition of Goodman Fielder. The prior corresponding period included an A$10.1
million provision against amounts due from Kmart Corporation and a provision of A$25.1 million for restructuring
and closure of our yeast plant in Oakland, California.

Net interest expense increased 69.6% to A$87.0 million in the nine month period ended March 31, 2003 from
A$51.3 million in the nine month period ended March 31, 2002, The increase was due to the additional interest
expense incurred on our U.S. $00.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and
the U.S. $210.0 million 10 %% senicr subordinated notes due 2011 issued on February 20, 2003.

Income tax expense increased 65.2% to A$23.3 million in the nine month period ended March 31, 2003 from
A$14.1 million in the nine month period ended March 31, 2002. The increase was primarily due 1o the acquisition of
Goodman Fielder. The current nine rnonth period also included an individually sxgmﬁcant tax expense of A34.6
million relating to a subsidiary ownership restructuring.

Primarily as a result of the factors discussed above, our net profit increased by A3$65.0 million, or 99.5%, to

A$130.3 million for the nine months ended March 31, 2003 from A$65.3 million for the nine months ended March
31, 2002.

iii
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FINANCIAL STATEMENTS AN UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL
INFORMATION.

The following financial information regarding our acquisition of Goodman Fielder Limited is presented in this
filing:

(a)} Financial statements

The audited consolidated financial statements of Goodman Fielder Limited for the three years ended June 30,

2002, including auditor’s report thereon, and the unaudited interim consolidated financial statements for the six
months ended December 31, 2002,

(b) Unaudited pro forma condensed consolidated financial information.

Unaudited pro forma condensed consoclidated financial information as of and for the six months ended -
December 31, 2002 and for the fiscal year ended June 30, 2002.

O
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=1 E Y & The Ernst & Young Building HTe) 6129248 5555

=-I RNST & YOUNG 321 Kent Street Fax 61 2 N262 6363
Sydney NSW 2000 DX Sydney Stock
Australia Exchange 10172

CPO Box 2646
Sydney NSW 200t

INDEPENDENT AUDIT REPORT
To the members of Goodman Fielder Limited

Scope

We have audited the financia) report of Goodman Fielder Limited for the financial year ended 30 June 2002, as set out
on pages 3 to 58. The financial report includes the financial statements of Goodman Fielder Limitcd and the
consolidated financial statements of the consolidated entity comprising the parent entity and the entities it controlled at
year's'end or from time to time during the financiel year. The Director's of the parent entity are responsible for the
financial report. We have conducted an independent audit of the financial report in order to express an opinion on it to
the members of the company.

Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable assurance
whether the financial report is {Tee of material misstatement. Our procedures included examination, on a test basis, of
evidence supporting the amounts and other disclosures in the financial repont, and the evaluation of accounting
policies and significant accoun:ing estimates. These procedures have been undertaken to form an opinion whether, in
all material respects, the financial report is presented fairly in accordance with Accounting Standards, other mandatory
professional reporting requirements and statutory requirements, in Australia, so as to present a view which is
consistent with our understanding of the company’s and the consolidated entity’s financial position and performance
as represented by the results of their operations and their cash flows.

The audit opinion expressed in: this report has been formed on the above basis.

Awugit Opinion
1n our opinion, the financial report of Goadman Fielder Limited is in accordance with:

(a) the Corporations Act i!00] including:

0] giving e true and fair view of the company’s and consolidated entity's financial position as at 30
June 2002 and of their performance for the year ended on that date; and

(if) complying with Accounting Standards in Australia and the Corporations Regulations 2001; and
(b) other mandatory professional reporting requirements in Australia,
Emst & Young
SJ Ferguson
Partner
Sydney

18 September 2002

LiabHlity Iimited by te Avcountams Scheme, approved under she Professional Standurds Act 1994 (NSW)Y
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002)

Consolidated Parent Entity
Nates 2002 2001 2002 2001
$M SM $M M $M

SalES FEVENUE ..oeecviitineiimecr v e avassasassesessesssans 2 29575 3,062.5 — —
COSE OF SAIES c..cevuerrerecirenier st eees st r s st sses e (1,891.1) (1,957.3) — —
Gross Profit.........cocccviiviimncisen s 1,066.4 1,105.2 — —
Revenue generated from investing activities 2 462.2 157.5 218.0 127.2
Expenses relating to investing activities............. 3(d) (307.1) (172.8) _ —
Marketing, selling and distribution expenses 3(d) (606.8) (633.1) — —_—
Production eXpenses ..viiiiiiemoineaion 3(d) (48.1) (65.2) — —
Administration expenses 3(d) (273.2) (393.9) 2.5) (L.5)
Share of net profit (loss) from associate ......... 36 4.6) — —_ —
BOrrowing costs eXPensed ......coc..vveeecvrerscrmsensrncasessaserns 3 (64.7) (66.8) — —
Profit (Loss) from ardinary activities before

Income tax eXPense .........ccccocceriiiinn e, 224.1 (69.1) 2155 125.7
Income tax expense attributable to ordinary

ACUVITIES v vt cs s e s s b s s m bt aane 5 (61.5) (7.8 (12.3) 3.1
Profit (Loss) from ordinary activitics after :

income tax eXPense .........cccoiiiiiininncie e 162.6 (76.9) 203.2 122.6
Net profit attributable to outside equity interests............... (0.2) (L4) — —
Net profit (loss) atiributable to members of the

Parent entity ..o e verneein 162.4 (78.3) 2032 122.6
Net exchange differences on translation of foreign

cONrolled ENULES. .. .o vverevreeerirciese e eaesrvarsessessansensns 21 (22.9) 13.8 — —
Total changes in equity other than those

resulting from transactions with members................ 1395 (64.5) 203.2 122.6
Basic earnings per share after significant items............ 12.8 (6.0)
Diluted earnings per share after significant

LIS ..ot e b ra b b ecma e 12.8 (6.0
Basic earnings per share before significant items.............. 10.5 8.3
Diluted earnings per share before significant items........... 10.5 9.3

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

3
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Current assets
(0811, DO e
Receivables
Inventories.............

Non-current assets
Receivables.......ccrevvivviinverienninin Crereescrenien e
Investment in associate
Other financial assets.......cc.crvvninnien
Property, plant and equipment ........cccccoineiieinnins
Intangibles ......c.ccoivericiiiii
Deferred tax assets
L0 11, 17 S PSR PSPPI

Current liabjlities
Payables ..o e,
Interest bearing liabilities
ProviSions .......ccoceomermrcnmmmrrnnsicriessresensones
Current lax Labilities
Other — unearmned INCOME ...ccoevereeenivnsirencnnessorennns

Total current liabilities ....cocorevnriieiveerrercnieraecnnne

Non-current liabilities
Payables ...ccoviicviiinicniiniiiin fverereerensiaentis
Interest bearing liabilities .........
Provisions .....cccccimmmiansc e e s
Deferred tax liabilities ........coocccisiiiincrnnncneane.
Other — uneamed iNCOME ....ciiiiiiniriir e

Total non-current liabilities ......c.coocevvicinniviniconnes
Total HabIlities ......ccoveiiveiirrie s eiviaieeeve st raene
Net 8SSetS ....coccovierivniinicnenniisecencsonns erraetee e rerenes

Equity
Parent entity intcrest

" Contributed EQUILY .oieiiiiecniiice e
RESEIVES .iiiieieiicrncir e teesias s s eree s
Retained profits

Total parent entity interest in equity ...ceevevemnnriian.
Outside equity interests in contrclled entities ...........

Total EQUILY ...

Consolidated Parent Entity
2002 2001 2002 2001
Notes M $M $M $M
61.3 75.2 0.1 0.1
6 278.2 396.1 179.9 113.2
7 254.2 301.9 - —
8 3137 69.3 — —
9074 842.5 180.0 113.3
9 12.6 13.8 97.5 349.8
10 39 — — —
10 24 79 1,173.0 1,234.0
11 861.7 1,075.2 — —
12 520.8 594.0 — —
5 95.8 127.7 03 0.4
13 4.3 5.3 — —
1,501.5 1,823.9 1,270.8 1,584.2
2,408.9 2,666.4 1,450.8 1,697.5
14 376.8 337.6 4.5 0.4
15 176.7 57.2 — —_
16 189.7 2259 49.0 51.2
5 52 5.8 109 2.6
2.9 1.6 — —
751.3 628.] 64.4 54.2
17 0.7 0.6 _— _
i8 418.7 762.6 169.5 450.4
19 57.6 49.6 —_ _
5 83.5 88.3 24 24
1.7 Q.5 —_— _
562.2 901.6 171.9 452.8
1.313.5 1,529.7 236.3 507.0
1,095.4 1,136.7 1,214.5 1,190.5
20 1,065.8 1,152.0 1,065.8 1.152.0
21 (25.3) (0.8) 1.4 1.4
21 46.4 (24.6) 147.3 37.1
1,086.9 1,126.6 1,214.5 1,190.5
22 8.5 10.1
1,095.4 1,136.7 1,214.5 1,190.5

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Consolidated Parent Enlity
2002 2001 2002 2001
Notes M M M ™
Cash flows from operating activities................cooveeenns
Receipts from customers ........ DN 3,281.1 3,1304 —_ -_—
Payments to suppliers and employees .coovevieniiiiniinian (2,951.1) (2,870.1) (5.1) 2.7
VAT/GST receipts ..coocevirimirmmeimrcicressnent cnvsanasssenenes 158.9 147.6 — —
VAT/GST PAYMENLS .cvevieiiiesmninanininissiissnssessssarnianns (76.0) (91.3) — —
Dividends received ..........oeciierceeeciniiaiencrsssrie s sesnens 0.8 2.8 241.5 84.3
Interest and bill discounts received ...............ccv s 8.8 6.0 1.7 1.7
Interest and other costs of finance paid.......ccevnininnn, (61.1) (65.1) — —_
Income taxes paid (including withholding tax) ........... (38.6) (35.4) 2.6) 2.7)
OLREr TECEIPIS oreirriirirrereresressiess it srecnseareneierserseens 7.8 7.3 7.1 &89
OUNET PAYMIENTS e.evvveceeentemeesraressaeeassseresessasssese satens (3.2) (2.5) — —
Net cash from operating activities..............c.ccocereerne. 35(a) 3274 229.7 242.6 89.5
Cash flows from investing activities.................covevenni
Payments for controlled entities and businesses ......... 35(d) —_ (0.9) —_ (107.8)
Cash flow on sale of controlled entities and
DUSINESSES ..ovverireriicieri e iiec e trinre e s e e reanerenen 35(d) 347.9 97.7 — —
Payments for property, plant and equipment ............... (93.6) (134.0) —_ —
Proceeds from sale of property, plant and
EQUIPIMIEAL. .. cceeirerrneeverertenrns s st raes s oeseesseesneenneas 37.6 354 —_
Payment for investments (3.9) _ 2.1) —
Proceeds from sale of investments .........c.ccocnveciennee 11.3 —_ — —
OLhEr TECEIPLS ..ovioieieeenricerieseamrnet s svseecrarenassmeevans 0.4 6.7 —_ 0.8
OLNEr PAYMENLS vecvirvreuirresiensesseeeeisanssenissrsesesersssesarssars —_ (4.2 — —
‘Net cash from investing activities ..o R 299.7 0.7 (2.1) (107.0)
Cash flows from financing activities.......ouesssisssinenns
Proceeds from issues of shares ......oocinninecrcree e 1.1 —_ 1.1 -
Payment for shares bought back ........ccoveieriiiiiicniniin. (89.5) —_ (89.5) —_
Proceeds from borrowings .......oocovviiviciiienecnicerennces 6.9 17.3 —_ —_
Repayments of borrowings .....c.ccoie. (207.1) (149.5) — _
Dividends paid ..icovconeirmiecnneni e ensnesss s (89.8) (90.8) (89.1) (90.3)
Proceeds from (repayment of) controlled cnnty
JOAMS ..eviiviiisii v varir st ee e tb s e rem s e meas s e s s mear e e anesaeis _ — (63.0) 107.8
Hedging (Payments) reCeiPIS —....cocvuivrveemerriessresesnnsnss (12.3) 15.4 — —
Net cash from financing activities ....c...coevsrermrinsrssneces (390.7) (207.6) (240.5) 17.5
Net increase (decrease) in cash held ......... 236.4 22.8 — _—
Cash at the beginning of the period.........c.ccccoiininnen 105.9 101.6 0.l 0.1
Effects of exchange rate changes ......ccocecvcecciiniennn. (5.4) (18.5) — -
Cash at the end of the period 35(b) 336.9 105.9 0.l 0.1

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

Note 1. Statement of Significant Accounting Policies

This general purpose financial report has been prepared in accordance with Accounting Standards, Urgent
Issues Group Consensus Views and the Corporations Act 2001.

Except for certain assets which are at valuation, the financial statements are prepared in accordance with
the historical cost convention and do not take into account current valuations of non-current assets. Cost is based on
the fair value of the consideration given in exchange for assets. The fair value of consideration with deferred
settlement terms is determined by discounting any amounts payable in the future to their present value at the date of
acquisition. Present values are calculated using rates applicable to similar borrowing arrangements of the economic
entity.

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous Annual Report except for the
accounling policy with respect tc the earnings per share.

The consolidated entity has adopted the revised Accounting Standard AASB 1027 “Earnings Per Share”
and has for the first time, determined basic and diluted earnings per share in accordance with the revised Standard.
Basic earnings per share (EPS) was previously calculated by dividing the profit from ordinary activilies after tax by
the weighted average number of Ordinary shares outstanding during the financial year. In accordance with the
revised AASB 1027, basic EPS is now calculated as net profit attributable to members, divided by the weighted
average number of Ordinary shares.

Diluted EPS was previously determined by dividing the profit from ordinary activities after tax adjusted for
the effect of earnings on potenlial Ordinary shares, by the weighted average number of Ordinary shares (both issued
and potentially difutive) outstanding during the financial year. In accordance with AASB 1027, diluted EPS is now
calculated as net profit attributable to members, adjusted for:

e The afier tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognis:d as expenses; and

= Other non-discretionary changes in revenues or expenses during the period that would result from the
dilution of potentia; Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potenﬁal Ordinary shares.
Principles of consolidation

The financial statements comprise the consolidated accounts of the economic entity comprising the parent
entity and the entities it controlled at the end of, or during, the year. The accounting policies adopted in preparing
the financial statements have besn consistently applied by entities in the economic entity except as otherwise
indicated. The effects of all trantactions between entities in the economic entity are eliminated in full.

When the economic entity gains or loses control of an entity during the year, the results of that entity are
included in the consolidated statemnent of financial performance only for that part of the period during which control
existed.

Forcign currency

Transactions denominated in foreign currencies are converied at the exchange rate at the date of the
transaction. Foreign currency payables and receivables are translated at exchange rates at balance date. Resulting
exchange gains and losses are inc:luded in the operating result for the year.

Gains and losses resulting from trading in foreign currencies are brought to account as they arise and are
measured by reference to moverments in market rates. These gains and losses are disclosed as trading gains or
losses.

6
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Financial statements of szlf-sustaining overseas controlled entities are translated at exchange rates existing
at balance date. Exchange gains or losses on translation are taken directly to the exchange fluctuation reserve. To
the extent that a specific long term borrowing or other derivative product is intended to hedge the net investment in
an overseas controlled entity, exchange differences (net of applicable income tax) are taken directly to the exchange
fluctuation reserve. Financial statements of integrated overseas controlled entities are translated using the temporal
method whereby exchange gains or losses on translation are included in the operating result for the year.

When a foreign controlled entity is sold and funds are repatriated to Australia, the net amount held in the
exchange flucluation reserve (comprising exchange differences arising on translating net assets of selfsustaining
overseas controlled entities, gains and losses on hedges of net investments and related income tax) is transferred
directly to retained earnings.

Where a purchase or sale is specifically hedged, exchange gains or losses on the hedging transaction arising
up 1o the date of purchase or sale and costs, premiums and discounts relative to the hedging transaction are included
with the purchase or sale. Exchange gains and losses arising on the hedge transaction after that date are taken to the
statement of financial performance.

Derivative financial instruments

Derivative financial instruments, principally interest rate swap contracts and forward foreign exchange
contracts, are entered into lo manage financial risks.

Income and expenses under interest rate swap contracls are recognised in the statement of financial
performance on a basis consistent with corresponding fluctuations in the interest payments an underlying financial
liabilities. The carrying amounts >f interest rate swaps, which comprise net interest receivables and payables, are
included in assets or liabilities, respectively.

Forward foreign exchange contracts are accounted for as outlined in the foreign currency accounting policy
note above.

Various types of commodity contracts, including futures, are entered into to manage commaodity price risk,
protecting the economic entity from price fluctuations.

Investments
Non-current investments are stated at cost.

Dividends from investments, except controlied entities, are recognised in the statement of financial
performance when received.

Investments in associates are carried at the Jower of the equity-accounted amount and recoverable amount
in the consolidated financial report.

Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net
realisable value. Costs have been assigned to inventory quantities on hand at balance date using the first in, first out
basts. Where appropriate, cost comprises applicable fixed and variable overheads.

Property held for resale

Freehold property held for resale is valued at the lower of cost and net realisable value. Intercst and other
holding chargcs are capitalised until the properties are brought to a marketable condition.

do13
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Receivables, accounts payable, provisions and borrowings

Trade accounts receivable are carried at original invoice amount less any provision for doubtful debts. A
provision for doubtful debts is recognised when collection of the full amount is no longer probable. Bad debts are
written off in the period in which they are identified.

Amounts (other than trade debts) receivable from relaled and other parties are carried at amounts due jess
any provision for doubtful debts (raised on the same basis as above). Interest (when charged) is taken up as income
on an accrual basis.

Trade accounts payable, including accruals not yet billed, are recognised when the economic entity
becomes obliged to make future payments as a result of a purchase of assets or services.

All loans are measured at the principal amount. Interest is charged as an expense as it accrues.
Bills of exchange and promissory notes are carried at the principal amount plus deferred interest.
Dividends payable are recognised when the dividend is declared.

Workers’ compensation

Goodman Fielder is a licensed self-insurer under the New South Wales Workers' Compensation Act and
the Victorian Accident Compensation Act. Goodman Fielder has made provisions for all assessed workers’
compensation liabilities, together with an estimate of liabilities incurred but not reporied, based on an independent
actuarial assessment. Workers compensation for all remaining employees is insured commercially.

Recoverable amount

Non-current assels are ot carried at an amount above their recoverable amount, and where carrying values
exceed their recoverable amount assets are written down.

In assessing recoverable amounts the expected net cash inflows from the continued use and subsequent
disposal of the non-current assels are discounted to their present values using a market determined risk adjusted
discount rate. This determination is based on either individual or groups of assets where appropriate.

Property, plant and equipment
Cost and valuation
Property, plant and equipment are carried at the lower of cost or recoverable amount.

Assessments of the fair markel values of frechold and leaschold land and buildings are obtained at Jeast
every Lhree years.

Except where indicated, no provision has been made for any taxes on capital gains which could arise in the
evem of a sale of certain revalued non-current assets as it is not expected that any such liability will crystallize.
Depreciation and amoitisation

Property, plant and equipment, other than freehaold land, are depreciated over their estimated useful lives
using the reducing balance or straight-line methods as appropriate. The significant useful lives are:

2002 2001
Freehold bulldings ...t e ‘ 40 years 40 years
Leasehold land and buildings.... . the lease term the lease term
Plant and equipment.........c.ccoviriiniiimncncenrnesiccrnns e 310 1S5 years 3 to 15 years
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Centinued)

Other non-current assets

Significant items of carry forward expenditure having a benefit or relationship to more than one period are
written off over the periods to which such expenditure relates.

Leases

Leases are classified at their inception as either operating or finance leases based on the economic
substance of the agreement so as (o reflect the risks and benefits incidental to ownership.

The minimum lease payments of operating leases, where the lessor effectively retains substantially all of
the risks and benefits of ownership of the leased item, are recognised as an expense on a straight-line basis.

Finance leases which effictively transfer substantially all of the risks and benefits incidental to ownership
of the leased item to the Group are capitalised at the present value of the minimum lease payments and disclosed as
property, plant and equipment undler lease. A lease liability of equal value is also recognised.

Capitalised lease assets are depreciated over the shorter of the estimated useful life of the assets and the
lease term. Minimum lease payments are allocated between interest expense and reduction of the lease liability with
the interest expense calculated using the interest rate implicit in the lease and charged directly to the statement of
financial performance.

The cost of improvemenis to or on leasehold property is capitalised, disclosed as leasehold improvements,
and amortised over the unexpired period of the lease or the estimated useful lives of the improvements, whichever is
the shorter.

Acquisition of assets

The cost method of accounting is used for all acquisitions of assets regardless of whether shares or other
assets are sequired. Cost is detertnined as the fair value of the identifiable net assets acquired plus costs directly
atlributable to the acquisition. Where goodwill arises it is brought to account in accordance with the intangibles
accounting policy set out below.

Intangibles

Intangible assets are amcrtised on a straight-line basis over the period of expected benefits, ranging from
five to 20 years in respect of goodwill and five to 100 years in respect of other intangibles.

Employee benefits

Liabilitics for amounts ¢xpected 1o be paid to employees for their entitlement to apnual leave and other
current employee entitlements are measured as the amount unpaid at the reporting date at current pay rates in respect
of employees’ services up (o that date.

A liability for long service leave is accrued based on the present value of expected future payments to be
made in respect of services provided by employees up to the balance date. The present value of future liabilities is
determined based on expected future wage and salary levels, service to date and the projected period of future
service and interest rates on government guaranteed securities wilh maturities similar to the expected timing of
future liabilities.

The economic entity sponsors a number of superannuation funds providing benefits either on a defined
benefit or defined contribution basis. Contributions to superannuation funds are charged as an expense as the
contributions are paid or become payable. Any deficiency in the net assets of the superannuation funds is
recognised as a liability when it arises to the extent that any material liability in excess of normal contribution levels
is expected to accrue to the economic entity,

O
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Taxation

Tax effect accounting procedures are followed whereby the income tax expense in the statement of
financial performance is matched with the accounting profit (after allowing for permanent differences). The future
tax benefit relating to revenue tax losses is carried forward as an asset at balance date where the benefit is regarded
as being virtually certain of realisation. No recognition is made of the benefit of capital losses until realised.
Income tax on net cumulative timing differences is set aside to the deferred income tax and future tax benefit
accounts al the rates which are expecied to apply when those timing differences reverse.

Share capital

Ordinary share capital is recognised at the fair vajue of the consideration received by the Company. Any
transaction costs arising on the iscue of Ordinary shares are recognised directly in equity as a reduction of the share
proceeds received.

Operaling revenue

Sales revenue represents revenue carned from the sale of the economic entity’s products, trade allowances
and duties and taxes paid. Sales revenue is recognised when contro! of the goods passes to the purchaser.

Earnings per share

Basic eamnings per share is calculated as net profit attributable to members divided by the weighted average
number of Ordinary shares.

Diluted EPS is calculate«] as net profit attributable to members, adjusted for:

»  The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as an expense; and

»  Other non-discretioriary changes in revenues or expenses during the period that would result from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.
Comparative figures
Where necessary, comparative figures have been reclassified and repositioned for consistency with current

year disclosures as a result of the first time application of revised Accounting Standards AASB 1005 “Segment
Reporting™ and AASB 1042 “Discontinuing Operations.”

10
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Parent Entity
2002 2001 2002 2001
$ Millions _$ Millions  $ Millions _$ Millions
Note 2. Revenue From Ordinary Activities
Revenues from operating activilies _ :
Revenue from sale of goods ......cceoveiimreecincnecniececnne, 29575 3,062.5 — —
Revenues generated from invesiing activities
Dividends received ..o 08 2.8 209.2 116.6
Interest received — other corporations 127 47 1.7 1.7
Proceeds on sale of BUSINEES ..o v ersceerre i s 396.8 101.7 — —
Proceeds on sale of non-current assets.......o.oeamrioimmiminne 443 354 —

Management fees received from controlled entities .........c..ccooevi — — 7.1 8.9
Other OPErating FEVENUE .....c..uevrererrreeesereveserersemeessacsssrseinsersissisisses 7.6 12.9 — —
Revenues generated from investing 8ctivities ....uumimsniainn " 462.2 157.5 218.0 127.2
Revenues generated from ordinary activities...........cccovm e 34197 3,220.0 218.0 127.2

Note 3. Expenses and Net Gaint/(Losses)
Operating profit from ordinary activities before income tax for
the period includes the following items:
(a) Expenses
Depreciation of property, plant and equipment .........c.coccveeeiviiiveenne 108.2 119.1 —_ —
Amortisation ‘
Goodwill.......... ST RR 24.5 279 — —
Other intangibles 6.3 6.2 —_ —_
Finance leases capitalized..........cccocovncivviiinimiineinciinienee. 0.1 0.1 — —
Net amount provided for
Diminution in the value of inventories ..., 0.8 0.8 — —_
Employee entitlements 29.7 349 03 0.1
Bad and doubtful debts expense
Trade debors .. v e e . 42 6.3 — _
Borrowing costs
Other persons and corporations
Interest and finance charges paid/payable.......ccninreninnainnnin, 64.7 70.1 —_ —
Less: amounts capitalized ..........cooooeeemmiesvininseemamsssssonennssessssns — (EX)) — —
BOrrowing Costs eXPEnSed.....ovviumminiiisiemcserssinsens e isssbasoesssns 64.7 66.8 - —
Research and development COStS ... enrenee 20.9 28.0 — —
Rent expense on operating 1€ases .....cc..c.oociinvencineinnas e 33.9 400 —_ —

11
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Parent Enlity

2002 2001 2002 2001
$ Millions  $ Millions § Millions _$ Millions

(b) Net gains/(losses)
Net foreign exchange gains/(losses)

Trading .ooceveeeireeriicmrerererier e e e e s et e et aae 1.0 1.0 — —
NON trading . .cvveciieiienrr e 0.1 (0.4) — —
Net gain/(loss) on disposal of
Property, plent and eqUipment ... e 9.2 7.0 — —
Investments and other non-cutrent assets 58 1.6 —_ —_
Consolidated
2002 2001

$ Millions $ Millions  § Millions  § Millions
Defore tax Afer tax Before tax After tax

(¢) Significant items

Operating profit (loss) from ordinary activities before income
tax for the period includes the following significant items:

Exit of ingredients operations(i}

Revenue from sale of business 388.1 388.1 58.0 98.0
Book value of busingss 5010 ....v.viverevirreermrenmsannisemesserscessressssnsnnnes (264.5)  (287.1) (84.0) (82.6)
Gain ON dIVESIMENL.eucvuveveceeeeneireiriers et asbosssemstssssttenssssasseras 123.6 101.0 14.0 154
Write down as a result of exiting the ingredients business

GOOAWILL ...t iieitrecrie s et st v et smene e (22.5) (13.9) (11.6) (11.6)

TAK BSSEL.oiiiireerierernmrieemrennecrne  rerereits astneamareatessatsnensrerssarsarsrnanirranaes — — —_ (14.2)

OLhEL COSIS 1ovrvrrarinretarieeries ereservess e sessssessreteesemsms e s b maree et csnsins (10.0) (7.0 (26.1) (25.0)
LLOSS 0N WIHLE BOWN wecvvvrrvrrcenercnes oo sssens s (32.5) __(209) _ (377 _ (508)
Exit of Asian operation(ii)
Revenue from sale 0f BUSINESS ...coccoiiiiiinrcrnnicne e ien 2.6 2.6 —_ —
Book value of business SOId «..c...ecveeevrecrvsnincinsee st sencesrenens (4.0 0.7 — —
G2in 0N GIVESIMENL.....ucveeereerreeiirrere b sesse e s een e e saes s snen (1.4) 1.9 — —
Write down in Asian operations

Property, plant and EQUIPMEN ..........ccoenccmiririinrserees e ssresres e —_ —_ (7.1 a.n

GOOAWIIL 1.ttt et eas et s s s b e s ere b rars e ars e — —_ (6.6) (6.6)

TAX BSSEU.1uvirrirerirreceenrrisiereiae s rerrearsesars st iesbressenssnriesssassas s o baervretens — - — (22)
LOSS 0N WEItE OWN cueecreemreeierr vsvniesesesareresstisssnisssaseessomsasssevensassranes — — (13.7) (15.9)
Provision against Bartter receivable (iii}.......c.cceerrirveiirecrnnriviannnans — — (35.3) (23.3)
Rationalisation and restructuring (Note 4) (67.8) (52.0) (177.3) (121.7)
Total significant items , 21.9 30.0 (250.0) (196.3)

12
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

(i) On 15 August 2001, Germanown International Limited was sold to Danisco A/S for sales proceeds of
$197.4 million.

On 31 March 2002, part of the gelatin business was sold to Deutsche Gelatine-Fabriken Stoess AG for sales
proceeds of $190.7 million.

On 29 September 2000, the Starch operations in Australia and New Zealand were sold to Penford Corporation
in the United States for sale proceeds of $98.0 million.

(ii) On 29 June 2002, Taiwan operations were sold to McCain Foods (Aust) Pty Ltd for sale proceeds of $2.6
million,

(ili) Represents provision against finance provided to Bartter Pty Ltd, on the sale of the Poultry operations on the
23 August 1999 (Note 9).

13

'~

Ao19



28705

03 THU 12:51 FAX

GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

(d) Significant items including rationalisation and restructuring have been included in the statement of

financial performance ss follows:

Revenue generated from investing activities
Proceeds on sale of Germantown ...

Proceeds on sale of gelatin......ccciviniiiiii i

Proceeds on sale Of S1arch.......ooccviiceviccccincimine e e e sr e rrmes eare s

Proceeds from sale of other businesses ....ooovvceivinienivennnnecere e

Other revenue from INVeSHNG ACLIVILES. v verririeeriens e renierrceree e enreenesaans

Total revenue generated from investing activities..............oceiinee

Expenses relating to investing activities
Book value Germantown

Book value gelatin.......ccovvecmniiicin e

Book value Starch

Book value of Asian 0perations .......uivveniiinii e
Book value of other businesses sold.........ooccveiiiiiii i
Provision against Bartter receivable............ e e b
Write down in Asian OPerations ........cvccvn i s

Write down of gelatin business ............. et rs R en SR st b

Tota! expenses relating to Investing activities ............ccccvnicrinnnnn RSP

Marketing, selling and distribution expenses

Rationalisation and restructuring COSLS . .ouiruiimnire i e mens

Total marketing, selling and distribution expenses

Production expenses

Rationalisation and restructuring COSES ...cvevceciienreirvreerrersnesianerinssrnssrseransans

Administration expenses

Rationalisalion and restructuring COSES......ccoorvieivevcuiierenrsinns i s rerssr s
OHRET i e s e sersiie e

Total administration eXPensSes.........ccc.ceveerirericcs it eneen e srssassenneaens

14

Consolidated
2002 2001
$ Millions $ Millions
197.4 —_
190.7 —
—_ 98.0
388.1 98.0
8.7 37
65.4 55.8
462.2 157.5
95.2 -
169.3 —
—_ 84.0
264.5 84.0
4.0 —_
6.1 2.1
— 35.3
— 137
325 37.7
307.1 172.8
5.8 i8.5
601.0 614.6
606.8 633.1
48.1 65.2
139 93.6
2593 300.3
2732 393.9
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Note 4. Rationalisation and Restructuring Costs
Operating profit (loss) from ordinary activities before income
tax for the period includes the following expenses whose

disclosure is relevant in explaining the financial
performance of the entity:

Rationalisation and integration of’ Australian operations (i)...............

Consolidated
2082 2001
$ Millions  $ Millions  $ Millions  § Millions
Before tax After \ax Before tax After Lax

(60.3) (43.2) (102.6) (68.0)

Rationalisation of Mitling operations (ii)......c...cc.... — —_— (46.3) (32.0)
Rationalisation and integration off NZ operations (iii) (3.2) 2.2) (13.6) (9.8)
Rationalisation of other aperations and facilities (iv)......coccnvenniine (4.3) (6.6) (14.8) (11.9)
(67.8) (52.0) (177.3) (121.7)
Total rationalisation ancl restructuring costs have been allocated to the functions of administration,
marketing, selling and distribution and other production expenses in the statement of financial performance.
Consolidated
2002 2001
$ Millions  $ Milllons  § Millions  $ Millions
Before tax After tax Before tax After tax
(i) Costs of implementing the Future Co strategies across all
the Australian operations, including the rationalisation
and integration of GF Consumer Foods and rationalisation
of Baking Australia.
These costs comprise:
Redundancy Costs.......cioviiiiiiii e e (25.4) {27.6)
Write down of property, plant and equUipmERt ..........cceeveierearirenrinenees (25.3) (39.9)
OREE COSIS...coeiiiriere e e see s e st b s ke sas s s e smesrae st e sbanss (9.6) (35.1)
{60.3) (102.6)
(i) Rationalisation of Milling operations in Australia and
New
Zealand — Project Jupiter.
These costs comprise:
Redundancy costS ....coconaiiennenn. P SRS — (10.1)
‘Write down of property, plant and equipment....... ORI — (15.9)
—_ (16.5)
— (3.8)
— (46.3)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated
2002 2001
$ Milions  $ Milllons  $ Millions  $ Millions
Before tax After tax Before tax Afier tax
(iii) Costs of implementing the Future Co strategies across all
the NZ operations to create cne integrated food company,
GF New Zealand Limited.
These costs comprise:
Redundancy COStS ..iiiimiiiamieeries st s e (1.6) 3.7
Write down of property, plant and equipment........c.ooevuees, PR (1.6) 39
OUNET COSES e cuuunuurreiirerisiieeseunrer ensisessrmnrnnresssrrissntssistearesessstanrresrarannteis — (6.0)
(3.2) (13.6)
(iv) Costs incurred in rationalising other operations primarily
focused on closure and amaljamation of sites. '
These costs comprise: . .
RedUNANCY COSIS . .viviimiriiier e isieriinen i ssest e e bt e serasss (1.9) 2.0)
Write down of property, plant and equipment... (1.3) .4)
BT COSIS . iirrrrtrieiirrnrieesresieeeatrrmsseseteensserass s s e resrsassabess samsenscennsrnts (1.1) (5.4)
(4.3) (14.8)
Consolidated Parent Entity
2002 2001 2002 2001
$ Millions  _$ Millions _$ Milllons _$ Millions
Note 5, Income Tax
(a) The prima lacie tax expense on the operating profit
(loss) varies from the income tax expense in the
financial statements and is reconciled as follows:
Operating profit (105s) BEfOre 1ax .......cocoovevericininiseriiesse e sseneees 224.1 (69.1) 215.5 125.7
Prima facie tax expense (benefit} at 30 per cent (2001 — 34
PEI CEMLY oo uiteieaivevrremraraserrreresosntinsbar trnemreerssanemannsessrersssantsnneenennsies 67.2 (23.5) 64.7 42.7
Add lax effect of permanent differences which increase tax
expense
Overseas tax rate differential .........cc.covcin v v resursennsnne 3.1 0.2 — -
Non-allowable amortisation and depreciation ........cccooeeeeviciinnnn, 9.1 11.8 —_ —_
Non-tax deductible eXpenses .......ccccvieniiiiccncimsne s 23 1.8 — —_
Tax on repatriation of overseas dividends ........cc.cccvevvmncniiniiniinanns 2.0 0.1 12 0.5
Under provision in Prior YEarS .....oeevveeecreecrecrmminmoimiisiieenseeeses 5.6 0.8 —_ -—
Non-deductible rationalisation -osts and significant items............. 49 344 — —
L0 T« T S OO U TR 4.1 5.7 9.2 —
31.1 54.8 10.4 0.5
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS~— (Continued)

17
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Consolidated Parent Entity
2002 2001 2002 2001
$ Milllons_ _$ Millions  $ Millions _$ Millions_
Less 1ax effect of permanent differences which decrease tax
expense
Research and development tax cONCESSIONS....ciiveeverieiniecisacrnenns 33 5.4 —_ —
Rebateable and non-taxable dividends...........coocivvenericiiincncvcnnnaee - 0.4 62.8 39.7
Non-taxable capital profits......c..coccniiciiciinnnn e, 21.6 9.8 — —
Over provision in Prior YEars .......ccmeviiiinimiiice s e 33 2.0 — —_
Utilisation of revenue losses/credits not previously
FECOBRISE 1oiiiiiiininimiis i i e et s sne s e e nens 1.4 — — —
L0 1 T PPV UOT PSR 7.2 59 — 0.4
36.8 23.5 62.8 40.1
Aggregate iNCOME taX EXPEISE.............ivrnrveresecsmmeesenneemsssersesmsssseas 61.5 7.8 12.3 3.1
Deferred tax assets and liabilities
Current tax ProVISION......cooiiiriiinisricrr i e (5.2) (5.8) (10.9) (2.6)
Deferred income tax lability.......cccooiriiinienimnciciccsne e (83.5) (88.3) (2.4) 24)
Future income tax benefit......cccovnnnincioniiiinmmresinnm e 95.8 127.7 03 04
(b) Income tax comprises
CUITENE Y BT - oo siiiiriiseereeerci st verts s besbn b are et st ba e s en e bemssanrans 60.6 9.0 12.3 3.1
POr YEars vveviriveveiniiannirvnssennes ettt et bsae bbb ana s er ek e beaa 1A e R saees 0.9 (1.2) — —
61.5 7.8 12.3 3.1
(c) Future income tax benefits attributable to tax losses
carried forward as an asset:
TNOLE 1) 1oviveiveeireereermeeeeeeosesseneas s ebesessererensisssrtseessnessestoneesomeensssanns 6.0 12.1 — —
“Note 6. Current Assets — Receivables
Trade deblOrS.. ...ooirrereeeriniiniies rteiesires e cestites s rns s en e eansebe s s rena 270.0 379.7 —_ —_
Provision for doubtful debls ..........coecrevveevveecireceeis et 9.0) (11.6) — —
261.0 368.1 — —
Amounts owing by controlled entities (Note 34) 179.9 80.9
Loans to associated COMPANIES.......coviimiereciniier s 11.9 12.5 —_ —_
Provision for doubtful loans ....... e e e e et e reee s e s aa b shesaeereennas (11.9) (12.5) — —
-— — 179.9 80.9
OHREr dEDLOIS ....eviiiririce ettt ten e e se b ar e e s e besr st e st s nas 17.2 28.0 — 323
278.2 366.1 1799 113.2
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Significant terms and conditions
Credit sales are generally on 30 day terms from date of statement.
Ci Jidated Parent Entity

2002 2001 2002 2001
$ Milllons  § Millions  §$ Millions _$ Millions

Note 7. Current Assets — Invcntories
Raw materials

AL COSLutiiriieeriorerareese srssenveassnnssensssras armsesersessanssabesaetbebrenensn e sbeennate 114.0 1371 —_ —

Provision for diminulion ... .cccee v ieniin i i e cmen e senis (1.5) 2.9) — —

112.5 134.2 — —

Work in progress, al COSL. vt 10.5 16.1 _ -_—
Finished goods .

AL COSL ittt ee et e st d e ib e e be e e e e s 1242 145.4 — -—

Provision for diminulioN ....cervirmrersimssrismrisessssisssissremssssnisssin (3.4) (2.3) —_ —

120.8 143.1 — —

OLher INVENLOTY .ovieeecee it nassss s st isr s s e sra st assssrarcrnsnn e 10.4 8.5 — —

254.2 301.9 — —

Note 8, Current Assets — Other
Short-term deposits

Cash equivalents 277.4 31.3 — —_
OhEr . et ree et eeb et s easrasaseneassrrss e be s sne sseetrabreseesmnsseen 22 1.0 - -
PrEPayMENS ... oo vt css e st e s sbes bbb s s sr s sn st s esen b 15.0 47.2 — -
Land and buildings identified for sale, at B ST 6.3 1.4 —_ —
OENET . 1vevacriievr e reaeebsesron et nssarass crecsessnnnsasostsensssesssasns tebasernasssnransssienns 128 184 — —
313.7 69.3 —_— —
Note 9. Non-Current Assets — Receivables
Amounts owing by controlled enlities (Note 34) ............. ‘ —_ — 88.6 341.8
Other Aeblars......cccvvreveroririciiieerorierecraiiare s sessssssrerassasesscsreeruersersraenarens 49.1 50.4 8.9 8.0
Provision for doubtful other debtors..........occivurvervriereerenssesnnresnaresis (36.5) (36.6) — -
12.6 - 13.8 97.5 3498

Included in other debtors is an amount of $35.3 million which represents vendor finance to Bartter Pty Ltd,
provided on the sale of the Poultry operations on 23 August 1999. The vendor finance is an interest bearing debt
repayable five and a half years efter the date of the sale. This amount has been fully provided againsl.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolldated Parent Enlity

2002 2001 2002 2001
$ Milllons $Millions _$ Millions _$ Millions

Note 10. Non-Current Assets —. Other Financial Assets .
Shares in controlled entities, at cost (NOte 37) ..uveerveccreinniiinecrccncrneens — —_ 1,173.0 1,234.0

Shares in associates — at equity accounted value (Note 36).............. 39 — — —_
Shares in other corporations — not listed '
AL COSE ..ot it ciee e et e i e e a e e e et e ee e onee nr et aanaeareraes 2.4 7.9 — . —
6.3 79 1,173.0 1,234.0

Note 11. Non-Current Assets — Property, Plant and Equipment
Freehold land and buildings

AT COSE ittt et e bt s e e e mre s s beb e b b s st n e ae s aen s 3554 429.2 —_ —
Accumulated deprecialion........ovviiiee e s (37.6) (33.8) _ -
Buildings under construction, &t COSE ......uvrmmmercriirreosrsennisiesons 3.9 10.2 — —

321.7 405.6 — —

Leasehold land and buildings

AL COSE covieveirre vt rereererrrmrrreers e sras s aesssnenessnn 19.8 20.8 — —
AcCUMUIZLEE BMOMISAON vveveeeeeeeeeseeieetesereressaie e eeeee s sbe et aeasereeeneerrean 3.1 (2.8) — —_—
16.7 18.0 _— —_

ALCOSE covvomvevsnsseisses s s ines SR 1,495  1,3283  — —
Accumulated depreciation (718.1) {765.2) — —

Plant and equipment under lease, at cost 0.5 0.6 — —
Accumulaled aMONIBAtION. ...ccccurcrevireerrririrrrrerrererrnresssmcassraressanees (0.3) (0.4) — —
Plant and equipment under CORSLUCION, AL COSL ...vrerrmmerncrnesersees 91.7 88.3 — —
523.3 651.6 — —
Summary
Property, plant and equipment, at €ost ..........o.iniiiinenieciin 1,524.7 1,778.3 — -
Under construction, at €ost....uiiieeenecinne 95.6 98.5 — —
Leased assets, 8l COSL .o seesansae cras e 0.5 0.6 — —
Accumulated depreciation and amortisation ..........ccocceei s iceneeens (759.1) (802.2) — —

861.7 1,075.2 — —

Frechold and leasehold land and buildings are carried at the lower of cost or recoverable amount.
Assessments of the fair market values of freehold and leasehold land and buildings are obtained at lcast every three
years.

Independent assessments of the market values, on an existing use basis where appropriate, of frechold and
relevant leasehold land and buildings were undertaken in the prior period. The independent valuations were carried
out during September and October 2000 by Jones Lang LaSalle. At the time of valuation, the total value atributed
to assets included in the valuation was $410.4 miltion.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

. Reconciliations

Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning and
end of the current financial year wre set out below:

In course
Freehold Buildings Leasehold Leased of
land and under improveme  Plant and plantand . constructio
buildings construction nts equipment equipment n Total
M $M $M $M $M $M $M
Consolidated 2002
Carrying amount at start
of the period................ 395.4 10.2 18.0 563.1 0.2 88.3 1,075.2
Additions ....cocerveereenneinnens 7.2 29 0.3 36.6 — 530 100.0
Disposals .....cooirvinvreiinrnss (9.5) — —_ T (12.6) —_ (6.2) (28.3)
Disposals through sale of
ENntities...c.ooviviivireeiiveens (62.5) — —_ (81.4) — G.0) (146.9)
Depreciation/amortisation
EXPENSE tvvenirerrariniinias (11.6) — 0.7) (96.0) — — (108.3)
Recoverable amount write
dOWn ..o (2.4) — — (22.8) L — 1) 26.4)
Transfers....cccooevveevriennan, (0.1) 9.2) — 42.8 _— (39.8) (6.3)*
Other ..o oo 1.3 — 0.9) 1.7 — 06 . 27
Carrying amount at end
of period..........c.......... 3117.8 3.9 16.7 431.4 02 91.7 B61.7
* Includes transfers to Jand and buildings identified for resale (refer Note 8). :
Consolidated Parent En(ity
2002 2001 2002 2001
M ™M M M
Note 12. Non-Current Assets - Intangijbles
GOOAWIll = B COSCerrvurrririeveeerinsserssesesaresiseesnsaasssrassssssrsessassnsereons 385.3 430.3 — —
Accumulaled 8MOTTISEHON ..u e vvrireierrrer e rcr b rierersrrs e eerneesrerresenenees (121.8) (122.6) — —
263.5 307.7 - —
GOOAWIIL..c e e e bbb e 74.0 74.0 _ —_
Recoverable amount write dOWn ...ccnimnienniininms s (36.6) (14.1) — —
Goodwill — at recoverable amOURt..........ccoevirviiimreiiveniieireieesnine e 37.4 59.9 — —
Brand names, patents and trademarks, at COSt.......cccocrimneiininninicinen 267.2 264.9 —_— —
Accumulated amMOiSAtION ...t ettt e e enn e (47.3) (38.5) —_ —
219.9 226.4 — —_
520.8 594.0 — —
Note 13. Non-Current Assets —- Other
Expenditure carried forward........ciciinniininnic e 4.3 5.3 — -
Nole 14. Current Liabilities — Payables
TTAAE CTEAIOLS. 1. eveierreceereersrseerssseses srsassetsassensessesas serenssssssassisssnses 376.8 337.6 4.5 04
20
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Significant terms and conditions

Trade creditors are generally settied within 30 days.

Consolidated Parent Entity
2002 2001 2002 2001
M M M M
Note 15. Current Liabilities — Interest Bearing Liabilities
Secured
Lease Habillties....ouvicciieeecririnireeiireriirescsreriesssvensnsnsesssrsssrensssnesssnnanans — 0.1 — —
—_ 0.1 — —
Unsecured
Bank overdraft......cococviiiicii s e e s e 1.8 0.6 — -
Bank loans 174.9 56.5 —_ —
176.7 57.1 — —
176.7 572 — —

Secured liabilities are principally secured by way of mortgages over leased assets.
Refer to Note 18(a) for details regarding classification of debt.

Note 16. Current Liabilities — Provislons

Dividends .....cooecrnvreriiens it Erretrt e e b e hae et s nansra s ter e 49.3 51.6 49.0 51.2

Employee entitlements .. ..o et e 579 68.7 — -

Other (primarily rationalisation and restructuring).............. e 82.5 105.6 — —
189.7 2259 49.0 51.2

Note 17. Non-Current Liabiliti:s — Payables
Other HaDIlIES .oavveercvr ot ivrrrrrcennrseeer rsenessesteeresessame s tarnsressesrenerons 0.7 0.6 — —_—

Note 18. Non-Current Liabilitics — Interest Bearing

Liabilities
Unsecured ‘
Bank loans R 65.0 3313 _ —_

" Other loans 353.7 3955 — —
Bills of exchange and promissory NOtes ......cuwieemenmninineennss — 35.8 — —
Amounts owing to controlled entities (Note 34) 169.5 4504

418.7 762.6 169.5 450.4
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continned)

Consolidated Parent Entity
2002 2001 2002 2001
$M $M $M M
(a) Current bank loans and borrowings are classified as
non-current to the extent that unused non-current
committed facilities are available to the economic
entity.
The total of non-current bank loans and other borrowings
analysed as to maturity dates i% as follows:
Due later than:
One year and not later than two .. reeneniii e, teste e 65.0 79.9 _ —_
Two years and not later than five 70.7 287.7 — —
Five years or more .................. e st 283.0 395.0 — —
418.7 762.6 — —
Consolidated Parent Entity
2002 2001 2002 2001
M M SM M
Note 19. Non-Current Liabilities — Provisions
Employee entitlements 32.5 36.2 — —
(0118 S O OO SUSUTUSR 25.1 134 . — —
57.6 49.6 —_ —_
Employee entitlement liabilities -
Current (NOLE 16) -veeeeeeeiiiiinieriimrencreriissstnsseersisisessrinnsensaesisserressresneas 579 63.7 — —_
Non-current (above) 32.5 36.2 — —_
Aggregate employee entitlement Habilities .....ov.vveeceeeneerniniinisesnns 904 104.9 — —
Coasolidated Parent Entity
2002 2001 2002 2001
M ™ $M
Note 20. Contributed Equity
Paid up capital
1,224,770,703(2001 — 1,281,600,146) ‘
QOrdinary shares, fully paid ... e . 1,065,827 1,152,028 1,152,028
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Particulars of movements in issued Ordinary shares during the year

Number
Shares issucd Issue price $ $000

2002 ‘

1.07.01 Opening balance........c..ocov e, 1,281,600,146 1,152,028
5.10.01 Dividend Reinvestment Plan — Final Dividend.... 2,940,083 127 3,740
12.4.02 Dividend Reinvestment Plan — Interim Dividend 1,637,316 1.49 2,450
Various  Shares bought back during the year ........ccoceveee. (62,106,842) * (93,497)
26.6.02  Options exercised........cccovereirerneeinincernecernersessner . 700,000 1.58 1,106
30.6.02  Closing balance 1,224,770,703 1,065,827

On the 27 November 2001, the Company commenced its on market program to buy back $100 million in
shares. 62,106,842 shares have been bought back and cancelled in the period to 30 June 2002. This represents 5.1
per cent of tolal shares outstandirig at 30 June 2002. The cost of acquisition being $93.5 million. On 21 June 2002
the buy back was exlended to 3200 million in shares.

* Prices at which shares were bought back ranged from $1.30 to $1.69. The average buy back price was
$1.50.
Number

Shares lssued Issue price § $000
2001
1.07.00 Opening balance..........cc.coioviiiiniecnnniieer e 1,276,368,958 1,146,257
6.10.00  Dividend Reinvestment Plan — Final Dividend.... 2,690,010 1.15 3,094
4.12.00  [ssue of shares to D.L..G. Hearn....c.ccceecevirviennnnnn. 500,000 — _
12.4.01 Dividend Reinvestment Plan — [nterim Dividend 2,041,178 1.31 2,677
30.6.01  Closing balance............occvveiniinnenvencerinerinsnienone 1,281,600,146 1,152,028

Particulars of options

Consolidated
2002 2001

On issue at the end Of the Period(1).....c.crivicrieiriioreii i e s reenaesae e 30,931,400 33,967,000
OPLONS EXEICISED c.evvvviiie i ettt s e s et b e e e rescesben a e 700,000 -
OpHONS 1APSEA2) (viireriiiiiii et e e e s a s aeaaee s e 7,335,600 4,193,000
‘Oplions granted

— Employee Share Option Plan ... s s — 1,950,000

— Shareholder approval(3) 5,000,000 —_—

(1) Each option is convertible inio one fully paid Ordinary share in the capital of the parent entity upon exercise.
(2) Expired upon cessation of the holders’ employment with the Company.

(3) 5.000.000 Options were issued to the Managing Direcior — Mr. T.P. Park on 16 November 2001. The issue
was approved by shareholders at the Annual General Meeting held on the same day. The exercise price for
3,000,000 is $1.27. The exercise price for the remaining 2,000,000 is to be set on 16 November 2003, . The
expiry date of all 5,000,000 options is 10 years from the 2001 Annual General Meeting — namely 16
November 2011. Performan:e hurdles apply to al! options. The right to exercise the 2,000,000 options or part -
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

thereof will be determined in November 2003 after a performance review by the Board. On resignation, Mr.

T.P. Park is entitled to options for which the available date has passed at the date of termination, provided
performance hurdles have been met and exercise takes place within 30 days of termination.

The market price at isstw: date for options issued during the year was $1.34.

Terms and conditions of contributed equity

Ordinary shares

Ordinary shares have the right 1o receive dividends as declared and, in the event of winding up the

Company, to participate in the proceeds from sale of all surplus assets in proportion to the number of shares held.
Ordinary shares entitle their holdzr to one vote, either in person or by proxy, at a meeting of the Company.

Options on issue as at 30 June 21002

(a) Options with performance hurdles yet to be achieved and whose {irst exercise dates have not been
reached
Performance hurdles
. yel 10 be achieved
Number of employee Number of Exercise -First exercise Share price Accumulatio
holdcrs options price $ Expiry date Grant date date hurdle § n index
1,000,000 1.27 16.11.11 16.11.01 16.11.03 1.70 na
1,000,000 1.27 16.11.11 16.11.01 16.11.04 1.50 na
1,000,000 1.27 16.1).11 16.11.01 16.11.05 2.10 na
1,000,000( 1) — 16.11.11 16.11.01 16.11.04 (¢)) na
l.OO0.000(Q —_ 16.11.11 16.11.01 16,11.05 n na
1 5,000.000( b
800,000 1.54 31.03.09 31.039% - 31.09.02 2.04 *
800,000 _ 1.54 31.03.09 31.03.99 31.09.03 2.24 *
4 1,600,000
100,000 1.26 19.07.10 10.10.00 10.04.03 b *
100,000 1.26 19.07.10 10.10.00 10.04.04 1.76 *
100,000 1.26 19.07.10 10.10.00 10.04.05 1.96 ¥
] 300.000
100,000(2) 1.11 15.03.10 15.03.00 16.09.02 ** *
100,000(3) 111 15.03.10 15.03.00 _
100.000(3) 111 15.03.10 15.03.00 —
1 300,000
250,000 1.23 04.09.10 10.10.00 10.04.03 > -
250,000 1.23 04.05.10 10.10.00 10.04.04 1.73 b
250,000 1.23 04.09.10 10.10.00 10.04.05 193
1 750,000
50,00C 1.26 29.01.11 29.01.01 29.07.03 b *
50,000 1.26 29.01.11 29.01.01 29.07.04 1.76 *
_ 50,000 1.26 29.01.11 29.01.01 25.07.05 1.96 he
1 150,000
24

O

idoso



29/05

"03 THU 12:54 FAX

GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Tatal options on issue

Shown as:

Employee Share Plan options—
Note 39(b)

Issued under Deeds approved by
shareholders

Total options on issue

na: not applicable.

30,931,400

17,591,400

13,340,000
30,931,400

*  Accumulation index to be achieved — refer notes following.

** Share price hurdle achieved.

Notes

General

(b) Options with performance hurdles yet to be achieved but whose first exercise dates have been
reached
Performance burdles
yet to be achieved
Number of
employee Number of Share price Accumulation
holders options Exerclse price § Explry date Granl date hurdle § Index
1 6,000,000 1.30 31.03.04 16.11.95 b *
) 1,000,000 1.76 04.12.06 04.12.98 2.06 *
1 1,340,000 1.47 15.11.02 14,11.97 o *
4 650,000 1.54 31.03.09 31.03.99 1.84 *
200,000 2.14 12.12.07 12.12.97 2.44 "
200,000 2.14 12.12.07 12.12.97 2.64 *
200,000 2.14 12.12.07 12,12,97 2.84 *
1 600,000
2 1,125,000(4) 1.58 19.12.06 19.12.96 b *
1 15,000 1.44 31.08.09 31.08.99 1.80 na
(c) Options with no remalining performance hurdles and whose first exercise dates have been reached
45 2,285,000(5) 1.95 22.12.07 22.12.97
75 3,742,000(6) 2.10 22,12.08 22.12.68
4,606 4,584,400 239 .31.03.08 31.03.98
! 1,000,000(7) 2.14 31.10.02 05.11.98
1 240,000(7) 1.76 31.10.02 14.12.98
1 250,000(7) 1.26 31.10.02 19.07.00

Performance hurdles are in the form of a share price hurdle and, in many cascs; the GMF growth in

accumulation index outperforming the median of the growth in the accumulation indices of a basket of

approximately 40 companies.

(§)) Options issued to CEQ (Mr, T.P. Park). The market price at the time of appointment was $1.27. The
exercise price of tranches 4 and 5 will be the market price determined at 16 November 2003 and the share
price hurdles will be thz exercise price plus 30 cents and the exercise price plus 50 cents respectively.

(2) Options exercised subsequent to year end following passing of all hurdles.
3) Options lapsed following termination subsequent to year end.
25
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NOTES TO THE FINANCIAL STATEMENTS— (Continued)

4) Includes 750,000 options which lapsed subsequent to year end.

5) Options issued (with time hurdles) following GMF accumulation index growth for 1997 cutperforming the
median growth figure of a basket of approximately 40 companies. Includes 480,500 options which lapsed
subsequent to year end.

(6) Opu'oris issued (with time hurdles) following GMF accumulation index growth for 1998 outperforming the
median growth figure of a basket of approximately 40 companies. Includes 1,095,000 options which
Japsed subsequent (o year end.

@) Options issued with time and performance hurdles. Time hurdles have been achieved and performance
hurdles have fallen away due to redundancy.

Consolidated Parent Entity
2002 2001 2002 2001
: ™M ™M M $M
Note 21. Reserves And Retained Profits Compaosition of
rescrves

General .........ooevenernecniceniereoa O TP PRRRTU 0.3 0.3 —_— _—

Capital profits.......... 2.9 29 — —

ASSEL TEVRIUALION ...vviivivivieeiiisniinrreesniraeereersrsres asenesressvons 5.8 58 1.4 1.4

Exchange fIUCIUAtION ...cccveeierveeiroiiriansistassinnissreriresiniessseessnnns (34.3) (9.8) — —

(25.3) (0.8) 14 1.4

Material movements in reserves and retained profits

Exchange fluctuation

Balance al 1 JUlY c.cconmiimnreiriienr e et erananes (9.8) (24.4)

Movement on Iranslation after apphcable income tax............. (22.9) 13.8 -— —

Transfer to retained profits on sale of business ........vecvvvvcernee. (1.6) 0.8 — —

Balance at end .........c.coereeveeciiiiireiere e sren i s (34.3) (9-8) — —

Retained profits

Balance at § July ... TV (24.6) 150.5 37.1 10.5

Net profit annbutable to members of lhe parem enmy RO 162.4 (78.3) 203.2 122.6

Transfer from reserve on sale of business .........cocvevne.. 1.6 (0.8) — _—

Total available for appropriation .............cceceuvumivcrnieniasnianees 139.4 71.4 240.3 1331

Dividends paid and provided (Note 23) ...ooovveervevrernseernenn, (83.0) (96.0) (93.0) (96.0)

BAlANCe B €N .....ooneevvemteeiese ettt s 46.4 (24.6) 147.3 37.1

Consolidated Parent Entity
2002 2001 2002 2001
M ™M SM ™M

Note 22. Outside Equity Interests

Outside equity interests in controfled entities comprises:

Share capital .........ccovoriiiiii s st se s s e 58 495

RESEIVES ..ottt erc e st st em et cas e e —_ 0.6

REtained Profifs .......ccrecuverniinniininnnrceieesnsioessesseseressesessaesinns 27 4.6

8.5 10.1

Note 23. Dividends Paid or Provided Ordinary

Paid. e et s e 44.0 44.8 44.0 44 .8

Provided fOr....uieiiiiiira e e e smesessesn s 49.0 512 49.0 51.2

93.0 96.0 93.0 96.0
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Conltinued)

(a) The dividend on Ordinary shares of 3.5 cents per share paid on 10 April 2002 was franked to 50 per cent. The
proposed dividend of 4.0 cer.ts (2001 — 4.0 cents) per share will be franked to 50 per cent (2001 — 50 per
cent). The tax rate at which the dividends will be franked is 30 per cent. The proposed dividend is expected 10
be paid on 4 October 2002.

(b) There are no material franking credits available at balance date in respect of distributable reserves of the
economic entity (2001 — not material).

(c) The parent entity has a balance in its Foreign Dividend Account of $76.2 million (2001 — $61.1 million). 50
per cent of the dividend dectared will be paid from this account.

Note 24, Earnings Per Share (cents)

Consolidated
2002 2001
Basic earnings per share after significant items ... 12.8 6.0
Diluted earnings per share after significant items 12.8 (6.0)
Basic earnings per share before significant items ............. 10.5 9.3
Diluted earnings per share before significant items ......... 10.5 9.3
Consolidaled
2002 Miltion 2001 Million
Weighted average number of Ordinary shares used as the denominator
Weighted average number of Ordinary shares used as the denominator in
calculating basic earnings per Share ... s 1,265.5 1,275.1
Effect of dilutive securities
Potential Ordinary Shares ....c.covcicieiciimninieciss et as st s s 1.1 0.1
Weighted average number of Ordinary shares uscd as the denominator
in calculating diluted earnings per share ... .. 1,266.6 1,279.2
F 1 Aatead
2002 2001
__AS Millions ~ __ AS§ Miltions
The following represents the income data used in the calculations of
basic and diluted earnings per share
Net profit (loss) from ordinary activities attributable to members of the
parent entily.........s Cresrr gty eeS e nraanet e teseaEn sea e s e s e aaan e R e nr e tae e s 162.4 (78.3)
Adjusted for outside EqUILY ANLENESLS cuiiiiviriiiinreiesiencieeririnisirreriessmvesssnssssnssorsen sasens 0.2 1.4
Earnings used in calculating busic and diluted earnings per share ..................... 162.6 (76.9)

Information concerning the classification of securities
Options

Options issued to executives are considered to be potential Ordinary shares and have been included in the
determination of diluted earnings per share. The options have not been included in the determination of basic

earnings per share. Details relating to options are set out in Note 20.

In the period between 30 June 2002 and date of signing the financial statements 12,239,701 shares have
been bought back as part of the share buy back scheme.
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NOTES TO THE FINANCIAL STATEMENTS— (Continued)

C lidated Parent Entity
2002 2001 2002 2001
$000 $000 $000 $000
Note 25. Directors’ Remuneration
Income paid or payable, or otherwise made available
to Directors of the economic emtity and the parent
entity, from entities in the economic entity and
related entities.
Executive DIireCI0rS .oooceierirecriceniicerierieermrnmeeearensss s s sresnsnnsone 22,730 20,202 6,888 2,431
Non-exccutive Directors ............. 961 861 883 796
TORAL oot ot 23,691 _ 21,063 7,771 3227

The number of Directors of the parent entity whose income including retirement accrual or redundancy
payments from entities in the economic entity and related entities falls within the following bands:

’ Parent Entity Number
$000 2002 2001

Paren! Entity Number

$000 2002 2001
1 170-180........... 1 —_
i 200- 210 — 1
1 870 - 880 —_ i
—_ ' 1,540- 1,550 ....... 1 —
1 1,550 - 1,560 ....... — 1
—_ 2,150-2,160 ....... 1* —
1 3,180-3,190 ....... 1* —
1
* Including retiring and or redundancy payments.
Details of options granted to and exercised by executive Directors are set out in Note 20.
C lidatced Parent Entity
2002 2001 2002 2001
$000 $0060 $000 $000
Note 26. Executives’ Remuneration
Amounts received or due and rec:ivable by executive
officers of the economic entity and the parent entity
(including Directors) whose remuneration including
retirement and or redundancy payments is $100,000 or
more, from entities in the economic entity and related
entities,
Fixed remuneration. ... oiceninnnesssmsesir s 26,463 30,898
OLNBE™ ...ttt e st snae bbb et sas s snssresaresess sesnnnanas 21,566 4,843
TOMR. ..o oo sees e ee e e 48029 35,741 — —

*  Comprises retirement, redundancy, retention and incentives.

The number of executive officers of the economic entity (including Directors) whose income from entities

in the economic entity and relatecl entities falls within the following bands:

Consolidated Number Cansolidated Number
$000 2002 2001 $000 2002 2001
100- 110 . ] 4% 350-360 ...ceoniiivarnnins 3 -_
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Consclidated Number Consolidated Number
$000 2002 2001 2002 2001
110- 120 iiniiiniennns 2 6 2 -
120- 130..ciciiiiiininnnns 1 12* 1 —_
130 - 140 5 5 2 1
140 - 150 4 11* 3 1
150- 160......cccviacnnnns 3 13% 2 —
160 - 170 6 9* 4 -
170 - 180...... 4 4% — 2
180 - 190 4 6 2 —
190 -200...iverrenrens 4 3 2* —
200 - 210 2 9 3 —_
210- 220 3= 5* 3 _
220 - 230 3 5* 1 —
230-240 2 8 2% _
240 - 250 3 5 1

250-260....ccceeviennn _ 2 — |
260-270 —_ 4% 2* —
270 - 280...... 1 2 2+ —
280 - 250 3% 6 1* _—
6 _— 1 —_—
1 2% 1 —

2 2 — 1*

1 3= —_ 1*
2 —_— — 1
2 1 — 1
Coansclidated Number . Consolidated Number

$000 2002 2001 $000 2002 2001

740 - 750........ 2% — 1,050 - 1,060.......... 1 i*

760 - 77000000 i* —_ 1,160 - 1,170.......... 1 1*
810 - 820.......... 1* —_ 1,320 - 1,340.......... 1 —_
860 - 870.......... — i* 1,460 - 1,470......... 1 -
870 - 880.......... —_— I 1,540 - 1,550.......... 1 _
880 - 890.......... 1 —_ 1,550 - 1,560.......... — 1
930 - 940.......... — 1* 2,150 - 2,160.......... 1* -
1,020 - 1,030.......... 1 —_ 3,180 - 3,190......... 1* -_

*  Including retiring and or redundancy payments.

The Short-Term and Long-Term Incentives are reflecied in the above bandings. In addition options issued
10 executives are detailed in Note: 20.

Consolidated Parent Entity
2002 2001 2002 2001
$000 $000 $000 $000
Note 27. Auditors’ Remuneration
Amounts reccived, or due and receivable by the Auditors for:
Auditing and reviewing the financial statements of the parent
entity, economic enlity and each of its controlled entities
Ernst & Young (Australia)..........c.cccuvevirvirinnrernesiensoincsnnninnn. 783 799 10 10
Ernst & Young (International) 413 727 — —_
Other Auditors .....cccceeveeenrineerereene i v 106 99 — —
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Consolidated Parent Entity
2002 2001 2002 2001
$000 $000 $000 $000
1,302 1,625 10 10
Other services
Ernst & Young (Australia).......ccoveeenoriimiircmiesnimninnnsnirisennnne 640 262 — —
Ernst & Young (International} ... 545 349 — —
1,185 611 — —
Total amounts received, or due and receivable, by the Auditors 2,487 2,236 10 10
Other 5ervices COMPIISE: vuuevvivvismsnersreresrasnassssernsiomrnssstsnininaranans
Audit-related services
Ingredients completion audits........c.o oo, 698 - — —
OheEr PrOJECES ....c.oevue v resr e st a0 21 245 — —
CORSUILING coecvvviirerireverees e sisms st st sssbses s sansana s emt easanain — 196 — —
975 441 - —
Tax compliance SEIVICes.. .........ovviiiviverermnirnsss e 210 170 — —

1,185 611 o —

Note 28. Financial Instrument Disclosures
(a) Derivative financial instruments
Objectives and Significant Terms and Conditions

Interest rate swaps

The economic entity has entered into interest rate swap contracts that, on a net basis, entitle it to receive

interest at floating rates on notional principal amounts and oblige it to pay inferest at fixed inlerest rates. At

specified intervals the economic entity will pay to or receive from counterparties the difference between the fixed

and floating rate interest amounts calculated on the notional principal amount.
At 30 Junc 2002 the intcrest rates attaching 10 outstanding contracts are as follaws:

AUD contracts Fixed at 5.89 percent  Floating rales are 4.58 per cent

NZD contracts ) Fixed at 7.05 per cent Floating rates are 5.56 per cent to 5.92 per cent

VAT . . - T m m. . [— . - - - .-
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BURNS, PHILP & COMPANY LIMITED
ABN 85 000 000 359

LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000

GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 9250 1371
TEL: INT'L +64 (2) 82591371
FAX: (02) 9247 3272

FACSIMILE

To:
Company:
Facsimile No:
From:

Date:
SUBJECT:
No of Pages:

OFFICE OF INTERNATIONAL CORPORATE FINANCE
SECURITIES AND EXCHANGE COMMISSION, U.S.A.
00111 202 942 9624 '

HELEN GOLDING - Company Secretary

28 May, 2003

12g3-2(b) Exemption Number: 82-1565

155 pages (including cover sheet)

Please see attached copy of an announcement released to the Australian Stock

Exchange today.

Yours sincerely

HELEN GOLDING

Company Secretary/Group Legal Counsel

Auntach;

CONFIDENTIALITY NOTICE

The information contained in this facsimile is intended for the named recipients only. It may contain privileged and/or confidential
information. If you are not an intendzd recipient, you must not copy, distribute, take any action or reliance on it, or disclose any details
of the facsimile ta any other person, firm or corporation. If you have received this facsimile in error, please notify us immediately by a
reverse charge telephone call to +61 (2) 9227 9333 and return the ariginal to us by mail.

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
PRINCIPAL CCMPANY OF THE BURNS PHILP GROUP OF COMPANIES
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BURNS, PHILP & COMPANY LIMITED

Burns
- . LEVEL 23, 56 PITT STREET
SYONEY NSW 2000
GPO BOX 8§43 .

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 9258 1111

TEL: INTL +61 (2) 9258 1111
FAX: (02) 9247 8381

28 May 2003

Mr Graham Gates
Announcements Officer .
Australian Stock Exchange Limited
Exchange Centre

2D Bridge Street

SYDNEY NSW 2000

Dear Mr Gates

AMENDMENT TO CURRENT INFORMATION PROVIDED TO SENIOR SUBORDINATED
NOTEHOLDERS

Attached is a copy of "“Amendment to Current Information Report Regarding the Acquisition of
Goodman Fielder Limited” required to be lodged with each of the trustees under the Indentures

for the 9%% Senior Subordinated Notes due 2012 and the 10%% Senior Subordinated Notes due
2011.

Yours sincerely,

s

HELEN GOLDING
Company Secretary

INCORPQRATED IN NEW SOUTH WALES AUSTRALIA IN 1583
PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES

< G:\wsers\SECRETAR\WWORD\HELEN\Asx\GatesASX28May2003.doc
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BURNS, PHILP & COMPANY LIMITED
Level 23, 56 Pitt Street
Sydney NSW 2000 Australia
Telephone Number: + 61 2 9259 1111

AMENDMENT
dated May 27, 2003 to the
CURRENT INFORMATION REPORT
provided on March 28, 2003
R.EGARDINu ACQU'IS]TION OF GOODMAN FIELDER LIMITED
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The following information is being provided under the terms of the Indenture among Burns Philp Capital Py
Limited, Burns, Philp & Company Limited, the Subsidiary Guarantors and The Bank of New York as Trustee dated
June 21, 2002 and the terms of the Indenture among Burns Philp Capital Pty Limited, Burns Philp Capital (U.S.)
Inc., Burns, Philp & Company Limited, the Subsidiary Guarantors and Wells Fargo Bank, National Assaciation as
Trustee dated February 20, 2003. [t contains financial statements and unaudited pro forma financial information
regarding our acquisition of Goodman Fielder Limited and referred to in our Current Information report provided on
March 28, 2003.

It is recommended that this financial information be read in conjunction with the June 30, 2002 Annual Financial
Report, the December 31, 2002 Ha)f Year Financial Report, the unaudited interim financial statements for the three
manths and nine months ended March 31, 2003, and any public announcements by Burns, Philp & Company
Limited and its controlled entities during the nine months ended March 31, 2003, in accordance with continuous
disclosure obligations arising under Lhe Australian Corporations Act 2001.

The Annual Financial Report, Half Year Financial Report and unaudited interim consolidated financial statements
for the three months and nine months ended March 31, 2003 are available on request or at our website
“burnsphilp.com”.

The following information is set out below:

— A summary of our recent unaudited interim financial results;

~ Consolidated financial statements of Goodman Fielder Limited for the three vears ended June 30, 2002 and the
six months ended December 31, 2002; and

- Unaudited proforma financial information, reflecting our acquisition of Goodman Fielder.

OTHER EVENTS - RECENT UNAUDITED INTERIM FINANCIAL RESULTS

Our unaudited results for the three rnonths ended March 31, 2003, the nine months ended March 31, 2003 and, for
the purposes of comparison, the same periods ended March 31, 2002, were released on May 14, 2003 and are
summarized befow. The results of the operations of Goodman Fielder and its controlled entities have been
consolidated from March 19, 2003, being the date we gained effective control of Goodman Fielder, This information
should be read together with our unaudited interim consolidated financial statements for eath of the three month and
nine month periods ended March 31, 2003,

Three months ended Nine months ended
March 31, March 31,

2002 2003 2002 2003
(A$ million)

Operating revenue $305.0 $413.6 $1,089.5 $1,108.5
Operating income 44.1 41.0 168.2 163.3
Individually significant items befors tax i (25.1) 373 (359 81.3
Operating income after individually significant items 19.0 783 133.0 244.6
Net interest expense (15.3) (32.5) (51.3) (87.0)
Income tax expense before individually significant items (5.3) (8.5) (14.1) (18.7)
Individually significant tax items - - - (4.6)
Outside equity interests (0.9 2.1 (2.3) (4.0)
Net profiV/ (Joss) $2.5) $35.2 $65.3 $130.3

Revenue from sales of goods and rendering of services, which we refer to as operaling revenue, increased 35.6% to
A%413.6 million for the three months ended March 31, 2003, from A$305.0 million for the three months ended
March 31, 2002. This increase was primarily due to the acquisition of Goodman Fielder in March 2003, which
contributed approximately A$127.0 million to our operating revenue. Operating revenue was negatively affected by
the appreciation of the Australian dollar against the U.S. dollar and Argentinian peso, the sale of our terminals
business in Australia and our vinegar business in North America, as well as reduced volumes in our North American
consumer yeast business. These factors were partially offset by price increases in certain markets, volume growth,
primarily in Asia, and the inclusion of the recently acquired Fleischmann's yeast and industrial bakery ingredients
business in Lalin America.

Operating income decreased 7.0% 1o A$41.0 million for the three months ended March 31, 2003 from A%44.1
million for the three months ended March 31, 2002. This decrease was primarily due to the appreciation of the
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Australian dollar apainst the U.S. deliar and other local currencies, which was offset by operational improvements in
our yeast and bakery ingredients and our herbs and spices businesses.

Individually significant items for the three months ended March 31, 2003 represent an unrealized foreign currency
exchange gain of A$37.3 million arising from the translation to the period end rate of our U.S. dollar denominated
borrowings which were used to partially fund our acquisition of Goodman Fielder. The previous corresponding
period included an A$25.1 million provision for restructuring charges for the closure of our Oakland, California
yeast plant.

Net interest expense increased 112.4% to A$32.5 million for the three months ended March 31, 2003 from A$15.3
million for the three months ended March 31, 2002. The increase was due to the additional interest expense incurred
in respect of our U.S. $400.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and our
U.8.$210.0 million 10 %% senior subordinated notes due 2011 that we issued on February 20, 2003.

Income tax expense increased 60.4% to A$8.5 million for the three months ended March 31, 2003 from A$5.3
million for the three months ended March 31, 2002. This was primarily due to the acquisition of Goodman Fielder
dunng the quarter.

Primarily as a result of the factors discussed abave, net profit for the three months ended March 31, 2003 was
A$35.2 million compared to a loss of A$2.5 million for the three months ended March 31, 2002.

Operating revenue increased 1.7% 1> A$1,108.5 million for the nine month period ended March 31, 2003, from
A$1,089.5 million for the nine month period ended March 31, 2002. This increase was principally due to the
acquisition of Goodman Fielder Limited, the acquisition of the Fleischmann's yeast and bakery ingredient business
in Latin America, price increases in certain markets and volume growth, primarily in Asia. Changes in foreign
exchange rates versus the Australian dollar, primarily the U.S. dollar and Argentinian peso led to a reduction in
operating revenue of A$152.8 million. '

Operating income decreased 2.9% t> A$163.3 million for the nine month period ended March 31, 2003 from
A3168.2 million for the nine month period ended March 31, 2002. The appreciation of the Australian dollar,
primarily against the U.S. dollar and Argentinian peso, reduced operating income by approximately A$21.3 million
compared to the prior corresponding period.

Net profit for the nine months ended March 31, 2003 includes net gains from individually significant items of
A$81.3 million. This was comprised of an A3$40.7 million gain on the sale of our terminals business, an A$11.1
million gain on the sale of our vinegar business and an A$6.6 million gain on the sale of land in South Yarra,
Avustralia. An A$37.3 million gain has also been recorded in the current period, arising from an unrealized foreign
exchange gain on the translation to the period end rate of our U.S. dollar denaominated borrowings which were used
to partially fund our acquisition ¢f Goodman Fielder. These gains were partially offset by an A$14.4 million
provision against deferred borrowing costs that were expensed as a result of refinancing our former secured senior
funding in connection with our acquisition of Goodman Fielder. The prior corresponding period included an A$10.]
million provision against amounts cdue from Kmart Corporation and a provision of A$25.1 million for restructuring
and closure of our yeast plant in Qakland, California.

Net interest expense increased 69.6% to A$87.0 million in the nine month period ended March 31, 2003 from
A351.3 million in the nine month period ended March 31, 2002. The increase was due to the additional interest
expense incurred on our U.S. $00.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and
the U.S. $210.0 million 10 %% senior subordinated notes due 2011 issued on February 20, 2003.

Income tax expense increased 65.2% to A$23.3 millicn in the nine month period ended March 31, 2003 from
A$14.1 million in the nine month period ended March 31, 2002, The incresse was primarily due 1o the acquisition of
Goodman Fielder. The current nine month period also included an individually significant tax expense of A$4.6
million relating to a subsidiary ownzrship restructuring.

Primarily as a result of the factors discussed above, our nel profit increased by A$65.0 million, or 99.5%, to

A$130.3 million for the nine months ended March 31, 2003 from A$65.3 million for the nine months ended March
31, 2002.
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FINANCIAL STATEMENTS ANL) UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL
INFORMATION.

The following financial informatior regarding our acquisition of Goodman Fielder Limited is presented in this
filing:

(a) Financial statements
The audited consolidated finan:ial statements of Goodman Fielder Limited for the three years ended June 30,
2002, including audiror’s report thereon, and the unaudited interim consolidated financial statements for the six
months ended December 31, 2002.

(b) Unaudited .pro forma condensed consolidaxed financial information.

Unaudited pro forma condensed consolidated fi nancial information as of and for the sxx months ended’
December 31, 2002 and for the fiscal year ended June 30, 2002.

iv
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= ’ B The Emsl & Young Buildi ®Tod 6 2 9244 5555
=l! ERNST& YOUNG . 3.’: Ku:l Slrc:lung Hicing fax 61 2 9262 6565

Sydnay NSW 2000 DX Sydney Stack
Australia Exchange 10172

CPO Box 2646
Sydney NSW 2001

INDEPENDENT AUDIT REPORT
To the members of Goodman Fielder Limited

Scope

We have audited the financial report of Goodman Ficlder Limited for the financial year ended 30 June 2002, as set out
on pages 3 to 58. The financial report includes the financial statements of Goodman Fielder Limited and the
consolidated linancial statements of the consolidated entity comprising the parent entity and the entities it controlled at
ycar's end or from time to time during the financial year. The Director's of the parent entity are responsible for the
financial report. We have conducted an independent audit of the financial report in order to express an opinion on it to
the members of the company. :

Our audit hes been conducted in accordance with Australian Audiling Standards to provide reasonable assurance
whether the financial report is free of material misstatement. Our procedures included examination, on a test basis, of
evidence supporting the amourits and other disclosures in the financial repor, and the evaluation of accounting
policies and significant accounting estimates. These procedures have been undertaken to form an opinion whether, in
all material respects, the financial report is presented fairly in accordance with Accounting Standards, other mandatory
professional reporting requirements and statutory requirements, in Australia, so as o present a view which is
consistent with our understanding of the company’s and the consolidated entity’s financia) position and performance
as represented by the results of their operations and their cash flows.

The audit opinion expressed in this report has been formed on the above basis.

Audit Opiaion
In our opinion, the financial report of Goodman Fielder Limited is in accordance with:

(a) the Corporations Act 200| including:

(i) giving a true and fair view of the company’s and consolidated entity’s financial position as at 30
June 2002 ard of their performance for the year ended on that date; and
(i) complying with Accounting Standards in Australia and the Corporations Regulstions 2001; and
(b) other mandatory professional reporting requirements in Australia,

Erte

Ernst & Young

Dt

SJ Ferguson
Partner

Sydney
18 September 2002

Liability limited by the Accountants Sclieme, approved vader the Professional Siandards Aci 1994 (NSW)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
{far the year ended 30 June 2002)

Consolidated Parent Entity
Notes 2002 2001 2002 2001
$M $M M M M

Sales revenue ......o.veinnen. BRI 2 2,9575 3,062.5 —_ —
COSt OF SAES 1ccveeriisierire i rrenensesessanrerenesararsemanes (1,891.1) (1,957.3) — —
Gross Profit...........cooevoiimniieiiieniniensre e i e 1,066.4 1,105.2 —_ —
Revenue generated from investing activities ...........coeees 2 462.2 157.5 218.0 127.2
Expenses relating 10 investing activitits ........c.cevvenricrnne 3(d) (307.1) (172.8) —_ —
Marketing, selling and distribution expenses.........ccoceeins 3(d) (606.8) (633.1) - —_
Production EXPENSES ....coververiimvuinienistivarsressecsrnrmisnasisnnsiens 3(d) (48.1) (65.2) — —
AGMINISrAtion EXPENSES iveiveieiiierenciiee e et ransnnns e 3(d) (273.2) (393.9) (2.5) (1.5)
Share of net profit (10ss) from assoCiare ..., 36 (4.6) — —_ -
BOITOWing COStS XPENSEd ....covvuerrurerermeermeivmrsesemmnssmeress 3 (64.7) (66.8) — —
Profit (Loss) from ordinary activitics before

income tax eXPenSe .......c..couinininrcisiens i e 224.1 (65.1) 2155 125.7
Income tax expense attributable to orclinary

BCIIVEHES 111 rarevesiereccr et eere st sarsnssoscresesbrassbsbossreressesssans 5 (61.5) (7.8) (12.3) 3.1
Profit (Loss) from ordinary activities after

iNCOME L8X EXPENSE .....ooivesvmierissicrinnectistinnnrmsimssssarssrens 162.6 {(76.9) 203.2 122.6
Net profit attributable to outside equity interests............... (0.2) (14) — —
Net profit (Joss) attributable to members of the

parent entity .........cceceiinniinninecinnns cervers Vrereernereeinenresnras 162.4 (78.3) 203.2 122.6
Net exchange differences on translation of foreign

controlled entities.....ooiceriecriaricenae et 21 (22.9) 13.8 — —
Total changes in equity other than those

resulting from transactions with members....... - 139.5 (64.5) 203.2 122.6
Basic earnings per share after significant items.... 12.8 (6.0)
Diluted earnings per share after significant

EEIMIS oot e e e e reens 12.8 (6.0)
Basic earnings per share before significant items ........c.e... 10.5 9.3
Diluted earnings per share before significant items........... 10.5 9.3

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

3
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Consolidated Pareot Entity
2002 2001 2002 2001
Notes ™M ™M $™M $M
Current assets
CaSh oot b ve e et et et sab bt 61.3 752 0.} 0.1
Receivables................ 6 278.2 396.1 1799 113.2
Inventories......oocceees 7 2542 301.9 — —
(0717 TR OO v PO 8 313.7 69.3 — —
Total CUMTENL @SSELS .o.veeeieeeeeviicre e ninereneesereenss 907.4 842.5 180.0 113.3
Non-current assets
ReceiVADIES ..vvie et et eae e 9 12.6 13.8 97.5 349.8
Investment in associate ... 10 39 - — —
Other financial BSSELS .. vuevviremmeesrerscrnasinreresernanseies 10 24 79 1,173.0 1,234.0
Property, plant and equipment ..........ccconiiiine 11 861.7 1,075.2 — —_—
Intangibles ... ' 12 520.8 594.0 — —_
Deferred tax assets 5 95.8 127.7 03 0.4
[0 11 477 TN 13 43 53 — —
Total NON-CUTTENt ASSELS .oveemeriieirenrieeemrererrereesrererereanes 1,501.5 1,823.9 1,270.8 1,584.2
Total 8SSeLS ......ovvvvnrrerrmrm e 2,408.9 2,666.4 1,450.8 1,697.5
Current liabilities
Payables ...t e e e e e 14 376.8 337.6 4.5 04
Interest bearing liabilities ...... 15 176.7 57.2 —_ —_—
Provisions ..., 16 189.7 2259 49.0 51.2
Current tax liabilities ..................... 5 5.2 5.8 105 2.6
Other — unearned income 2.9 1.6 — —
Total current liabilities .......cooccvivnrreneecrecniecenen 751.3 628.1 64.4 54.2
Non-current liabilities
Payables ... e 17 0.7 0.6 — —
Interest bearing liabilities ... 18 4187 762.6 169.5 450.4
Provisions .......cocvevecreeennene 19 57.6 49.6 — —
Deferred tax liabilities ........... 5 835 £8.3 2.4 2.4
Other — unearned iBCOME ........cc.ooocnrivenccriininnnnn. 1.7 0.5 — —
Total non-current Liabilities ....c..ccooocveeniievrcieeniienines 562.2 901.6 171.9 452.8
Total Habililies . .c.cocvvcirei e rreeenirae e e e 1,313.5 1,529.7 236.3 507.0
Net BSSEIS ....o.ooiiiiiiiiniiiciicceccicen e ar e e e e e enan 1,095.4 1,136.7 1,214.5 1,190.5
Equity
Parent entity interest
" Contributed eqUILY ..c....oovcvrurrrirenrencsoniescesrnssninsnen 20 1,065.8 1,152.0 1,065.8 1,152.0
Reserves 21 (25.3) 0.8) 1.4 14
Retained profits 21 46.4 (24.6) 147.3 37.1
Total parent entity interest in equity 1,086.9 1,126.6 1,214.5 1,190.5
Outside equily interests in controlled entities ... 22 8.5 10.1
Total €QUILY ..ooociiricrineie s srevie s s 1,095.4 §£,136.7 1,214.5 1,190.5

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

4
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Consolidated Parent Entity
2002 2001 2002 2001
Notes M $M M ™M
Cash flows from operating activities .............o..cccienn
Receipts from customers ......ccccteeeeinnn 3,281.1 3,1304 —_ —_
Payments to suppliers and employees ... (2,951.1) (2,870.1) (5.1) (2.7)
VAT/GST receipts ..ovvinmivnininievsonssmisrsaaisioenin 158.9 147.6 — —
VAT/GST PAYMENLS ....ovinririniinrecnniare s esecesiarinannns (76.0) (91.3) —_ —
Dividends received .........ccooveeicreennrnr e 0.8 2.8 241.5 843
Interest and bill discounts received 8.8 6.0 1.7 1.7
Interest and other costs of finance paid.....coccvvevvinins (61.1) (65.1) — —
Income taxes paid (including withholding tax) ........... (38.6) (354) (2.6) 2.7)
Other receipts 7.8 7.3 7.1 B.9
OLher PAYMENLS .eoveeeeereerrrrrerreneeeerarans e ens (3.2) (2.3) - —
Net cash from operating activities ...........coccccooernrienas 35(a) 3274 229.7 242.6 89.5
Cash flows from investing activities .............................
Payments for controlled entities and businesses ......... 35(d) — 0.9) — (107.8)
Cash flow on sale of controlled entities and
BUSIMBSSES «oviviecvrimceinestcemrintiensens e msasn e seensssratbssaberes 35(d) 347.9 97.7 — —
Payments for property, plant and equipment ............... (93.6) (134.0) — -
Proceeds from sale of property, plan: and
EQUIPMENL. ....iiriicitrttre e SR 376 354 —_
Payment for IDVESUMENLS v ovciiivaeeerivimmenieersnieonnenees (3.9) — (2.1) —
Proceeds from sale of investments .......cccveeviinricieians 11.3 —_ - —_
Other receipts ........c.ccovceevnniivereeeennc, 04 6.7 —_— 0.8
Other payments — (4.2) — -
Net cash from investing activities ......c.c.erererccreerasreneas 299.7 0.7 2.1) (107.0)
Cash flows from financing activities........ccoreervvisrnensens
Proceeds from issues of shares .........ccoveevvrriemnininicnnn, 1.1 —_ 1.1 —_
Payment for shares bought back ........ccocevevveveerccnrnnnen, (89.5) — (89.5) —
Proceeds from borTowings .........ccccecvivivecereenieieennenene. 6.9 17.3 — —
Repayments of BOITOWINES vevuiriviererinnnieremininenirenes (207.1) (149.5) —_ —
Dividends paid .......cccocovvieimiiii s v (89.8) (90.8) (89.1) (90.3)
Proceeds from (repayment of) controlied entity
TOANS .1 ess e —_ —_ (63.0) 107.8
Hedging (Payments) receipts ........c.ooocomeversrrieinisienins (12.3) 15.4 —_ —_—
Net cash from financing activities ........crervuerensnsennsense (390.7) (207.6) (240.5) 17.5
Net increase (decrease) in cash held ......ceereeiriernserenens . 236.4 22.8 —_ —_
Cash at the beginning of the period.....c..coocovicnvvcrrinnen. 105.9 101.6 0.1 0.1
Effects of exchange rate changes .........cocoouvun. P (5.4) (18.5) — -
Cash at the end of the period ................ 35(b) 336.9 105.9 0.1 0.1

The above Statement of Finzncial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
INOTES TO THE FINANCIAL STATEMENTS

Note 1. Statement of Significant Accounting Policies

This general purpose financial report has been prepared in accardance with Accounting Standards, Urgent
Issues Group Consensus Views and the Corparations Act 2001,

Except for certain assets which are at valuation, the financial statements are prepared in accordance with
the historical cost convention and. do not take into account current valuations of non-current assets. Cost is based on
the fair value of the consideration given in exchange for assets. The fair value of consideration with deferred
settlement terms is determined by discounting any amounts payable in the future to their present value at the date of
acquisition. Present values are calculated using rates applicable to similar borrowing arrangements of the economic
entity.

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous Annual Report except for the
accounting policy with respect to the earnings per share.

The consolidated entity has adopted the revised Accounting Standard AASB 1027 “Earnings Per Share”
and has for the first time, determined basic and diluted earnings per share in accordance with the revised Standard.
Basic eamnings per share (EPS) was previously calculated by dividing the profit from ordinary activitics after tax by
the weighted average number of Ordinary shares outstanding during the financial year. In accordance with the
revised AASB 1027, basic EPS is now calculated as net profit attributable to members, divided by the weighted
average number of Ordinary shares,

Diluted EPS was previously determined by dividing the profit from ordinary activities after tax adjusted for
the effect of earnings on potential Ordinary shares, by the weighted average number of Ordinary shares (both issued
and potentially dilutive) outstanding during the financial year. In accordance with AASB 1027, diluted EPS is now
calculated as net profit attributable to members, adjusted for:

e The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as expenses; and

®  Other non-discreticnary changes in revenues or expenses during the period that would result from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.
Principles of consolidation

The financial statements comprise the consolidated accounts of the economic entily comprising the parent
entity and the entities it controlled at the end of, or during, the year. The accounting policies adopted in preparing
the financial staternents have be¢n consistently applied by enlities in the economic entity except as otherwise
indicated. The effects of all transactions between entilies in the economic entity are eliminated in full.

When the economic emtity gains or loses control of an entity during the year, the results of that entity are

included in the consolidated statzment of financial performance only for that part of the period during which control
existed.

Forcign currency

Transactions denominaled in foreign currencies are converted at the exchange rate at the date of the
transaction. Foreign currency payables and receivables are translated at exchange rates at balance date. Resulting
exchange gains and losses are included in the operating result for the year.

Gains and losses resulting from trading in foreign currencies are brought to account as they arise and are

measured by reference to movernents in market rates. These gains and losses are disclosed as trading gains or
losses.

6

G



29/05 '03 THU 13:20 FAX W G013

GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Financia) statements of self-sustaining overseas controlled entities are translated at exchange rates existing
at balance date. Exchange gains or losses on translation are taken directly to the exchange fluctuation reserve. To
the exient that a specific long term borrowing or other derivative product is intended to hedge the net investment in
an overseas controlled entity, exchange differences (net of applicable income tax) are taken directly to the exchange
fluctuation reserve, Financial statzments of integrated overseas controlled entities are translated using the temporal
method whereby exchange gains or losses on translation are included in the operating result for the year.

When a foreign controlled entity is sold and funds are repatriated to Australia, the net amount held in the

exchange fluctuation reserve (comprising exchange differences arising on translating net assets of selfsustaining
soeeeWed cnitilee malen cad Vanann an hadran af nat inuscimente and related incnme 1ax) is transferred
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BURNS, PHILP & COMPANY LIMITED

Burns - Mo
- LEVEL 23, 66 PITT STREET
SYDNEY NSW 2000
GPO BOX 643

SYDNEY NSW 2004
AUSTRALIA

TEL: NATIONAL (02) 9259 1371
TEL: INT'L +61 (2) 92591371
_EAX: (02) 9247 3272

FACSIMILE
To: . OFFICE OF INTERNATIONAL CORPORATE FINANCE
Company: SECURITIES AND EXCHANGE COMMISSION, U.S.A.
Facsimile No: 00111 202 942 9624 |
From: HELEN GOLDING - Company Secretary
Date: 28 May, 2003
SUBJECT: 12g3-2(b) Exemption Number: 82-1565
No of Pages: 155 pages (including cover sheet)

Please see attached copy of an announcement released to the Australian Stock
Exchange today.

Yours sincerely

HELEN GOLDING
Company Secretary/Group Legal Counsel

Arttach:

CONFIDENTIALITY NOTICE
The information contained in this facsimile is intended for the named recipients only. It may contain privileged and/or confidential
information. If you are not an intenclzd recipient, you must not copy, distribute, take any action or reliance on it, or disclose any details

of the facsimile to any other person, firm or corporation. If you have received this facsimile in error, please notify us immediately by a
reverse charge telephone call to +61 (2) 9227 9333 and return the original to us by mail.

INCORPORATED IN NEW SOUTH WALES AUSTRALJA IN 1823

o PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES
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BURNS, PHILP & COMPANY LIMITED

Burns
- LEVEL 23, 56 PITT STREET
SYONEY NSW 2000
GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 9259 1111
TEL: INT'L +61 (2) 8259 1111
FAX: {02) 8247 B391

28 May 2003

Mr Graham Gates
Announcements Officer 4
Australian Stock Exchange Limited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Dear Mr Gates

AMENDMENT TO CURRENT INFORMATION PROVIDED TO SENIOR SUBORDINATED
NOTEHOLDERS ’

Attached is a copy of "Amendment to Current Information Report Regarding the Acquisition of
Goodman Fielder Limited” raquired to be lodged with each of the trustees under the Indentures

for the 9%4% Senior Subordinated Notes due 2012 and the 10%% Senior Subordinated Notes due
2011,

Yours sincerely,

>

HELEN GOLDING
Company Secretary

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES

' G \sers\SECRETARWORD\HELENWAsx\GalesASX28May2003.doc
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BURNS, PHILP & COMPANY LIMITED
Level 23, 56 Pitt Street
Sydney NSW 2000 Australia
Telephone Number: + 61 2 9259 1111

AMENDMENT .
dated May 27, 2003 to the
CURRENT INFORMATION REPORT
provided on March 28, 2003
REGARDING ACQUISITION OF GOODMAN FIELDER LIMITED

o
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The foliowing information is being provided under the terms of the Indenture among Burns Philp Capital Pty
Limited, Burns, Philp & Company Limited, the Subsidiary Guarantors and The Bank of New York as Trustee dated
June 21, 2002 and the terms of the Irdenture among Burns Philp Capital Pty Limited, Bumns Philp Capital (U.S.)
Inc., Burns, Philp & Company Limited, the Subsidiary Guarantors and Wells Fargo Bank, National Associatian as
Trustee dated February 20, 2003. 1t contains financial statements and unaudited pro forma financial information
regarding our acquisition of Goodmen Fielder Limited and referred to in our Current Informatian report provided on
March 28, 2003.

It is recommended that this financial information be read in conjunction with the June 30, 2002 Annual Financial
Report, the December 31, 2002 Half Year Financial Report, the unaudited interim financial statements for the three
months and nine months ended March 31, 2003, and any public announcements by Burns, Philp & Company
Limited and its controlled entities during the nine months ended March 31, 2003, in accordance with continuous
disclosure obligations arising under the Australian Corporations Act 2001.

The Annual Financial Report, Half Year Financial Report and unaudited interim consolidated financial statements
for the three months and nine months ended March 31, 2003 are available on request or at our website
“burnsphilp.com’.

The following information is set out below:

- A summary of our recent unaudited interim financial results;

—  Consolidated financial statements of Goodman Ficlder Limited for the three years ended June 30, 2002 and the
six months ended December 31, 2002; and

~  Unsudited proforma financial information, reflecting our acquisition of Goodman Fielder.

OTHER EVENTS - RECENT UNAUDITED INTERIM FINANCIAL RESULTS -

Our unaudited results for the three nionths ended March 31, 2003, the nine months ended March 31, 2003 and, for
the purposes of comparison, the same periods ended March 31, 2002, were released on May 14, 2003 and are
summarized below. The results of the operations of Goodman Fielder and its controlled entities have been
consolidated from March 19, 2003, being the date we gained effective control of Goodman Fielder. This information
should be read together with our unaudited interim consolidated financial statements for eath of the three month and
nine month periods ended March 31, 2003.

Three months ended Nine months ended
March 31, March 31,

2002 2003 2002 2003
(AS$ million)

Operating revenue $305.0 $413.6 $1,089.5 $1,108.5
Operating income 44.1 41.0 168.2 163.3
Individually significant iterns befor: 1ax (25.1) 373 (35.2) 81.3
Operating income after individually significant items 19.0 783 133.0 244.6
Net interest expense (15.3) (32.5) (51.3) (87.0)
Income tax expense before individually significant items (5.3) (8.5) (14.1) (18.7)
Individually significant tax items - - - (4.6)
Outside equity interests (0.9) (2.1) (2.3) {(4.0)
Net profiV (loss) $(2.5) $35.2 $65.3 $130.3

Revenue from sales of goods and rendering of services, which we refer to as operating revenue, increased 35.6% to
AS413.6 million for the three months ended March 31, 2003, from A$305.0 million for the three months ended
March 31, 2002. This increase was primarily due to the acquisition of Goodman Fielder in March 2003, which
contributed approximately A$127.0 million to our operating revenue. Operating revenue was negatively affected by
the appreciation of the Australian dollar against the U.S. dollar and Argentinian peso, the sale of our terminals
business in Australia and our vinegar business in North America, as well as reduced volumes in our North American
consumer yeast business. These faclors were partially offset by price increases in certain markets, volume growth,
primarily in Asia, and the inclusion of the recently acquired Fleischmann's yeast and industrial bakery ingredients
business in Latin America.

Operating income decreased 7.0% 10 A$41.0 million for the three months ended March 31, 2003 from A$44.1
million for the three months ended March 31, 2002. This decrease was primarily due to the appreciation of the

it
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Australian dollar against the U.S. doilar and other local currencies, which was offset by operational improvements in

our yeast and bakery ingredients and our herbs and spices businesses.

Individually significant items for the three months ended March 31, 2003 represent an unrealized foreign currency
exchange gain of A$37.3 million arising from the translation to the period end rate of our U.S. dollar denominated
borrowings which were used to partially fund our acquisition of Goodman Fielder. The previous corresponding
period included an A$25.1 million provision for restructuring charges for the closure of our Oakland, California
yeast plant,

Net interest expense increased 112.4% to A$32.5 million for the thres months ended March 31, 2003 from A$15.3
million for the three months ended March 31, 2002. The increase was due to the additional interest expense incurred
in respect of our U.S. $400.0 millian 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and our
U.8.$210.0 million 10 %% senior subordinated notes due 2011 that we issued on February 20, 2003.

Income tax expense increased 60.4% to A$8.5 million for the three months ended March 31, 2003 from A$5.3
million for the three months ended March 31, 2002. This was primarily due to the acquisition of Goodman Fielder
during the quarter.

Primarily as a result of the factors discussed above, net profit for the three months ended March 31, 2003 was
AS$35.2 million compared to a loss of A$2.5 million for the three months ended March 31, 2002.

Operating revenue increased 1.7% to AS1,108.5 million for the nine month period ended March 31, 2003, from
A$1,089.5 million for the nine month period ended March 31, 2002. This increase was principally due to the
acquisition of Goodman Fielder Limited, the acquisition of the Fleischmann's yeast and bakery ingredient business
in Latin America, price increases in certain markets and volume growth, primarily in Asia. Changes in foreign
exchange rates versus the Australiar dollar, primarily the U.S. dollar and Argentinian peso led to a reduction in
operating revenue of A$152.8 million.

Operating income decreased 2.9% tiy A$163.3 million for the nine month period ended March 31, 2003 from
A%168.2 million for the nine month period ended March 31, 2002. The appreciation of the Australian dollar,
primarily against the U.S. dollar andl Argentinian peso; reduced operating income by approximately A$21.3 million
compared to the prior corresponding; period.

Net profit for the nine months emded March 31, 2003 includes net gains from individually significant items of
A$81.3 million. This was comprised of an A$40.7 million gain on the sale of our terminals business, an A$11.1
million gain on the sale of our vinegar business and an A$6.6 million gain on the sale of land in South Yarra,
Australia. An A337.3 million gain has also been recorded in the current perijod, arising from an unrealized foreign
exchange gain on the translation tc the period end rate of our U.S. dollar denominated borrowings which were used
to partially fund our acquisition of Goodman Fielder. These gains were partially offset by an A$14.4 million
provision against deferred borrowing costs that were expensed as a result of refinancing our former secured senior
funding in connection with our acquisition of Goodman Fielder. The prior cortesponding period included an A$10.1
million provision against amounts due from Kmart Corporation and a provision of A$25.1 million for restructuring
and closure of our yeast plant in Oakland, California.

Net interest expense increased 69.6% to A$87.0 million in the nine month period ended March 31, 2003 from
A$51.3 million in the nine month period ended March 31, 2002, The increase was due to the additional interest
expense incurred on our U.S. $00.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and
the U.S. $210.0 million 10 %% senior subordinated notes due 2011 issued on February 20, 2003.

Income tax expense increased 65.2% to A$23.3 million in the nine month period ended March 31, 2003 from
AS$14.1 million in the nine month period ended March 31, 2002, The increase was primarily due to the acquisition of
Goodman Fielder. The current nine month period also included an individually significant tax expense of A$4.6
million relating to a subsidiary ownership restructuring.

Primarily as a result of the factors discussed above, our net profit increased by A$65.0 million, or 99.5%, to

A%$130.3 million for the nine months ended March 31, 2003 from A$65.3 million for the nine months ended March
3),2002. ’

doos
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FINANCIAL STATEMENTS AND UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL
INFORMATION.

The following financial information regarding our acquisition of Goodman Fielder Limited is presented in this
filing:

(a) Financial statements

The audited consolidated financial statements of Goodman Fielder Limited for the three years ended June 30,

2002, including auditor’s report thereon, and the unaudited interim consolidated financial statements for the six
months ended December 31, 2002.

(t) Unaudited pro forma condensed consolidated financial information.

Unaudited pro forma condensed consolidated financial information as of and for the six months ended
December 31, 2002 and for the fiscal year ended June 30, 2002.

O
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= Y & The Ernst & Young Building N Tel 6129240 5555

=’I ERNST& OUNG 321 Kent Street Fax G612 9262 6565
Sydney NSW 20300 DX Sydney Stack
Australia Exchange 10172

GPO Box 2646
Sydney NSW 20010

INDEPENDENT AUDIT REPORT
To the members of Goodman Ficlder Limited

Scope

We have audited the financial report of Goodman Fielder Limited for the financial year ended 30 June 2002, as set out
on pages 3 to 58, The financie) report includes the financial statements of Goodman Ficlder Limited and the
consolidated financial statements of the consolidated entity comprising the parent entity and the entities it controlled at
year's end or from time to time dusing the financial year. The Director's of the parent entity are responsible for the
financial report. We have conducted an independent audit of the financial report in order lo express an opinion on it to
the members of the company.

Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable assurance
whether the financial report is free of material misstatement. Our procedures included examination, on a test basis, of
evidence supporting the amounts and other disclosures in the financial report, and the evaluation of accounting
policies and significant accounting estimates. These procedures have been undertaken to form an opinion whether, in
all material respects, the financial report is presented fairly in accordance with Accounting Standards, other mandatory
professional reporting requirements and statutory requirements, in Australia, so as to present a view which is
consistent with our understanding of the company’s and the consolidated entity’s financial position and performance
as represented by the results of their aperations and their cash flows.

The audit opinion expressed in this report has been formed on the above basis,

Audit Opinion
In our opinion, the financial report of Goodman Fielder Limited is in accordance with:

(2) the Corporations Act 2001 including;

0] giving a true and fair view of the company’s and consolidated entity’s financial position as at 30

. June 2002 and of their performance for the year ended on that date; and

(i) complying with Accounting Standards in Ausiralia and the Corporations Regulations 2001; and
(b) other mandatory protessional reporting requirements in Australia,

ot oy

Ernst & Young

S] Ferguson
Partner

Sydney
18 September 2002

Liabilily limiked by the Accounmants Scheme, approved under the Professional Standards At 1994 (NSW)

¢
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GOODMARN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002)

Consolidated Parent Entity
Notes 2002 2001 2002 2001
™M M $M M ™M
SAlES TEVENUE ...cevererioretririeireeerriinsrmmesiasesrarssasssosstsssesriaes 2 2,957.5 3,062.5 — —
COSE OF SBIES . vvveecreieicrrees et eesre e srstssr e obnsbersss et aar s (1,891.1) {1,957.3) — —
Gross Profit.............ccocciimmmmnmnrnnm e 1,066.4 1,105.2 —_ —
Revenue generated from investing activities 2 462.2 157.5 218.0 127.2
Expenses relating to investing activities ........cueveviiiniinn 3(d) (307.1) (172.8) — -
Marketing, selling and distribution expenses........c..ccoeunie 3(d) (606.8) (633.1) _ —
Production XPEnSES ....c.ccouimmiinimsnisiasirinsionsesiens 3(d) (48.1) (65.2) — -
Administration expenses v 3(d) (273.2) (393.9) 2.5) (1.5}
Share of net profit (1055) from 8sSOCIALE vuvivrimieeecisriniinnns 36 (4.6) —_ — —
BOITOWINg COStS EXPERSEd Lovvoriciniescerrrere seecnmsmssieesmannes 3 (64.7) (66.8) — —
Profit (Loss) from ordinary activities before
iNCOME LAX EXPENSE ...coueoverviivreaecicniviiirisessnresanerense 224.1 (69.1) 2155 125.7
Inceme tax expense attributable to orclinary
BCUVEUES cvvverveveeseeeverveseneessesesasssesssesassre s s e sneseanssacsees 5 (61.5) (2.8) (12.3) (3.1)

Profit (Loss) from ordinary activitles alter
income tax eXpense ..o ininnnn - 162.6 (76.9) 203.2 122.6

Net profit attributable ta outside equity interests (0.2) (1.4 — -
Net profit (loss) attributable to members of the :

PBIENL ENILY .....ooostscesesrmrsr et i bessseraes et enssssssents 162.4 (78.3) 203.2 1226
Net exchange differences on translation of foreign

CONONEd EMTES.....oevuivevscrrrearens ceneci it esniessessereesescs 21 (22.9) 13.8 — —
Total changes in equity other than those

resulting from transactions with members................ - 1395 (64.5) 203.2 122.6
Basic earnings per share after significant items............. 12.8 (6.0)
Diluted earnings per share after significant

HEBITIS (.ot ce s ses et at e e sve s samn s s ree e nran s 12.8 (6.0)
Basic earnings per share before significant items.............. 10.5 9.3
Diluted earnings per share before significant jtems........... 10.5 9.3

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

3
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Consalidated Parent Entity
2002 2001 2002 2001
Notes $M. M $M $M
Current assets
61.3 75.2 0.1 0.1
6 278.2 396.1 179.9 - 113.2
7 2542 301.9 —_ —_
8 3137 69.3 — —
907 4 . 842.5 180.0 113.3
Non-current assets
Receivables.....cccocecniireiini e, 9 12.6 13.8 97.5 349.8
Investment in associate .... 10 3.9 —_ — -
Other financial assets........ 10 2.4 7.9 1,173.0 1,234.0
Property, plant and equipment .......c..c.ococvincininnn 1} 861.7 1,075.2 — —
Intangibles 12 520.8 594.0 — ——
Deferred tax aSSEIS.........ccovvierceeeieensrrenreeceeasseeiens 5 95.8 127.7 03 04
L0 1 170 OO USRI RO 13 4.3 5.3 — -
Total non-current ASSeLS ...........cccveeierereerrirnensnieinieens 1,501.5 1,823.9 1,270.8 1,584.2
Total assets ................ e raaesarer e iae e et e e bt Eerne e 2,408.9 2,666.4 1,450.8 1,697.5
Current liabilities
Payables ...t e, 14 376.8 337.6 4.5 0.4
Interest bearing liabilities ... 15 176.7 57.2 _— —
Provisions ..o . 16 189.7 225.9 45.0 51.2
Current tax Habilities io.voeevicviiiieirininessenreeeomininnneene 5 52 58 10.9 2.6
Other — unearmed INCOME ........cccivvereramcennrnnnenn. 2.9 1.6 — —
Total current liabilities ...c.ovvivciiensininmmessienniienn, 751.3 628.1 64.4 54.2
Non-current liabilities )
Payables ..ot e 17 Q.7 0.6 — —
Interest bearing liabilities 18 418.7 762.6 169.5 450.4
Provisions .......cccecrvemrirenrcvenenins 19 57.6 49.6 — —
Deferred tax liabilities ........... 5 83.5 88.3 24 2.4
Other — unearned incame 1.7 0.5 — —
Total non-current liabilities .....cc..ccovviieiniiinieenine s 562.2 901.6 171.9 452.8
Total Habilities ..oo.ivcvevvinien e 1.313.5 1,529.7 236.3 507.0
INEL OSSEES ...ovvniinsirirrmimcririer e enrirasierereeessocrenres 1,095.4 1,136.7 1,214.5 1,190.5
Equity
Parent enlity interest :
Contributed equity ....cocovrecriieiiicin e 20 1,065.8 1,152.0 1,065.8 1,152.0
Reserves ......ccoecevenees 21 (25.3) 0.8) 1.4 1.4
Retained profits 21 46.4 (24.6) 147.3 37.1
Total parent entity interest in €quity «..ccooevnceevenenne 1,086.9 1,126.6 1,214,5 1.190.5
Outside equily interests in controlled entities ........... 22 85 10.1
Tota] @QUIELY ..o e 1,095.4 1,136.7 1,214.5 1,190.5

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

4
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

’ STATEMENT OF FINANCIAL PERFORMANCE
({for the year ended 30 June 2002) — (Continued)

Consolldated Parent Eality
2002 2001 2002 2001
Notes SM $M ™ ™M
Cash flows from operating activities.................c et
Receipts from CUSIOMErS ...oovecvnriiirimeienaiinnse 3,281.1 3,130.4 — —
Payments to suppliers and employees ......cccovrniiiniinn, (2,951.1) (2.870.1) (5.1) 2.7)
VAT/GST receipls ..oovviinivrmnisniiinseiiiirsssserasesessisesens 158.9 147.6 _ ’ —_
VAT/GST payments ........ (76.0) 91.3) — —_
Dividends received ..o..cocieeeieierreceerenrrnisersmisrermsasans 0.8 2.8 2415 843
Interest and bill discounts received .....ccooeiivimieeiiinnee 8.8 6.0 1.7 1.7
Interest and other costs of finance paid...coooeicveviininnens (61.1) (65.1) —_ —
Income taxes paid (including withhalding tax) .......... (38.6) (35.4) (2.6) 2.7
Other TECEIPLS ..ot inninmins s it sbevra s 7.8 7.3 7.1 8.9
Other payments .....occccovivnvneeninne. (3.2) (2.5) - _
Net cash from operating activities ................c..oce 35(a) 3274 229.7 242.6 89.5
Cash flows from investing activities ..
Payments for controlled entities and busmesses ......... 35(d) —_ 0.9) _— (107.8)
Cash flow on sale of controlled entities and
BUSINESSES oviivviiecrnireee e e e 35(d) 347.9 97.7 —_ —_
Payments for property, plant and equipment ............. (93.6) (134.0) — —
Proceeds from sale of property, plan: and
EQUIPIMIENE .11 iseeeaescavrrisrirraes et ensrstaen s essreesansnses e 37.6 354 —_
Payment fOr iNVESIMENLS ....vcovcveiirimeiiiriierescorreeanirnnses (3.9) — 2.0 —_
Praceeds from sale of investments ..... 113 — — . -
Other 18CEIPIS ooveviseiiemrcienriresreierene 0.4 6.7 — 08
OUhEr PAYMENLS ..coovevivieeeerearriceeireseeassenmesssestrosesrmens — 4.2) — —
Net cash from investing aclivities ........c...... TP 299.7 0.7 @1 (107.0)
Cash flows from financing activities,....ccoieessesens renaasnens
Proceeds from issues of shares 1.1 — 1.1 —_
Payment for shares bought back .......cccoocviuvirenneninnnes (89.5) —_ (89.5) —
Proceeds from borrowings 6.9 17.3 — —_
Repaymenis of borrowings ... (207.1) (149.5) —-— —_
Dividends paid .......covciimiiiimniniininsie oo (89.8) (90.8) (89.1) (90.3)
Proceeds from (repayment of) controlled entity
JOBNS cocoiiiiiiereecsrieerstr s ven e s sa st e se e erane s s e reesbeaenaneas —_ _ (63.0) 107.8
Hedging (Payments) receipls .......co.covevcvneimrerreeervesenens (12.3) 15.4 — —
Net cash from financing activities (390.7) {207.6) (240.5) 17.5
Net increase (decrease) in cash held ............. Vemeeeanntonns . 2364 22.8 — —_
Cash at the beginning of the period...........cccenriinnns 105.9 101.6 0.1 0.1
Effects of exchange rate changes ........vuieveeereaeenes v (5.4) (18.5) — —
Cash at the end of the period .....uieciierccsnrrmionrmmecsans 35(b) 336.9 105.9 0.1 0.1

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

Note 1. Statement of Significant Accounting Policies

This general purpose financial report has been prepared in accordance with Accounting Standards, Urgent
Issues Group Consensus Views and the Corporarions Act 2001.

Except for certain assets which are at valuation, the financial statements are prepared in accordance with
the historical cost convention and do not take into account current valuations of non-current assets, Cost is based on
the fair value of the consideration. given in exchange for assets. The fair value of consideration with deferred
settlement terms is determined by discounting any amounts payable in the future to their present value at the date of
acquisition. Present values are calculated using rates applicable to similar borrowing arrangements of the economic
entity.

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous Annual Report except for the
accounting policy with respect to the earnings per share.

The consolidated entity has adopted the revised Accounting Standard AASB 1027 “Earnings Per Share”
and has for the first time, determined basic and diluted earnings per share in accordance with the revised Standard.
Basic earnings per share (EPS) was previously calculated by dividing the profit from ordinary activities after tax by
the weighted average number of Ordinary shares outstanding during the financial year. In accordance with the
revised AASB 1027, basic EPS is now calculualed as net profit attributable to members, divided by the weighted
average number of Ordinary shares.

Diluted EPS was previously determined by dividing the profit from ordinary activities after tax adjusted for
the effect of earnings on potential Ordinary shares, by the weighted average number of Ordinary shares (both issued
and potentially dilutive) outstandiing during the financial year. In accordance with AASB 1027, diluted EPS is now
calculated as net profit attributable to members, adjusted for:

¢ The afier tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as expenses; and

¢ Other non-discretionary changes in revenues or expenses during the period that would result from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.

Principles of consolidation

The financial statements comprise the consolidaied accounts of the economic entity comprisipg the parent
entity and the entities it controlled at the end of, or during, the year. The accounting policies adopted in preparing
the financial statements have been consistently applied by entities in the economic entity except as otherwise
indicated. The effects of all transactions between entities in the economic entity are eliminated in full.

When the economic enlity gains or loses control of an entity during the year, the results of that entity are

included in the consolidated statement of financial performance only for that part of the period during which control
existed.

Forcigo currency

Transactions denominzted in foreign currencies are converted at the exchange rate at the date of the
transaction. Foreign currency payables and receivables are translated at exchange rates at balance date. Resulting
exchange gains and losses are included in the operating result for the year,

Gains and losses resulling from trading in foreign currencies are brought to account as they arise and are

measured by reference to movements in market rates. These gains and Josses are disclosed as trading gains or
losses.

o
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES T'0 THE FINANCIAL STATEMENTS— (Continued)

Financial statements of self-sustaining overseas controlled entities are translated at exchange rates existing
at balance date. Exchange gains or losses on translation are taken directly to the exchange fluctuation reserve. To
the extent that a specific long term borrowing or other derivative product is intended to hedge the net investment in
an overseas controlled entity, exchange differences (net of applicable income tax) are taken directly to the exchange
fluctuation reserve. Financial statements of integrated overseas controlled entities are translated using the temporal
method whereby exchange gains or losses on translation are included in the operating result for the year.

When a foreign controlled entity is sold and funds are repatriated 10 Australia, the net amount held in the
exchange fluctuation reserve (comprising exchange differences arising on translating net assets of selfsustaining
overseas controlled entities, gains and losses on hedges of net investments and related income tax) is transferred
directly to retained earnings.

Where a purchase or sale is specifically hedged, exchange gains or losses on the hedging transaction arising
up lo the date of purchase or sale and costs, premiums and discounts relative to the hedging transaction are included
with the purchase or sale. Exchange gains and losses arising on the hedge transaction afier that date are taken to the
statement of financial performance.

Derivative financial instruments

Derivative financial instruments, principally interest rate swap contracts and forward foreign exchange
contracts, are entered into to manage financial risks.

Income and expenses under interest rate swap contracts are recognised in the statement of financial
performance on a basis consistent with corresponding fluctuations in the interest payments on underlying financial
liabilities. The carrying amounts of interest rate swaps, which comprise net interest receivables and payables, are
included in assets or liabilities, respectively.

Forward foreign exchange contracts are accounted for as outlined in the foreign currency accounting policy
note above.

Various types of commodity contracts, including futures, are entered into to manage commodity price risk,
protecting the economic entity from price fluctuations.

Investments
Non-current investments are stated at cost.

Dividends from investments. except controtled entities, are recagnised in the statement of financial
performance when received.

Investments in associates are carried at the lower of the equity-accounted amount and recaverable amount
in the consolidated financial report.

Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net
realisable value, Costs have been assigned to inventory quantities on hand at balance date using the first in, first out
basis. Where appropriate, cost comprises applicable fixed and variable overheads.

Property held for resale

. Freehold property held for resale is valued at the lower of cost and net realisable value. Interest and other
holding charges are capitatised until the properties are brought to a marketable condition.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Recelvables, accounts payable, provisions and borrowings

Trade accounts receivable are carried at original invoice amount Jess any provision for doubtful debts. A
provision for doubtful debts is recognised when collection of the full amount is no longer probable. Bad debts are
written off in the period in which they are identified.

Amounts (other than tracle debts) receivable from related and other parties are carried at amounts due less
any provision for doubtful debts {raised on the same basis as above). Interest (when charged) is taken up as income
on an accrual basis.

Trade accounts payable, including accruals not yet billed, are recognised when the economic entity
becomes obliged to make future payments as a result of a purchase of assets or services.

All loans are measured at the principal amount. Interest is charged as an expense as it accrues.
Bills of exchange and promissory notes are carried at the principal amount plus deferred interest.
Dividends payable are recognised when the dividend is declared.

Workers’ compensalion

Goodman Fielder is a licensed self-insurer under the New South Wales Workers® Compensation Act and
the Victorian Accident Compensation Act. Goodman Fielder has made provisions for all assessed workers’
compensation liabilities, together with an estimale of liabilities incurred but not reported, based on an independent
actuarial assessment. Workers compensation for all remaining employees is insured commercially.

Recoverable amount

Non-current assets are not carried at an amount above their recoverable amount, and where carrying values
exceed their recoverable amount assets are written down.

In assessing recoverable: amounts the expected net cash inflows from the continued use and subsegquent
disposal of the non-current assets are discounted to their present values using a market determined risk adjusted
discount rate. This determinatic: is based on either individual or groups of assets where appropriate.
Property, plant and equipmen!: .

Cost and valuation

‘Property, plant and equipment are carried at the lower of cost or recoverable amount.

Assessments of the fair markel values of freehold and leasehold land and buildings are obtained at least
every lhree years.

Except where indicaled, no provision has been made for any taxes on capital gains which could arise in the
event of a sale of certain revalued non-current assets as it is not expected that any such liability will crystallize.
Depreciation and amortisation

Property, plant and equipment, other than frechold land, are depreciated over their estimated useful lives
using the reducing balance or straight-line methods as appropriate. The significant useful lives are:

2002 2001
Freehold buildings ... cc.ccocirvavenniiinn e s 40 years 40 years
Leasehold land and bauildings.... . the lease term the lease term
Plant and eqQUIPMENL. ..o e e : 3 to 15 years 3to 15 years

@014
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Other non-current assets

Significant items of carry forward expenditure having a benefit or relationship to more than one period are
written off over the periods to which such expenditure relases.

Leases

Leases are classified at their inception as either operating or finance leases based on the economic
substance of the agreement so as ta reflect the risks and benefits incidental to ownership.

The minimum lease payments of operating leases, where the lessor effectively retains substantially all of
the risks and benefits of ownership of the leased jtem, are recognised as an expense on a straight-line basis.

Finance leases which effizctively transfer substantially all of the risks and benefits incidental to ownership
of the leased item to the Group are capitalised at the present value of the minimum lease payments and disclosed as
property, plant and equipment under lease. A lease liability of equal value is also recognised.

Capitalised lease assets are depreciated over the shorter of the estimated useful life of the assets and the
lease term. Minimum lease payments are allocated between interest expense and reduction of the lease liability with
the inlerest expense calculated using the interest rate implicit in the lease and charged directly to the statemient of
financial performance.

The cost of improvements to or on leasehold property is capitalised, disclosed as leasehold improvements,
and amornised over the unexpired period of the lease or the estimated useful lives of the improvements, whichever is
the shorter.

Acquisition ol assets

The cost method of accounting is used for all acquisitions of assets regardiess of whether shares or other
assets are acquired. Cost is determined as the fair value of the identifiable net assets acquired plus costs directly
attributable to the acquisition. Where goodwill arises it is brought to account in accordance with the intangibles
accounting policy set out below. :

Intangibles

Intangible assets are amortised on a straight-line basis over the period of expected benefits, ranging from
five to 20 years in respect of goodwill and five to 100 years in respect of other intangibles.

Employee benefits

Liabilities for amounts e:xpected to be paid to employees for their entitlement to annual leave and other
current employee entitlements are measured as the amount unpaid at the reporting date at current pay rates in respect
of employees’ services up (o that date.

A liability for long service leave is accrued based on the present value of expected future payments to be
made in respect of services provided by employees up 1o the balance date. The present value of future liabilities is
determined based on expected future wage and salary levels, service to date and the projected period of future
scrvice and inlerest rates on government guaranteed securities with maturities similar to the expected timing of
future liabilities.

The economic entity sponsors a number of superannuation funds providing benefits either on a defined
benefit or defined contribution basis. Contributions to superannuation funds are charged as an expense as the
contributions are paid or become: payable. Any deficiency in the net assets of the superannuation funds is
recognised s a liability when it arises to the extent that any material liability in excess of normal contribution levels
is expected to accrue 1o the economic enlity.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Taxation

Tax effect accounling procedures are followed whereby the income tax expense in the statement of
financial performance is matched with the accounting profit (after allowing for permanent differences). The future
tax benefit relating to revenue tax losses is carried forward as an asset at balance date where the benefit is regarded
as being virtually certain of realisation. No recognition is made of the benefit of capital losses unti} realised.
Income 1ax on net cumu)ative timing differences is set aside to the deferred income tax and future tax benefit
accounts al the rates which are expected to apply when those timing differences reverse.

Share capital

Ordinary share capital is recognised at the fair value of the consideration received by the Company. Any
transaction costs arising on the issue of Ordinary shares are recognised directly in equity as a reduction of the share
proceeds received.

Operating revenue

Sales revenue represents revenue earned from the sale of the economic entity's praducts, rade allowances
and duties and taxes paid. Sales revenue is recognised when control of the goods passes to the purchaser,

Earnings per share

Basic eamings per share is calculated as net profit attributable to members divided by the weighted average
number of Ordinary shares.

Diluted EPS is calculated as net profit attributable to members, adjusted for:

*  The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recogniscd as an expense; and

»  Other non-discretionary changes in revenues or expenses during the period that would result from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.
Comparative figures
Where necessary, comparative figures have been reclassified and repositioned for consistency with current

year disclosures as a result of the first time application of revised Accounting Standards AASB 1005 ““Segment
Reporting” and AASB 1042 “Discontinuing Operations.”

10
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Note 2. Revenue From Ordinary Activities

Revenues from operating activities
Revenue from sale of 200dS ..o,

Revenues generated from investing activities
Dividends received .....cvree vt st
Interest received — Other COMPOrations......cureuerrveiceariresvenesnnionian
Proceeds on sale of BUSINESS .....covevcroriiieinrimcmrirrimesrsnisrs e esssnss
Proceeds on sale of non-current assets......occivecivimimiicneniieosesonnns
Management fees received from controlled entities ......oocoveveies

Other OPErating TEVENUE .......ccoouiirreiimrenreeiis i ecnrensssiassesessreenan
Revenues generated from investing activities ....curvvnienmennirineenns

Revenues generated from ordinary activities...............ccoccovivvenenn,

Note 3. Expenses and Net Gains/(Losses)

Operating profit from ordinary activities before income tax for
the period includes the following itemns:

(a) Expenses
Depreciation of property, plant and equipment .........cccovveeeriivirviennees
Amortisation
BOOAWIll ..vr oo
Other intangibles.....ococoovevermivccreiirsrenetnierecenenaens U
Finance leases capitalized.......c.cccooiviniiei et e
Net amount provided for
Diminution in the value of inventories

Employee entillements. ... ooiiinii vt rerere e eae
Bad and doubtful debts expense
Trade GebLOrs .....coviiiii e s s
Borrowing costs
Other persons and corporations
Interest and finance charges paid/payable........ccoocccviniinieennnnnns
Less: amounts capitalized .........cccrvcimimriens e
Borrowing costs eXpensed.....c..ocivivinrcenierrineininnne s eesssses g
Research and development COStS .......ccvviiiioicinmnrien st re e
Rent expense on OPerating 1€a5es ........occ..ecrvecrneernieeeeevcvsennee s

11
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Consalidated Parent Entity
2002 2001 2002 2001
§$ Millions _$ Millions _$ Millions _§ Mllliens
2.957.5 3,062.5 — —
0.8 2.8 209.2 116.6
12.7 4.7 1.7 1.7
396.8 101.7 —_ —_
443 354
—_ — 7.1 8.9
7.6 12.9 —_ —
462.2 157.5 218.0 127.2
3,419.7 3,220.0 218.0 127.2
108.2 119.1 —_— —
24.5 27.9 — —
6.3 6.2 — —
0.1 0.1 —_ —
0.8 0.8 _ —
29.7 349 0.3 ©.1)
42 6.3 —_ —
64.7 70.1 — —
_ (3.3) —_ —
64.7 66.8 — —
20.9 28.0 _— —_
33.9 400 _— —_
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued) .

(b) Net gains/(losses)
Net foreign exchange gains/(losses)

Trading ..coocoiviiimmincin e e
NON AGING .ovveererires it n e ee e

Net gain/(loss) on disposal of
Property, plant and equipment
Investments and other non-current assets

(c) Significant items

Operating profit (loss) from ordinary activities before income

1ax for the period includes the following significant items:
Exit of ingredients operations(i)

Revenue from sale of Business .....ccviviimmmmnrirnnicr e inneeinenns
Book value of business sold ........ccoiverimicimmenirecnninne

Gain ON AIVESHMENL...veiieririiei s e e irerinrarr s snses rarreessserianesnes

Write down as a result of exiting the ingredients business

GOOBWILL ... ietiinierrrs e rene v er s s rrerearaeeesaner s annarnsennen

Tax asset

Other costs

Exit of Asian operation(ii)
Revenue from sale of business

Book value of businegss Sold ......covcvreiiiimicrni e

.............................................................................

............

Gain on divestment. .. imvinieeninereens

Write dawn in Asian operations
Property. plant and equipment......cuveeiiciiiieccnennciinenees
Goodwill

Tax asset

................................................................

Rationalisation and restructuring (Note 4)

Total significant items...

12

........................

............

Counsnlidated Parent Eqtity

2002 2001 2002 2081
$ Millions _$ Millions $ Millions _$ Millions

1.0 1.0 —_— —_
0.1 0.4) — —_
9.2 7.0 — —_—
5.8 1.6 — _
Consolidated
2002 2001

$ Millions  $ Millions  $ Millions  $ Millions
Before lax After tax Before tax Afler Lax

388.] 388.1 98.0 98.0
(264.5) (287.1) (84.0) (82.6)
123.6 101.0 14.0 15.4

(22.5) (13.9) (11.6) (11.6) |

— — — (14.2)
(100)  (7.0) _ (26.1) _ (25.0)

(32.5) (20.9) (37.7). (50.8)

2.6 2.6 — —
(4.0) 0.7) — —
(1.4) 19 | — —
— — (7.1 a.n
— — (6.6) (6.6)
— — — (2.2)
— — (13.7) (15.9)
— — (35.3)  (23.3)

(67.8) (52.0)  (177.3) (1217
219 300 (25000  (196.3)

dho1s
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

(i) On 15 August 2001, Germantown International Limited was sold to Danisco A/S for sales proceeds of
$197.4 million. :

On 31 March 2002, part of the: gelatin business was sold to Deutsche Gelatine-Fabriken Stoess AG for sales
proceeds of $190.7 million.

On 29 September 2000, the Starch operations in Australia and New Zealand were scld 1o Penford Corporation
in the United States for sale proceeds of $98.0 million,

- PN . - ~ .y LI e X L 'S
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BURNS, PHILP & COMPANY LIMITED
ABN 65 000 000 358

LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000

GPO BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 9259 1371
TEL: INT'L +61 (2) 92591371
FAX: (02) 9247 3272

FACSIMILE

To:
Company:
Facsimile No:
From:

Date:
SUBJECT:
No of Pages:

OFFICE OF INTERNATIONAL CORPORATE FINANCE
SECURITIES AND EXCHANGE COMMISSION, U.S.A.
00111 202 942 9624 A

HELEN GOLDING - Company Secretary

28 May, 2003 |

}i2g3-2(b) Exemption Number: 82-1565

155 pages (including cover sheet)

Please see attached copy of an announcement released to the Australian Stock

Exchange today.

Yours sincerely

HELEN GOLDING

Company Secretary/Group Legal Counsel

Attach:

CONFIDENTIALITY NOTICE

The information contained in this facsimile is intended for the named recipients only. It may contain privileged and/or confidential
information, }f you are not an intended recipient, you must not copy, distribute, take any action or reliance on it, or disclose any details
of the facsimile to any other person, firm or corperation. If you have received this facsimile in error, please notify us immediately by a
reverse charge telephone call to +61 (2) 9227 9333 and return the original to us by mail.

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 16883
PRINCIPAL COMPANY OF THE BURNS PHILP GROUP OF COMPANIES
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28 May 2003

Mr Graham Gates
Announcements Officer

Australian Stock Exchange Limited
Exchange Centre

20 Bridge Street

SYDNEY NSW 2000

Dear Mr Gates

@oo2

BURNS, PHILP & COMPANY LIMITED
ABN 65 000 000 359

LEVEL 23, 56 PITT STREET
SYDNEY NSW 2000

GPQ BOX 543

SYDNEY NSW 2001
AUSTRALIA

TEL: NATIONAL (02) 8259 1111
TELINTL +61(2) 9259 1111
FAX: (02) 9247 8381

AMENDMENT TO CURRENT INFORMATION PROVIDED TO SENIOR SUBORDINATED

NOTEHOLDERS

Attached is a copy of “Amendment to Current Information Report Regarding the Acquisition of
Goodman Fielder Limited” required to be lodged with each of the trustees under the Indentures
for the 9%% Senior Subordinated Notes due 2012 and the 10%% Senior Subordinated Notes due

2011.
Yours sincerely,

>

HELEN GOLDING
Company Secretary

INCORPORATED IN NEW SOUTH WALES AUSTRALIA IN 1883
2RINCIPAL COMPANY OF THE BURNS PHILP GRQUP OF COMPANIES

CJ " G:\users\SECRETARWORD\HELENWsx\GatesASX28May2003.dac



29/05 '03 THU 13:57 FAX : Boos

BURNS, PHILP & COMPANY LIMITED
Level 23, 56 Pitt Street
Sydney NSW 2000 Australia
Telephone Number: + 61 2 9259 1111

AMENDMENT
dated May 27, 2003 to the
CURRENT INFORMATION REPORT
provided on March 28, 2003
REGARDING ACQUISITION OF GOODMAN FIELDER LIMITED

(J
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The following information is being provided under the terms of the Indenture among Burns Philp Capital Pty
Limited, Burns, Philp & Company l.imited, the Subsidiary Guarantors and The Bank of New York as Trustee dated
June 21, 2002 and the terms of the Indenture among Burns Philp Capital Pty Limited, Burns Philp Capital (U.S.)
Inc., Burns, Philp & Company Limited, the Subsidiary Guarantors and Wells Fargo Bank, National Association as
Trustee dated February 20, 2003. [ contains financial statements and unaudited pro forma financial information
regarding our acquisition of Goodrnan Fielder Limited and referred to in our Current Information report provided on
March 28, 2003.

It is recommended that this financial information be read in conjunction with the June 30, 2002 Annual Financial
Report, the December 31, 2002 Half Year Financial Report, the unaudited interim financial statements for the three
months and nine months ended Match 31, 2003, and any public announcements by Burns, Philp & Company
Limited and its controlled entities during the nine months ended March 31, 2003, in accordance with continuous
disclosure obligations arising under the Australian Corporations Act 2001.

The Annual Financial Report, Half Year Financial Report and unaudited interim consolidated financial statements
for the three months and nine months ended March 31, 2003 are available on request or at our website
“burnsphilp.com”.

The following information is set ou: below:

— A summary of our recent unaudited interim financial results;

- Consolidated financial statements of Goodman Fielder Limited for the three years ended June 30, 2002 and the
six months ended December 31, 2002; and

-  Unaudited proforma financial information, reflecting our acquisition of Goodman Fielder.

OTHER EVENTS - RECENT UNAUDITED INTERIM FINANCIAL RESULTS

Qur unaudited results for the three rnonths ended March 31, 2003, the nine months ended March 31, 2003 and, for
the purposes of comparison, the same periods ended March 31, 2002, were released on May 14, 2003 and are
summarized below. The results of the operations of Goodman Fielder and its controlled entities have been
consolidated from March 19, 2003, being the date we gained effective control of Goodman Fielder. This information
should be read together with our unaudited interim consolidated financial statements for eath of the three month and
nine month periods ended March 31, 2003.

Three months ended  Nine months ended

March 31, March 31,
2002 2003 2002 2003
(A% million)

Operaling revenue $305.0 $413.6 $1,089.5 $1,108.5
Operating income 441 41.0 168.2 163.3
Individually significant items before tax (25.1) 37.3 (35.) 81.3
Operating income after individually significant items 19.0 783 133. 244,
Net interest expense (15.3) (32.5) (51.3) (87.0)
Income tax expense before individually significant items (5.3) (8.5) (14.1) (18.7)
Individually significant tax items - - - (4.6)
Qutside equity interesls (0.9) .10 (2.3) {(4.0)
Net profiv (loss) $(2.5) $35.2 $65.3 $130.3

Revenue from sales of goods and rendering of services, which we refer to as operating revenue, increased 35.6% to
A$413.6 million for thc three months ended March 31, 2003, from A$305.0 million for the three months ended
March 31, 2002. This increase was primarily due to the acquisition of Goodman Fielder in March 2003, which
contributed approximately A$127.0 million to our operating revenue. Operating revenue was negatively affected by
the appreciation of the Austratian dollar against the U.S. dollar and Argentinian peso, the sale of our terminals
business in Australia and our vinegar business in North America, as well as reduced volumes in our North American
consumer yeast business. These factors were partially offset by price increases in certain markets, volume growth,
primarily in Asia, and the inclusion of the recently acquired Fleischmann's yeast and industrial bakery ingredients
business in Latin America.

Operating income decreased 7.0% 15 A$41.0 million for the three months ended March 31, 2003 from A$44.1
million for the three months ended March 31, 2002. This decrease was primarily due to the appreciation of the

i
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Australian dollar against the U.S. dollar and other local currencies, which was offset by operational improvements in
our yeast and bakery ingredients and our herbs and spices businesses,

Individually significant items for the three months ended March 31, 2003 represent an unrealized foreign currency
exchange gain of A$37.3 million arising from the translation to the period end rate of our U.S. dollar denominated
borrowings which were used ta partially fund our acquisition of Goodman Fielder. The previous corresponding .
period included an A$25.1 million provision for restructuring charges for the closure of cur Oakland, California
yeast plant,

Net interest expense increased 112.4% to A$32.5 million for the three months ended March 31, 2003 from A$15.3
million for the three months ended March 31, 2002. The increase was due to the additional interest expense incurred
in respect of our U.S. $400.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and our
U.8.$210.0 million 10 %% senior subordinated notes due 2011 that we issued on February 20, 2003.

Income tax expense increased 60.4% to A$8.5 million for the three months ended March 3f, 2003 from A$5.3
million for the three months ended March 31, 2002. This was primarily due to the acquisition of Goodman Fielder
during the quarter.

Primarily as a result of the factors discussed above, net profit for the three months ended March 31, 2003 was
A3$35.2 million compared to a loss of A$2.5 million for the three months ended March 31, 2002,

Operating revenue increased 1.7% to A$1,108.5 mitlion for the nine month pericd ended March 31, 2003, from
AS1,089.5 million for the nine month period ended March 31, 2002. This increase was principally due to the
acquisition of Goodman Fielder Limited, the acquisition of the Fleischmann's yeast and bakery ingredient business
in Latin America, price increases in certain markets and volume growth, primarily in Asia. Changes in foreign
exchange rates versus the Australian dollar, primarily the U.S. dollar and Argentinian peso led to a reduction in
operating revenue of A$152.8 million. ‘

Operaling income decreased 2.9% to A$163.3 million for the nine month period ended March 31, 2003 from
A$168.2 million for the nine month period ended March 31, 2002, The appreciation of the Australian dollar,
primarily against the U.S. dollar and Argentinian peso; reduced operating income by approximately A$21.3 million
comnpared to the prior corresponding, period.

Net profit for the nine months encled March 31, 2003 includes net gains from individually significant items of
A$81.3 million. This was comprised of an A$40.7 million gain on the sale of our terminals business, an A$11.1
million gain on the sale of our viriegar business and an A$6.6 million gain on the sale of land in South Yarra,
Australia. An A$37.3 million gain has also been recorded in the current period, arising from an unrealized foreign
exchange gain on the translation to the period end rate of our U.S. dollar denominated borrowings which were used
to partially fund our acquisition of Goodman Fielder. These gains were partially offset by an A$14.4 million
provision against deferred borrowing costs that were expensed as a result of refinancing our former secured senior
funding in connection with our acquisition of Goodman Fielder. The prior corresponding period included an A$10.1
million provision against amounts due from Kmart Corporation and a provision of A$25.1 million for restructuring
and closure of our yeast plant in Qalland, California.

Net interest expense increased 69.6% to A$87.0 million in the nine month period ended March 31, 2003 from
A351.3 million in the nine month period ended March 31, 2002. The increase was due to the additional interest
expense incurred on our U.S. $00.0 million 9 %% senior subordinated notes due 2012 issued on June 21, 2002 and
the U.S. $210.0 million 10 %% senior subordinated notes due 2011 issued on February 20, 2003,

Income tax expense increased 65.2% to A$23.3 million in the nine month period ended March 31, 2003 from
A$14.1 million in the nine month period ended March 31, 2002. The increase was primarily due to the acquisition of
Goodman Fielder. The current nine month period also included an individually significant tax expense of A$4.6
million relating to a subsidiary ownership restructuring.

. Primarily as a result of the factors discussed above, our net profit increased by A$65.0 million, or 99.5%, to

A%$130.3 million for the nine months. ended March 31, 2003 from A$65.3 million for the nine months ended March
31, 2002.

i
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FINANCIAL STATEMENTS AND UNAUDITED PRO FORMA CONDENSED CONSOLIDATED FINANCIAL
INFORMATION.

The following financial information regarding our acquisition of Goodman Fielder Limited is presented in this
filing:

(a) Financial statements
The audited consolidated financial statements of Goodman Fielder Limited for the three years ended June 30,
2002, including auditor's report thereon, and the unaudited interim consolidated financial statements for the six
months ended December 31, 2002.

(b) Unaudited pro forma condensed consolidated financial information.

Unaudited pro forma condensed consolidated financial information as of and for the six months ended
December 31, 2002 and for the fiscal year ended June 30, 2002.

iv
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INDEPENDENT AUDIT REPORT
To the members of Goodman Ficlder Limited

Scope

We have audited the financial report of Goodman Fielder Limited for the financial year ended 30 June 2002, as set out
on pages 3 to 58. The financial report includes the financial statemenlts of Goodman Fielder Limitcd and the
consolidated financial statements of the consolidated entity comprising the parent entity and the entities it controlied at
year's end or from time to time during the financial year. The Director’s of the parent entity are responsible for the
financial report. We have conducted an independent audit of the financial report in order 1o express an opinion on it to
the members of the company.

Our audit has been conducted in accordance with Australian Auditing Standards 1o provide reasonable assurance
whether the financial report is free of material misstatement. Our procedures included examination, on a test basis, of
evidence supporting the amounts and other disclosures in the financial report, and the evaluation of accounting
policies and significant accounting estimates. These procedures have been undertaken to form an opinion whether, in
all material respects, the financial report is presented fairly in accordance with Accounting Standards, other mandatory
professional reporting requirements and statutory requirements, in Australia, so as to present a view which is
consistent with our understanding of the company’s and the consolidated entity's financial position and performance
as represented by the results of their operations and their cash flows.

The audit opinion expressed in this report has been formed on the above basis.

. Aundit Opinion
In our opinion, the financial report of Goodman Fielder Limited is in accordance with:

(a) the Corporations Act 200! including:

) giving a true and fair view of the company’s and consolidated entity’s financial position as at 30
June 2002 and of their performance for the year ended on that date; and

(ii) complying with Accounting Standards in Australia and the Corporations Regulations 2001; and

(b) other mandatory professional reporting requirements in Australia, -

o

Ernst & Young

SJ Ferguson
Partner

Sydncy
18 September 2002

Liability limited by the Accoustants Schome, approved vader the Professional Standards Act 1994 (NSW)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
{for the year ended 30 June 2002)

Consolidated Parent Entity
Notes 2002 2001 2002 2001 -
M M $M M ™M

SalES TEVENUE ...vvvrviiiiiiieririerc e sttt sans 2 2,957.5 3,062.5 — —
COSE OF SBLES 1oviverriaerersriee i rsniersres s assesaas s e e s rsessressbesssnns (1,891.1) (1,957.3) — —
GroSS Profit.........cooveiiiveimieirene e e e ccimae e eeseseesra e s 1,066.4 1,105.2 — —
Revenue generated from investing activities ...... . 2 462.2 157.5 218.0 127.2
Expenses relating to investing activitiezs ....voevcieeieennnn 3(d) (307.1) (172.8) — —
Marketing, selling and distribution expenses.........c..ovve. 3(d) (606.8) (633.1) — —
Production EXpenses .......ccouvivesiinniinseciminii i s 3(d) (48.1) (65.2) —_
Administration expenses e e nr e raesene 3(d) (273.2) (393.9) (2.5) (1.5)
Share of net profit (loss) from assoCiale «....erivvenreeivinernens 36 (4.6) — — —
BOrrowing COSts €XPENSEH ..v.vmrmerrererarrmeeeinemeancserernmeini 3 (64.7) (66.8) — —
Profit (Loss) from ordinary activitics before

INCOME LAX EXPENSE ..oovvveireeeiiceriereccresiriet e et 224.1 (69.1) 2155 125.7
Income tax expense attributable to ordlinary

ACLIVIIIBS .. v areiersvereussecmeeseaeesarareseis sbacsntetetsmnerenssneassesnars 5 (61.5) (1.8) (12.3) (3.1)
Profit (Loss) from ordinary activitics after

iNCOmMe tax EXPENSe . ......o.coovriinieiciinrinir e 162.6 (76.9) 203.2 122.6
Net profit attributable to outside equity interests.......c....... 0.2) (1.4) - —
Net profit (loss) attributable to members of the

parent entify ... e 1624 (78.3) 203.2 122.6
Net exchange differences on translation of foreign

COMUTONEA EABLIES.....eorverriiivriiineieveiiricrsieb et s teessans 21 (22.9) 13.8 —_ —
Total changes in equity other than those

resulting from transactions with members................ 139.5 (64.5) 203.2 122.6
Basic earnings per share after significant items............ 12.8 6.0)
Diluted earnings per share after significant :

RTINS ..o i ireeree s ear e s ae s er e e s s ran s se s mernsn e 12.8 (6.0)
Basic earnings per share before significant items .............. 10.5 9.3
Diluted earnings per share before significant items ........... 10.5 9.3

The above Statement of Financial Performance should be read in conjunction with the accompanying noles.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Consolidated Parent Entity
2002 2001 2002 200t
Notes $M $M ™M $M
Current assets
Cash.coccvviiriinnniiiicecreenenn. 61.3 75.2 0.1 0.1
Receivables 6 278.2 396.1 179.9 113.2
Inventories........... 7 2542 3019 — —
RN .ot v 8 313.7 69.3 — —
_ Tolal CUTENT ASSELS oevic e 907.4 842.5 180.0 113.3
Non-current assets
Receivables. ... v, 9 12.6 13.8 975 349.8
Investment in 8SSOCIALE .o.voecvveiveriicrieraee v mee e 10 3.9 —_ — —_
Other financial assets......coooervireenns 10 24 7.9 1,173.0 1,234.0
Property, plant and equipment 11 861.7 1,075.2 — —
Intangibles ..o, 12 520.8 594.0 — —
Deferred tax assets 5 95.8 127.7 03 0.4
Oher (o e 13 4.3 5.3 — —
Total NON-CUTTENL BSSELS .. ooovvvvieceireeeieee e erinreeiaens 1,501.5 1,823.9 1,270.8 1,584.2
TOLal GSSELS .....ccce.oiverivriiieieirireees e e eee e 2,408.9 2,666.4 1,450.8 1,697.5
Current liabilities
Payables .c....cccoimimi e 14 376.8 337.6 4.5 0.4
Interest bearing liabilities ... 15 176.7 57.2 —-— —
Provisions ......ccc.cvevieeeninane 16 189.7 2259 45.0 51.2
Current lax liabilities ............... S 52 5.8 10.9 2.6
Other — uneamed income 2.9 1.6 — —
Total current liabilities ....o.ccoiiieireniiecivee e, 751.3 628.1 64.4 54.2
Non-current liabilities
Payables ..o st e 17 0.7 0.6 — —
Interest bearing liabilities ... 18 418.7 762.6 169.5 450.4
Provisions .......cccvceeeeinecnnenn. 19 57.6 496 - -—_ _
Deferred tax liabilities ........ 5 83.5 88.3 24 2.4
Other — unearned incame 1.7 0.5 —_ —_
Total non-current liabilittes ....coccooiiiniminnrreniacavinnnnnn. 562.2 901.6 171.9 452.8
Total Habilities ..uc..ocvveveeieiiee e s 1,313.5 1,529.7 236.3 507.0
NEtASSEIS .....ooooiiiiiiiiiiiiiicee e e e 1,0954 1,136.7 1,214.5 1,190.5
Equity
Parent entity intcrest
" Contributed equity 20 1,065.8 1,152.0 1,065.8 1,152.0
Reserves ..occoocvveevevnnnnane 21 - (25.3) {0:8) 1.4 14
Retained Profits .......ccocevvenicicinccrr e 21 46.4 (24.6) 147.3 37.1
Total parent entity interest in €quUily .....cccicceiiiernin 1,086.9 1,126.6 1,2145 1,190.5
Oulside equity interests in controlled entities ........... 22 8.5 10.1

Total equity .......cooooviiiiiiiiii e, TN 1,095.4 1,136.7 1,214.5 1,190.5

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
(for the year ended 30 June 2002) — (Continued)

Consalidated Parent Entity
2002 2001 2002 2001
Notes $M M M $M
Cash flows from operating activities .................cc.o.....
Receipts from customers . 3,281.1 3,304 —_ —
Payments to suppliers and employe(..; (2,951.1) (2.870.1) (5.1) 2.7
VAT/GST receipts ......cccoeemrveneiniimninins 158.9 147.6 —_ —
VAT/GST payments (76.0) (¢1.3) — —
Dividends received ........ocooviieii i e 0.8 2.8 241.5 84.3
Interest and bill discounts received .....covvriinncinnns 8.8 6.0 1.7 1.7
Interest and other costs of finance paid .......c.c....ocoe (61.1) (65.1) — —
Income taxes paid (including thhholdmg tAX) eerrnaiae (38.6) (35.4) (2.6) 2.7
Other receipts ........ e 7.8 7.3 1 8.9
Other payments (3.2) (2.5) — —
Net cash from operating activities..................c.e, 35(a) 3274 229.7 242.6 89.5
Cash flows from investing activities .................c.ecos )
Payments for controlled entities and businesses ......... 35(d) — 0.9) — (107.8)
Cash flow on sale of controlled entities and
BUSINESSES 11ioeriiiiiiisii e ieer s s s e 35(d) 3479 97.7 — _
Payments for property, plant and equipment ... (93.6) (134.0) — —
Proceeds from sale of property, plan: and ‘
EQUIPMENL..c.iviiii e s e 37.6 354 —
Payment for inVESIMENIS ..ovvveivviinerons (3.9) _ 2.1 —
Proceeds from sale of investments ...... 11.3 — — —_
OLher receIPLs .oovvevevririreereieie e vesaeensee 0.4 6.7 —_ 0.8
OUNET PAYMERES ..vvevnviiriiseverireicarsnnsereserssvesarsssesneessens — (4.2) — —
Net cash from investing activities 299.7 0.7 2.D (107.0)
Cash flows from financing activities......ccccovvrmrrenene .
Proceeds from issues of shares .............ceeniinnn, 1.1 — 1.1 —_
Payment for shares bought back .....ccovcviiviinnniinnenn, (89.5) — (89.5) —
Proceeds from borrowings ........occoeeeeene. 6.9 17.3 — —
Repayments of borrowings ... (207.1) (149.5) _ _
Dividends paid ...ccoocoeiiiiiiiiii e s (89.8) (90.8) (89.1) (90.3)
Proceeds from (repayment of) contralled entity
loans ........ e e eeerrr et b ar e r e er et e e aesenbaaarraae s — — (63.0) 107.8
Hedging (Payments) reCeipts ..oorerriienrieerereenmrensinnenne (12.3) 15.4 — —
Net cash from financing activities ......oummereresieeen (390.7) (207.6) (240.5) 17.5
Net increase (decrease) in cash held ..o, 236.4 22.8 —_ -
"Cash at the beginning of the period 1059 101.6 0.1 0.1
Effects of exchange rate changes ....... (5.4) (18.5) — —
Cash at the end of the Period .......ccomsreareerrnrsrinsessnens 35(b) 3369 105.9 0.1 0.1

The above Statement of Financial Performance should be read in conjunction with the accompanying notes.

G

5



29/05

"03 THU 14:00 FAX

GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS

Note 1. Statement of Significant Accounting Policies

This genera) purpose financial report has been prepared in accordance with Accounting Standards, Urgent
Issues Group Consensus Views and the Corporations Act 2001.

Except for certain assets which are at valuation, the financial statements are prepared in accordance with
the historical cost convention and do not take into account current valuations of non-current assets. Cost is based on
the fair value of the consideration. given in exchange for assets. The fair value of consideration with deferred
settlement terms is determined by discounting any amounts payable in the future to their present value at the date of
acquisition. Present values are czlculated using rates applicable to similar borrowing arrangements of the economic
entity.

Changes in accounting policies

The accounting policies adopled are consistent with those of the previous Annual Report except for the
accounting policy with respect to the earnings per share.

The consolidated entity has adopted the revised Accounting Standard AASB 1027 “Earnings Per Share™
and has for the first time, determined basic and diluted eamings per share in accordance with the revised Standard.
Basic earnings per share (EPS) was previously calculated by dividing the profit from ordinary activities after tax by
the weighted average number of (Jrdinary shares outstanding during the financial year. In accordance with the
revised AASB 1027, basic EPS is now calculated as net profit attributable to members, divided by the weighted
average number of Ordinary shares.

Diluted EPS was previously determined by dividing the profit from ordinary activities after tax adjusted for
the effect of earnings on potential Ordinary shares, by the weighted average number of Ordinary shares (both issued
and potentially dilutive) outstanding during the financial year. In accordance thh AASB 1027, diluted EPS is now
calculated as net profit attributable to members, adjusted for:

s The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as expenses; and

= Other non-discretionary changes in revenues or expenses during the period that would result from the
dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.
Principles of consalidation
The financial statements comprise the consolidated accounts of the economic entity comprising the parent

entity and the entities it controlled at the end of, or during, the year. The accounting policies adopted in preparing
the financial statements have been consistently applied by entities in the economic entity except as otherwise

. indicated. The effects of all transactions between entities in the economic entity are eliminated in full.

When the economic entily gains or loses control of an entity during the year, the results of that entity are
included in the consolidated statement of financial performance only for that part of the period during which control
existed.

Forcign currency

Transactions denorninated in foreign currencies are convenrted at the exchange rate at the date of the
transaction. Foreign currency payables and receivables are translated at exchange rates at balance date. Resulting
exchange gains and losses are included in the operating result for the year.

Gains and losses resulting from trading in foreign currencies are brought to account as they arise and are
measured by reference to movenients in market rates. These gains and losses are disclosed as trading gains or
losses. .

O
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Financial statements of self-sustaining overseas controlled entities are translated at exchange rates existing
at balance date. Exchange gains or losses on translation are taken directly to the exchange fluctuation reserve. To
the extent that a specific long term borrowing or other derivative product is intended to hedge the net investment in
an overseas controlled entity, exchange differences (net of applicable income tax) are taken directly to the exchange
fluctuation reserve. Financial statcments of integrated overseas controlled entities are translated using the temporal
method whereby exchange gains or losses on translation are included in the operating result for the year.

When a foreign controlled entity is sold and funds are repatriated to Australia, the net amount held in the
exchange fluctuation reserve (comprising exchange differences arising on translating net assets of selfsustaining
overseas controlled entities, gains and losses on hedges of net investments and related income tax) is transferred
directly to retained earnings.

Where a purchase or sale is specifically hedged, exchange gains or losses on the hedging transaction arising
up lo the date of purchase or sale and costs, premiums and discounts relative to the hedging transaction are included
with the purchase or sale, Exchange gains and losses arising on the hedge transaction after that date are taken to the
statement of financial performance.

Derivative financial instruments

Derivative financial instroments, principally interest rate swap contracts and forward foreign exchange
contracts, are entered into to manage financial risks.

Income and expenses under interest rate swap contracts are recognised in the statement of financial
performance on a basis consistent with coresponding fluctuations in the interest payments on underlying financial
liabilities. The carrying amounts of interest rate swaps, which comprise net interest receivables and payables, are
included in assets or liabilities, respectively.

Forward foreign exchange contracts are accounted for as outlined in the foreign currency accounting policy
note above.

Various types of commadity contracts, including futures, are entered into 10 manage commodity price risk,
protecting the economic entity from price fluctuations.

Investments
Non-current investments are stated at cost.

Dividends from investments, except controlled entities, are recognised in the statement of financial
performance when received.

Investments in associates are carried at the lower of the equity-accounted amount and recoverable amount
in the consolidated financial report.

Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net
realisable value, Costs have been assigned to inventory quantities on hand at balance date using the first in, first out
basis. Where appropriate, cost comprises applicable fixed and variable overheads.

Property held for resale

Freehald property held for resale is valued at the lower of cost and net realisable value. Intercst and other
holding charges are capitalised unti) the properties are brought to a marketable condition.

Bo13
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Receivables, accounts payable, provisions and borrowings

Trade accounts receivable are carried at original invoice amount less any provision for doubtful debts. A
provision for doubtful debts is recognised when collection of the full amount is no longer probable. Bad debts are
written off in the period in which they are identified.

Amounts (other than trade debts) receivable from relaled and other parties are carried at amounts due less
any provision for doubtful debts (raised on the same basis as above). Interest (when charged) is taken up as income
on an accrual basis.

Trade accounts payable, including accruals not yet billed, are recognised when the economic entity
becomes obliged to make future payments as a result of a purchase of assets or services.

Al loans are measured &1 the principal amount. Interest is charged as an expense as it accrues.
Bills of exchange and promissory notes are carried at the principal amount plus deferred interest.
Dividends payable are recognised when the dividend is declared.
Workers’ compensation
Goodman Fielder is a licensed self-insurer under the New South Wales Workers' Compensation Act and
the Victorian Accident Compensation Act. Goodman Fielder has made provisions for all assessed workers’

compensation liabilities, together with an estimate of liabilities incurred but not reported, based on an independent
actuarial assessment. Workers compensation for all remaining employees is insured commercially.

Recoverabhle amount

Non-current assets are not carried at an amount above their recoverable amount, and where carrying values
exceed their recoverable amount assets are writlen down,

In assessing recoverable amounts the expected net cash inflows from the continued use and subsequent
disposal of the non-current assets are discounted (o their present values vsing a market determined risk adjusted
discount rate. This determination is based on either individual or groups of assets where appropriate.

Property, plant and equipment
Cost and valuation
Property, plant and equipment are carried at the Jower of cost or recoverable amount.

Assessments of the fair markel values of freehold and leasehold land and buildings are obtained at least
every three years.

Except where indicated, no provision has been made for any taxes on capital gains which could arise in the
event of a sale of certain revalued non-current assets as it is not expected that any such liability will crystallize.
Depreciation and amorisation

Property, plant and equipment, other than freehold land, are depreciated over their estimated useful lives
using the reducing balance or straight-line methods as appropriate. The significant useful lives are:

2002 2001
Frechold buildings ..o e 40 years 40 years
Leasehold land and buildings . the lease term the lease term
Plant and equipment.....c..c.ci i 3 to 15 years ‘3 to 15 years

P
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Other non-current assets

Significant items of carry forward expenditure having a benefit or relationship to more than one period are
written off over the periods to which such expenditure relates.

Leases

Leases are classified at their inception as either operating or finance leases based on the economic
substance of the agreement so as to reflect the risks and bencfits incidental to ownership.

The minimum lease payraents of operating leases, where the lessor effectively retains substantially all of
the risks and benefits of ownership of the leased item, are recognised as an expense on a straight-line basis.

Finance leases which effectively transfer substantially all of the risks and benefits incidental to ownership
of the leased item to the Group ari: capitalised at the present value of the minimum lease payments and disclosed as
property, plant and equipment uncler lease. A lease liability of equal value is also recognised.

Capitalised lease assets are depreciated over the shorter of the estimated useful life of the assets and the
lease term. Minimum lease payments are allocated between interest expense and reduction of the lease liability with
the interest expense calculated using the interest rate implicit in the lease and charged directly to the statement of
financial performance.

The cost of improvemenis to or on leasehold property is capitalised, disclosed as leasehold improvements,
and amortised over the unexpired period of the lease or the estimated useful lives of the improvements, whichever is
the shorter.

Acquisition of assets

The cost method of accounting is used for all acquisitions of assets regardless of whether shares or other
assets are acquired. Cost is deterrnined as the fair value of the identifiable net assets acquired plus costs directly
attributable to the acquisition. Where goodwill arises it is brought to account in accordance with the intangibles
accounting policy set out below.

Intangibles

Intangible assets are amcrtised on a straight-line basis over the peridd of expected benefits, ranging from
five 10 20 years in respect of goodwill and five to 100 years in respect of other intangibles.

Employee benefits

Liabilities for amounts e¢xpected to be paid to employees for their entitlement to annual leave and other
current employee entitlements are measured as the amount unpaid at the reporting date at current pay rates in respect
of employees’ services up to that date.

A liability for long service leave is accrued based on the present value of expected future payments to be
made in respect of services proviced by employees up to the balance date. The present value of future liabilities is
determined based on expected future wage and salary levels, service to date and the projected period of future
service and interest rates on government guaranteed securities with maturities similar to the expected timing of
future liabilities.

The economic entity sponsors a number of superannuation funds providing benefits either on a defined
benefit or defined contribution basis. Contributions to superannuation funds are charged as an expense as the
contributions are paid or become payable. Any deficiency in the net assets of the superannuation funds is
recognised as a liability when it arises to the extent that any material liability in excess of normal contribution levels
is expected to accrue 10 the economic entity.

O
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Taxation

’

Tax effect accounting procedures are followed whereby the income tax expense in the statement of
financial performance is matched with the accounting profit {after allowing for permanent differences). The future
tax benefit relating to revenue tax losses is carried forward as an asset at balance date where the benefit is regarded
as being virtually certain of realisation. No recognition is made of the benefit of capital losses until realised.
Income tax on net cumulative timing differences is set aside to the deferred income tax and future tax benefit
accounts at the rates which are expected to apply when those timing differences reverse.

Share capital

Ordinary share capital is recognised at the fair value of the consideration received by the Company. Any
transaction costs arising on the issue of Ordinary shares are recognised directly in equity as a reduction of the share
proceeds received., ’

Operating revenue

Sales revenue represents revenue earned from the sale of the economic entity's products, trade allowances
and duties and taxes paid. Sales revenue is recognised when control of the goods passes to the purchaser.

Earnings per share

Basic earnings per share is calculated as net profit attributable to members divided by the weighted average
number of Ordinary shares.

Diluted EPS is calculated as net profit attributable to members, adjusted for;

e  The after tax effect of dividends and interest associated with dilutive potential Ordinary shares that
have been recognised as an expense; and

e Other non-discretionary changes in revenues or expenses during the period that would result from the
' dilution of potential Ordinary shares;

divided by the weighted average number of Ordinary shares and dilutive potential Ordinary shares.
Comparative figores

Where necessary, comparative figures have been reclassified and repositioned for consistency with current
year disclosures as a result of the first time application of revised Accounting Standards AASB 1005 *'Segment
Reporting” and AASB 1042 “'Diszontinuing Operations.”

10
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Note 2. Revenue From Ordinar y Activities

Revenues from operating activi
Revenue from sale of goods ....

fies

.......................................................

Revenues generated from investing activities

Dividends received ......c.oeun.....

Interest received — other COrporations........o.occiinienennnn

Proceeds on sale of business....

Proceeds on sale of non-current assets

Management fees received from controlled entities ...

Other operating revenue .........,

Revenues generated from investing aclivities

Revenues generated from ordinary activities............................

Note 3. Expenses and Net Gain
Operating profit from ordinary ac

s/(Losses)
tivities before income tax for

the period includes the following itemns:

{8) Expenses

Depreciation of properly, plant and equipment ............coeveeieicnrenen

Amontisation

Other intangibles.......cccerininnes
Finance leases capitalized
Net amount provided for

Diminution in the value of iNVENOTIES .ovecvviriiiiiicccerriirevre e

Employee entitlements.............
Bad and doubtful debts expense

Trade debtors......ccoeerernecnrinne
Borrowing costs

Other persons and corporations

Interest and finance charges paid/payable........cccvviiinminneninn

Less: amounts capitalized ...
Borrowing costs expensed...........
Research and development costs.
Rent expense on operating leases

.......................................................

.......................................................

11

Consolidated Parent Entity |
2002 2001 2002 2001
$ Milions  $ Milllons § Millions  $ Millions
2,957.5 3,062.5 — —
0.8 2.8 209.2 116.6
12.7 4.7 1.7 1.7
396.8 101.7 —_ —
44.3 354 —_ —_
— — 7.1 8.9
7.6 12.9 — —
462.2 157.5 218.0 127.2
3,419.7 3,220.0 218.0 127.2
108.2 119.1 — —
24.5 27.9 — —
6.3 6.2 — —
0.1 0.1 — —
0.8 0.8 —
29.7 349 0.3 (0.1)
4.2 6.3 — —
64.7 70.1 — —
_— 3.3) — —
64.7 66.8 — —_—
20.9 28.0 — —
339 40.0 — —
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO TBE FINANCIAL STATEMENTS— (Continued)

Consolidated Parent Entity
2002 2001 2002 2001

$ Millions  $ Millions  §$ Millions $ Millions

(b) Net gains/(losses)
Net foreign exchange gains/(losses)

TTAQINE cccerriniini i e e s b st b an e 1.0 1.0 —_ —
Non trading .....ccccocevviirenninin, S T PO 0.1 (0.4) — —
Net gain/(loss) on disposal of
Property, plant and equipment ... 9.2 7.0 — —
Investments and other non-curient assets 5.8 1.6 — —_
Consolidated
2002 2001

$ Millions  § Millions  $ Millions  $ Millions
Before {ax After tax Refore tax After tax

(c) Significant items
Operating profit (loss) from ordinary activities before income
tax for the period includes the following significani items:

Exit of ingredients operations(i)

Revenue from sale of business ......ccccocivvviininnicinnicennen e 388.1 388.1 98.0 98.0
Book value of business 50ld .....vivoeicrieeierismcresianinn s oo (264.5)  (287.1) (84.0) (82.6)
Gain 0N dIVESMEN . ccci i s e s s 123.6 101.0 14.0 15.4
Write down as a result of exiting the ingredients business
GOOAWIll ..ottt ettt (22.5) (13.9) (11.6) (11.6)
TR ASSEL ceeerrvrimrrcesineniaiitessiisancssatscsrraesreanssrreeresaesseessanessssissesrevar — —_ — (14.2)
OREL COSLS evvvvveverreannrerereinsibab et snesestssrsns et e ssnaeseresns seserstisssesaestsas (10.0) (1.0 (26.1) (25.0)
L0SS ON WEHE AOWN (iiaeviiicitiic ittt as e e sera e nt s (32.5) (20.9) (31.7) (50.8)
Exit of Asian operation(ii)
Revenue from sale of BUSINESS ...ccoccoiviiivir i neee s rressenee e 2.6 2.6 — -—
Book value of busingss sold .........ocuieeeciceieieeeceiere v e 4.0 0.7) — —
GaiN ON AIVESUME ML cecvireeeierrieerieirrresenssssrr et vesess e risneveessersesrererans {1.4) 1.9 — —

Write down in Asian operations

Property, plant and equipment — —_ 7.hH (7.1)
GoOdWIH ..ot e e — —_ (6.6) (6.6)
TAX BSSEL cuuveryrvesresersiasiersissnenniesssesessrarerns e et — — — (2.2
LLOS5 0N WIE AOWI coeveeerrioniivieriviiiaeiecssseeseesseeseesesesrerenssessasnesemensenes — — (3.7 (15.9)
Provision against Bartter receivable (iii).......c.....coooivirieeiievennnee — — (35.3) (23.3)
Rationalisation and restructuring (INOLe 4) ....ovevceeereerevsceresserseen (67.8) (52.0) (177.3) (121.7)
Total significant items .................... : 21.9 30.0 (250.0) (196.3)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

(i) On 15 August 2001, Germantown International Limited was sold to Danisco A/S for sales proceeds of
$197.4 million.

On 31 March 2002, part of the gelatin business was sold to Deutsche Gelatine-Fabriken Stoess AG for sales
proceeds of $190.7 million.

On 29 September 2000, the Starch operations in Australia and New Zealand were sold to Penford Corporation
in the United States for sale proceeds of $98.0 million.

(ii) On 29 June 2002, Taiwan operations were sold to McCain Foods (Aust) Pty Ltd for sale proceeds of $2.6
million. .

(1i1) Represents provision against finance provided to Bartter Pty Ltd, on the sale of the Poultry operations on the
23 August 1999 (Note 9).

I3
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

(d) Significant items including rationalisation and restructuring have been included in the statement of
financial performance &s follows:

Consolidated
2002 2001
Notes $ Millions $§ Millions
Revenue generated from investing activities ‘
Proceeds on sale of GEMARIOWN ..ot e iasrae 197.4 —
Proceeds on sale of gelatin ..o 190.7 —
Proceeds on sale of Starch.....cccocivvrmeiiiincimimr e i 58.0
3 388.1 98.0
Proceeds from sale of other businesses ... o 8.7 3.7
Other revenue from iNVEStNg ACVItIES.....o.civeieveresirrieriere et ssesiesise saese e smeneene 65.4 55.8
Total revenue generated from investing activities.............c.ccoevenininns 2 4622 1575
Expenses relating to investing activities
Book value Germantown.... 95.2 —
Book value gelatin.........cocoooiiiiic i e e e 169.3 —
Book value Starch — 84.0
3 264.5 84.0
Book value of Asian Operations ... iniiieris s 3 4.0 —
Book value of other businesses sold ..o e e _ 6.1 2.1
Provision against Bartter receivable ...o.c.ooeiviiiiicininninc s 3 —_ 353
Write down in ASIan OPErations ... imiiiiini it 3 — 13.7
Write down of gelatin business ............. et s b 3 325 37.7
Total expenses relating to investing activities ..........ccoeervoveeernecrniiinscrniione 3071 . 1728
Marketing, selling and distribution expenses
Rationalisation and restruCturing COSLS...vcuirriiniiiirmrii criessoessseeeseeres 4 5.8 18.5
DT o ittt ettt et e st b e s e et e e e ras e as e st e anes 601.0 614.6
Total marketing, selling and distribution expenses 606.8 633.1
Production expenses
Ratjonalisation and resStrUCIUTINEG ZOSIS...uueivermiesiesenrerccieranesrnsessansrasssneesasensn 4 48.1 65.2
Administration expenses
Rationalisalion and restructuring ZOStS . .....vveveeviesrecnireremeaie vt e sbecren e 4 13.9 93.6
ORET .ottt et sttt e aa e bt e ane s raanes 2593 300.3
Total adMINISIFAtION EXPEMSES ......ccevrvnvinireriirsisiermieeesense e 2732 3939
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated

2002 2001

$ Millions  $ Millions  $ Millions  $ Milllons
Before tax Afer tax Before lax After tax

Note 4. Rationalisation and Restructuring Costs

Operating profit (loss) from ordinary activities before income
tax for the period includes the following expenses whose
disclosure is relevant in explaining the financial
performance of the entity:

Rationalisation and integration of Australian operations (i}.............. (60.3) (43.2) (102.6) (68.0)
Rationalisation of Milling operations (i) .....c.ovinicniminiinnn. — —_— (46.3) (32.0)
Rationalisation and inlegration of NZ operations (iii)...c..ccoiimnnnne (3.2) 2.2) (13.6) (9.8)
Rationalisation of other operations and facilities (iv)........c.cceeieiienn (4.3) (6.6) (14.8) (11.9)

(67.8) (52.0) (177.3) (121.7)

Total rationalisation and. restructuring costs have been allocated ta the functions of administration,
marketing, selling and distribution and other production expenses in the statement of financial performance.

Consolidated

2002 2001

$ Millions $ Millions $ Millioos $ Millions
Before tax After tax Before tax After tax

(i) Costs of implementing the Future Co strategies across all
the Australian operations, in:luding the rationalisation
and integration of GF Consumer Foods and rationalisation

of Baking Australia.
These costs comprise:
Redundancy COSIS ..o s st v (25.4) (27.6)
Write down of property, plant and equipment........coo.vcecvvermnnrirennreens (25.3) (39.9)
ORET COSES . uiiiiiiiniiiiieiii et e st e s s s b s e e eaares e sttnar s senbbsseas (9.6) (35.1)

(60.3) (102.6)

(ii) Rationalisation of Milling cperations in Australia and

New
Zealand — Project Jupiter.
These costs comprise:
Redundancy COSIS ..ottt ecsireereastiinsnrsan s rerisreessersrane eesmernes —_ (10.1)
Write down of property, plant and equipment.........c.c.cccnieinniin —_ (15.9)
Associated IT asset WIHLE OWD . .coocvivieeiireeeieieiees et s saeesraaeeae s —_ (16.5)
Other costs (including relocation and consulting costs) ......ccovvvereeens —_ ) (3.8)

- (46.3)
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consalidated

2002 2001

$ Millions  § Milllons  § Millions  $ Millions
Before Ltax After tax Before tax After tax

(iii) Costs of implementing the Future Co strategies across all
the NZ operations to create one integrated food company,

QGF New Zealand Limiled. :
These costs comprise:
Redundancy costs......ccoevvivnnreciniiemrcrnnennienens e (1.6) 3.7
Write down of property, plant and equipment (1.6) 3.9)
ORT COBLS . uunnieiieiets e e iet e et eer i eiseerea st aesasstereatms e sasaeneereearnessraraes f— 6.0)
(3.2) (13.6)
(iv) Costs incurred in rationalisinz other operations primarily
focused on closure and amalgamation of sites.
These costs comprise:
Redundancy Costs ........coviievveriinicierencn e e (1.9) (2.0}
Write down of property, plant and equipment.............c...o.. PRI (1.3) 7.9)
OhBE COSES ..ot sie it csre s e se et ee s are st e et e s seaea e emies (1.1) (5.4)
(4.3) (14.8)
Consolidated Parent Entity
2002 2001 2002 2001

S Millions  _$ Millions ~_§ Millions _$§ Milliops
Note 5. Income Tax
(a) The prima facie tax expens: on the operating profit
(loss) varies from the income tax expense in the
financial statements and is reconciled as follows:

Operating profit (10ss) before 1ax .....occoviiimviimccncnie e 224.] (69.1) 215.5 125.7
Prima facie tax expense (benefit) at 30 per cemt (2001 — 34
PEI CEIEY o ciiiiirereremmnerecressyar aerdasresnsrsrseranoes aet saressbnsts basbrtnnstnbusansns 67.2 (23.5) 64.7 42.7
Add tax effect of permanent differences which increase tax
expense
Overseas tax rate differential ..., 3.1 0.2 — -—
Non-allowable amortisation and depreciation .........o.occviminivennes 9.1 11.8 —_ —
Non-tax deductible expenses .........ccocoeiiie i 2.3 1.8 -— —
Tax on repatriation of overseas dividends 2.0 0.1 1.2 0.5
Under provision in prior Years ..........ccooccevecrmnnin s 56 0.8 — —
Non-deductible rationalisation costs and significant items............. 4.9 344 — —
OUBET .ttt sesvent s taress st s stassabas e rnsaseeseseat e seremseaeasssarsassanasass 4.1 5.7 9.2 —
311 54.8 10.4 0.5
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Parent Entity

2002 2001 2002 2001
$ Millions $ Miltions _§ Millions _$ Millions

Less tax effect of permanent differences which decrease tax

expense
Research and development tax cONCESSIONS....c.ccocveriiieinniniinineicns, 33 54 — —
Rebateable and non-taxable dividends........coooivnrinreniecinenn — 0.4 62.8 39.7
Non-taxable capital profits.......occciivnniiiinns 21.6 9.8 —_ —
Over provision in Priof YEars.......iieeeiviiseniinniieisers e e 33 2.0 — —
Utilisation of revenue losses/credits not previously
recognised 14 — —_ —
L@ 11 (7= OO PO PSP PUTOPRN 7.2 5.9 — 0.4
36.8 23.5 62.8 40.1
Aggregate inCOMe tax eXPENSE............ccoiviininiiinn e 61.5 7.8 123 3.1
Deferred tax assets and liabilities
Current tax provision................ “ (5.2) (5.8) (10.9) (2.6)
Deferred income 1ax liability (83.5) (88.3) (2.4) (2.4)
Future income (ax benefit........cccoceciiecinenne e iriereree e sar e ersceesiens 95.8 127.7 0.3 0.4
(b) Income tax comprises
CUITENE YEAT ....ocvveermrecasenssiresess s resssesssenens i s 60.6 9.0 12.3 3.1
Prior years .....ccocoovevrirnceerniineens et eae b e et es b ea b e e saea b 0.9 (1.2 — —
61.5 7.8 12.3 3.1
(c) Future income tax benefits attributable to tax losses
carried forward as an asset. '
(NOLE 1).ceerericeravseranseasarsars st satssnssasesss ssssassssesss s sssssessmsesen 6.0 12.1 — -
Note 6. Current Assets — Reccivables
Trade dEBLOIS ... cverviireeereit e cicrmrete e s eeecnsanmreease s e srename e beesente s e ssnanrsns 270.0 379.7 - —
Provision for doubtful debts ... riiserinininiemsinren o (9.0) (11.6) —_ —
261.0 368.1 — —
Amounts owing by controlled entities (NNote 34) ......ooecveviniinciiinncens 179.9 80.9
Loans to associated COMPANIES. ..o e e 11.9 12.5 — —_
Provision for doubtful [0ans ....ccccccccevrvevvineereviie e s eneesns s (11.9) (12.5) — —
— —_ 179.9 80.9
OUher deDIONS ...coiuuirecriacee et ire e s irer s e e errsnr s csr e emsressebsnesanes 17.2 28.0 — 32.3
278.2 396.1 179.9 113.2
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Significant terms and conditions
Credit sales are generally on 30 day terms from date of statement,

Consolidated Parent Entity

2002 2001 2002 2001
$ Millions $ Milllons  § Millions _§ Millions

Note 7. Current Assets — Inventories
Raw materijals

At cost 1140 137.1 — —
Provision for diminution ... e s (1.5) (2.9) — —
112.5 134.2 — —
Work in progress, at cost........... BSOSOV UNTRTORT 10.5 16.1 —_ —
Finished goods
AL COSE - coictirieieirivettitresteeeeeasrastaseesrtbeea e breeaaaaareeeeresaraneae o sabts 1 asaranbes 124.2 145.4 — —
Provision for diminution.......ceeronionieimnesim o (3.4) (2.3) — —
120.8 143.1 — ~—
Other INVENLOTY .iiiiueiiiiicinierireasiiinnsssessseersssris s rstsmecansesseeasis ssesses 10.4 8.5 — —
254.2 301.9 — —_
Note 8. Current Assets — Other
Short-term deposits
Cash equivalents ................ccco e 277.4 313 — —
Other ...ovvvierinrerreinnns e e e 2.2 1.0 — —
Prepayments ..o s e s e s 15.0 - 47.2 — —_
Land and buildings identified for sale, at costu..ccvniiiiniiiienin 6.3 14 — —
L0V OO SOV SO UUV PO 12.8 18.4 — —
‘ 313.7 69.3 — —
Note 9. Non-Currcnt Assets — Receivables
Amounts owing by controlled entities (Note 34) ......ooccvvinniciiicnnnnn —_— —_ 88.6 341.8
Other deblOrs ..ouiui i iiriiin e eanecre sttt et aearerereseaneaaressenneaan 49.1 50.4 - 8.9 8.0
Provision for doubtful other debtars (36.5) (36.6) — —
12.6 13.8 97.5 349.8

Included in other debtors is an amount of $35.3 million which represents vendor finance to Bartter Pty Ltd,
provided on the sale of the Poultry operations on 23 August 1999. The vendor finance is an interest bearing debt
repayable five and a half years after the date of the sale. This amount has been fully provided against.

18
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Parent Entity

2002 2001 2002 2001
~§ Millions $ Milllons $ Millions $ Millions

Note 10. Non-Current Assets —- Other Financial Assets
Shares in controlled entities, at cost (Note 37) .icvvccrnrnniiiis _ —_ - 1,173.0 1,234.0

Shares in associates — at equity uccounted value (Note 36) 3.9 — — —_
Shares in other corporations — nct listed ‘

AL COSE. . uoitierrieetinsierecessesimeseeseesesresses e e onsrasstssesntsessesason e bensnanorsonsans 24 7.9 - =

6.3 7.9 1,173.0 1,234.0

Note 11. Non-Current Assets — Property, Plant and Equipment
Freehold land and buildings
AUCOSE ottt eer s s r e e e sotrare et hae shetsane s ere s e sanr e sbatnan 355.4 429.2 —_ —
Accumulated depreciation . ......c.occciiiiieiin i (37.6) (33.8) —_ —
Buildings under construction, at COSt ...c....eeivuerenereresrenisnnaeseevrseseens 3.9 10.2 — -

321.7 405.6 — —.

Leasehold land and buildings

AL COSE 1evveerrrrveseriieeitrasesstessebaes s bessstenesieberesassiassesnseersssessaresssatessnn 19.8 20.8 —_ —_
Accumulated BMOTTSALION . .....cco.eecreeerererrersreer e ereeeesseesereraseeemensnan 3.1) (2.8) — —
16.7 18.0 — —

Plant and equipment
ALCOSE coiveicrereeerieecrereeenens o s 1,149.5 1,328.3 — —
Accumulated depreciation (718.1) (765.2) — —

Plant and equipment under lease, al COSt ...t 0.5 0.6 -— _—
Accumulated amMOMISAtION. ... rieieniver icirre et re e ereaareassessenan (0.3) (0.4) —_ —
Plant and equipment under cORSIMUCHON, At COSL...uv v iriiinnerarerineians 51.7 88.3 — -

5233 651.6 — —

Summary

Property, plant and equipment, at €OSt .ocooviiiicinin e 1,524.7 1,778.3 —_ —_
Under conStruCtion, At COSt......uuunieiririrriirrerneeireeiserneneeerasaresieneesans : 95.6 98.5 — —
Leascd SSELS, AL COSL..uiviiiriiiriorerirerirrrerasarsiomanirnrsarerarerrsseresanaseraesnas 0.5 0.6 —_ —

(759.1) (802.2) — —
861.7 1,075.2 — —

Accumulated depreciation and amortisation

Freehold and leasehold land and buildings are carried at the lower of cost or recoverable amount.
Assessments of the fair market values of freehold and leasehold land and buildings are obtained at least every three
years.

Independent assessments of the market values, on an existing use basis where appropriate, of freehold and
relevant leasehold land and buildings were undertaken in the prior period. The independent valuations were carried
out during September and October 2000 by Jones Lang LaSalle. At the time of valuation, the total value attributed
to assets included in the valuation was $410.4 million.
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Reconciliations

Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning and
end of the current financial year ere set out below:

In course
Freehold Buildings Leasehold : Leased of
lan3 and under improveme  Plant and plant and constructio
buildings construction nts equipment equipment n Total
M M M M $M $M M
Consolidated 2002
Carrying amount at start
of the period................ 345.4 102 18.0 563.1 0.2 88.3 1,075.2
Addilions ....cceevervrerecaene. 7.2 2.9 © 03 36.6 — 53.0 100.0
Disposals .....cc.occercvveerenae- 9.5) —_ — (12.6) — 6.2) (28.3)
Disposals through sale of :
ENLES . .ooiriicriiieaienenns (62.5) — — (81.4) — N X)) (146,9)
Depreciation/amortisation
EXPENSE iciverireemrecnrerinnne (1.1.6) — {0.7) (96.0) —_ —_ (108.3)
Recoverable amount write ‘
dOWN e 12.4) — — (22.8) —_ (1.2) (26.4)
Transfers...coeerensrivnenn, ¢0.1) (9.2) — 42.8 — (39.8) (6.3)*
(071,73 JRUS O 1.3 — (0.9) 1.7 — 0.6 2.7
Carrying amount at end
of period..........o......... 317.8 39 16.7 431.4 0.2 91.7 861.7
* Includes transfers to land and buildings identified for resale (refer Note 8).
Consolidoted Parent Entity
2002 2001 2002 2001
™ ™M ™M M
Note 12. Non-Current Assets --- Intangibles
GoOdWIll — AL COSE-.ururreraariivrrereverrersem e rsba ferreirseisesisarsaseesarassarns 385.3 430.3 _ —
Accumulated amOTtiSatION . .......oiiiiviiviiieeceee v e rr e s cie s s s e asaines (121.8) (122.6) — —
263.5 307.7 — —
L8 o TaT LT | DTSSR 74.0 74.0 — —
Recoverable amount write dOWR .....cceivivviiiinivrnimneeme e ererreesnenins (36.6) (14.1) — —
Goodwill — at recoverable amount................ 37.4 59.9 — —
Brand names, patents and trademurks, at CoSt......coovrvuiienreeicrncceneene 267.2 264.9 — —_
Accumulated amMOTtiSAtION. ........cociiiiiiririiiiirerees e s e (47.3) (38.5) — —
219.9 226.4 — —
520.8 594.0 — —
Note 13. Non-Current Assets --- Other
Expenditure carried fOrward.........vevcrierenieeecssimnenisesmsssnssisrersnverars 4.3 5.3 - —
Note 14. Current Liabilities — Payables ‘ )
Trade creditors 376.8 337.6 4.5 0.4
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Significant terms and condition:;

Trade creditors are generally settled within 30 days.

@o27

Consolidated Parent Entity

2002 2001 2002 2001
M $M M ™

Note 15. Current Liabilities — Interest Bearing Liabilities

" Secured
Lease Habilities ... i i i s — 0.1 — —
— 0.1 — —

Unsccured

Bank overdrafl.........ccoocoeiiiiiii s 1.8 0.6 — —

Bank 10ans ... e e e e e 174.9 56.5 — —
176.7 57.1 — —
176.7 57.2 — —

Secured liabilities are principally secured by way of mortgages over leased assets.

Refer to Note 18(a) for details regarding classification of debt.

Note 16. Current Liabilities — Provisions

DiIVIAERAS wriiiiiiiiiiiii et e et e rar e et 49.3 51.6 49.0 51.2

Employee entitlemMents ..o i ineie s eesrsse s e 579 68.7 — -

Other (primarily rationalisation and restructuring)....c...c.oveeeeeernenecones 82.5 105.6 — —
189.7 225.9 49.0 512

Note 17. Non-Current Liabilitics — Payables

Other liabilities......cccooveciiinnninne, e e e n e et sras e era s 0.7 0.6 — —

Note 18. Non-Current Liabilitics — Interest Bearing

Liabilities

Unsecured

Bank JO@ns.....cooiiiireceiini i e e sae e en e e 65.0 3313 — —_

Other 10aNS c.ooiiiiie et e e s s 353.7 395.5 — —_

Bills of exchange and promissory notes .......cccmermicncanrinnverenenns - 35.8 — —

Amounts owing to controlled entities (Note 34) .... 169.5 4504
418.7 762.6 169.5 4504
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Consolidated Parent Entity
2002 2001 2002 2001
™M $M M sM
(a) Current bank loans and borrowings are classified as
non-current to the extent that unused non-current
committed facilities are available to the economic
entity.
The total of non-current bank loans and other borrowings
analysed as to maturity dates is as follows:
Due later than:
One year and not B2Ler than WO ..o e svcnrn s e enes 65.0 79.9 — —_
Two years and not later than five.....cccvin v, 70.7 287.7 — —_
FiVE YEArS OF MMOTE cvrvierieirieerecrrncreereeriresrncotsrarnies s crmmneressense e 283.0 395.0 — —
418.7 762.6 - —
Consolidated Parent Entity
2002 2001 2002 2001
$M M ™M $M
Note 19. Non-Current Liabilities -—— Provisions
Employee entitlements 325 36.2 — —
25.1 134 — —
57.6 49.6 — —
Employee entitlement liabilities
Current (INOLE 16) ivicuiiiiiiiiiinin ciisiirasisiree s e e sisesrssssnsens 57.9 68.7 —_ —
NOD-CUITENE (BBOVE) .....oe.ieiiie et ee et ar e cer st aes 32.5 36.2 — —
Agegregate employee enlitlement liabilities ..........cocooveceiiiiin e, 90.4 1049 — —
Consolidaled Parent Entity
2002 2001 2002 2001
$M $M $M M
Nolte 20. Contributed Equity
Paid up capilal
1,224,770,703(200] — 1,281,600,146)
Ordinary shares, fully paid...........coconeencciineni i, 1,065,827 1,152,028 1,065,827 1,152,028
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GOODMAN FIELDER LIMITED AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS— (Continued)

Particulars of movements in issued Ordinary shares during the year

Number .
Shares issucd Issue price $ $000

2002

1.07.01  Opening balance.........cc.covvirmisninmeninsnninns 1,281,600,146 1,152,028
5.10.01 Dividend Reinvestment Plan — Final Dividend.... 2,940,083 127 3,740
12.4.02  Dividend Reinvestment Plan — Interim Dividend 1,637,316 1.49 2,450
Various  Shares bought back during the year............cco.... (62,106,842) * (93,497)
26.6.02  OPUONS EXEICISEA cooverreriinserersirncrinrersninesmssnrariesnnas 700,000 1.58 1,106
30.6.02  Closing BAIANCE. .........covvvrveeereeereeseceesesesesrs 1,224,770,703 1,065,827

On the 27 November 20{)1, the Company commenced its on market program to buy back $100 million in
shares, 62,106,842 shares have bzen bought back and cancelled in the period to 30 June 2002. This represents 5.1
per cent of total shares outstanding at 30 June 2002, The cost of acquisition being $93.5 million. On 21 June 2002
the buy back was extended to $200 million in shares.

* Prices at which shares were bought back ranged from $1.30 to $1.69. The average buy back price was
$1.50.
Number

Shares issued Issue price § $000
2001
1.07.00  Opening balance..........ccc.c.coveermimeciamecniinneccrennine: 1,276,368,958 1,146,257
6.10.00 Dividend Reinvestmeat Plan — Final Dividend.... 2,690,010 1.15 3,094
4.12.00 Issue of shares to D.I.G. Hearn.....cccoccovivvvivnenn. 500,000 —_ -
12.4.01 Dividend Reinvestment Plan — Interim Dividend 2,041,178 1.31 2,677
30.6.01  CloSing balance...............coucomemmmarsssssmsesrossernenrn 1,281,600,146 1,152,028

Particulars of options

Consolidated
2002 2001

On issue at the end of the period(I)...... e 30,931,400 33,967,000
Options exercised ...ccccninninn, PO PO OTUPURUTPTOUURRTOURUIRI 700,000 —
OPHONS 18PSEA(2) oot e e e st e e ssee et e 7,335,600 4,193,000
Options granted

— Employee Share Option Plan.... — 1,950,000

— Shareholder appm\}al(3) ................................................................................... 5,000,000 —

(1) Each option is convenrtiblc irto one fully paid Ordinary share in the capital of the parent entity upon exercise.
(2) Expired upon cessation of the holders’ employment with the Company.

(3) 5,000,000 Options were issued to the Managing Director — Mr. T.P. Park on 16 November 2001. The issue
was approved by shareholders at the Annual General Meeling held on the same day. The exercise price for
3,000,000 is $1.27. The exercise price for the remaining 2,000,000 is to be set on 16 November 2003. The
expiry date of all 5,000,000 options is 10 years from the 2001 Annual General Meeting — namely 16
November 2011. Performance hurdles apply to all options. The right to exercise the 2,000,000 options or part
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thereof will be determined in November 2003 after a performance review by the Board. On resignation, Mr.

T.P. Park is entitled to options for which the available date has passed at the date of termination, provided
performance hurdles have becn met and exercise takes place within 30 days of termination.

The markel price at issue dale for options issued during the year was $1.34,

Terms and conditions of contrituted equity

Ordinary shares

Ordinary shares have the right to receive dividends as declared and, in the event of winding up the

Company, to participate in the praceeds from sale of all surplus assets in proportion to the number of shares held:
Ordinary shares entitle their holder to one vote, either in person or by proxy, at a meeting of the Company.

Options on issue as st 30 June 2002

(a) Options with performance hurdles yet to be achieved and whose first exercise dates have not been

reached

Performance hurdles
yet to be achieved

Nurmber of employee Number of Exercise First exercise Share price Accurmalatio
holders oplions price § Expiry date Grant date date burdie $ n index
1,000,000 1.27 16.11.11 16.11.01 16.11.03 1.70 na
1,000,000 1.27 16.11.11 16.11.01 16.11.04 1.90 na
© 1,000,000 1.27 16.11.11 16.11.01 16.11.05 2.10 na
1,600,000(1) —_ 16.11.11 16.11.01 16.11.04 (1) na
1,000.000(!)_ — 16.11.11 16.11.01 16.11.05 (1 na
1 5,000,000(!l .
800,000 1.54 31.03.09 31.03.99 31.09.02 2.04
800,000 _ 1.54 31.03.09 31.03.9% 31.09.03 224
4 1,600,000 '
100,000 1.26 19.07.10 10.10.00 10.04.03 *x *
100,000 1.26 19.07.10 10.10.00 10.04.04 1.76 *
100,000 1.26 19.07.10 10.10.00 10.04.05 1.96 *
1 300,000 _
100,000(2) 1.11 15.03.10 15.03.00 16.09.02 ** *
100,000(:) i.11 15.03.10 15.03.00 _
100,000(3) 111 1503.10  1503.00 —
1 ; 300,000 __
250,000 1.23 04.09.10 10.10.00 10.04.03 ** *
250,000 1.23 04.09.10 10.10.00 10.04.04 1.73 *
250,000 N 1.23 04.09.10 10.10.00 10.04.05 1.93 *
t 730000
50,000 1.26 29.03.11 29.01.01 29.07.03 ¥ *
50,000 1.26 29.01.11 29.01.01 29.07.04 1.76 *
50,000 _ 1.26 29.01.11 29.04.01 29.07.05 1.96
1 150,000 _
24
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(b) Options with performance hurdles yet to be achieved but whose first exercise dates have been
reached : :
Performance burdles
yet lo be achieved
Number of
employee Number of Share price Accumu)alion
holders : options Exercise price § Expiry date Grant date hurdle $ {ndex
1 6,000,000 1.30 31.03.04 16.11.95 i .
1 1,000,000 1.76 04.12.06 04.12.98 2.06 *
1 1,340,000 1.47 15.11.02 14.11.97 ik *
4 650,000 1.54 31.03.09 31.03.99 1.84 .
200,000 214 12.12.07 12.12.97 244 >
200,000 2.14 12.12.07 12.12.97 2.64 *
200,000 2.14 12.12.07 12.12.97 2.84 *
] 600,000 '
2 1,125,000(4) 1.58 19.12.06 19.12.96 bl *
1 15,000 1.44 31.08.09 31.08.99 1.80 na
(c) Options with na remaining performance hurdles and whose first exercise dates have been reached
45 2,285,000(5) 195 22.12.07 22.12.97
75 3,742,000(6) 2.10 22.12.08 22.12.98
4,606 ' 4,584,400 2.39 31.03.08 31.03.98
1 1,0600,000(7) 2.14 3].10.02 05.11.98
1 240,000(7) 1.76 31.10.02 14.12.98
1 250,000(7) 1.26 31.10.02 19.07.00
Total options on issue 30,931,400 -
Shown as:
Employee Share Plan options—
Note 39(b) 17,591,400
Issued under Deeds approved by
shareholders 13,340,000
Total options on issue 30,931,400

na: not applicable.

Accumulation index to be achieved — refer notes following.

**  Share price hurdle achieved,

Notes

General

Performance hurdles are in the form of a share price hurdle and, in many cases, the GMF growth in

accumulation index outperforming the median of the growth in the accumulation indices of a basket of
approximately 40 companies.

(1)

(2)
(3)

Options issued to CEO (Mr. T.P. Park). The market price at the time of appaintment was $1.27. The
exercise price of tranches 4 and 5 will be the market price determined at 16 Novemnber 2003 and the share
price hurdles will be the exercise price plus 30 cents and the exercise price plus 50 cents respectively.
Options exercised subszquent to year end following passing of all hurdles.

Options lapsed following termination subsequent to year end,
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4) Includes 750,000 option; which lapsed subsequent to year end.

(5) Opt.ions issued (with time hurdles) following GMF accumulation index growth for 1997 outperforming the
median growth figure of a basket of approximately 40 companies. Includes 480,500 options which lapsed
subsequent to year end.

(6) Options issued (with time hurdles) following GMF accumulation index growth for 1998 outperforming the
median growth figure of a basket of approximately 40 companies. Includes 1,095,000 options which
lapsed subsequent to year end.

N Options issued with time: and performance hurdles. Time hurdles have been achieved and performance
hurdles have fallen away due to redundancy.

Consalidated Parent Entity
2002 2001 2002 2001
M M M ™M
Note 21. Reserves And Retained Profits Composition of
rescrves
GENETAL ..ottt irercrr et cene e er e reae s e e 0.3 03 —_— —
Capital profits..........ococvvvennnene UGN PRN 2.9 2.9 _ —
Asset revaluation .......... treeeiete et PO UP ORI 5.8 58 1.4 1.4
Exchange fIUCIURLON ...occiimrinimiiiriierenssersrennsassesseesssnn (34.3) (9.8) — —
(25.3) (0.8) 1.4 1.4
Material movements in reserves and retained profits
Exchange fluctustion
Balance at 1 JUly ..ot e e (9.8) (24.4)
Movement on (ranslation after applicable income tax............. (22.9) 13.8 —_ —
Transfer o retained profits on sale of business .........c.coccrvere. (1.6) 0.8 — —
Balance at end ..........c.coco i (34.3) (9.8) — —
Retained profits
Balance at 1 JULY coooicieiiercce et e e (24.6) 150.5 37.1 10.5
Net profit attributable to members of the parent entity .......... 162.4 (78.3) 203.2 122.6
Transfer from reserve on sale of BUSINESS .cooveivvivirericnennn. 1.6 (0.8) — —
Total available for appropriation . ........c..occoccoviniiiiniiecceienns 1394 714 240.3 133.1
Dividends paid and provided (Note 23) ...occovocvvevvvreenesne,s (93.0) (96.0) (93.0) (96.0)
Balance at end ........coccoivveiinn et 46.4 (24.6) 147.3 37.1
Consolidated Parent Entity
2002 2001 2002 2001
$M M M M
Note 22, Outside Equity Interests '
Outside equity interests in controlled entities comprises: _
Share apital......ocociiciniiis v, 5.8 4.9
RESEIVES ..ot et sasas s sr e saer e — 0.6
RELAINED PrOTILS usvesvevereereceecesis e ceviesere e snemsass et esesesssencess 2.7 4.6
: 8.5 10.1
Note 23. Dividends Paid or Provided Ordinary
Paid. it e as e e 44.0 44.8 44.0 44.8
Provided for.......ccouuiemiininiirinaee e es et smes s caes s s e s 49.0 51.2 45.0 51.2
93.0 96.0 93.0 96.0
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(2) The dividend on Ordinary shares of 3.5 cents per share paid on 10 April 2002 was franked to 50 per cent. The
proposed dividend of 4.0 cents (2001 — 4.0 cents) per share will be franked to 50 per cent (2001 — 50 per
cent). The tax rate at which the dividends will be franked is 30 per cent. The proposed dividend is expected to

be paid on 4 October 2002.

(b) There are no material franking credits available at balance date in respect of distributable reserves of the

economic entity (2001 — not material).

(c) The parent entity has a balanze in its Foreign Dividend Account of $76.2 million (2001 — $61.1 million). 50

per cent of the dividend declared will be paid from this account.

‘Note 24. Earnings Per Share (tents)

Basic earnings per share after significant items ..........cceeininiincnn e
Diluted earnings per share after significant ftems..........na

Basic earnings per share before significant items
Diluted eamings per sharc before significant items

Weighted average number of Ordinary shares used as the denominator
Weighted average number of Ordiinary shares used as the denominator in

calculating basic earnings per share ... e e

Effect of dilutive securities

Potential Ordinary Shares ....cocvveiiimiriiiiiinnime i s s e sens

Weighted average number of Crdinary shares used as the denominator

in calculating diluted earnkngs per share ......c..cuvecemenicininin e

The following represents the income data used in the calculations of
basic and diluted earnings per share
Nezt profit (loss) from ordinary activitics attributable to members of the

PATENE ENEILY oottt e et et erern e e e aebes b e s
Adjusted for outside equUILY IREETESES v it e e s s sre

Earnings used in calculating basic and diluted earnings per share ..................

Information concerning the classification of securities

Options

Consolidated
2002 2001
12.8 (6.0)
12.8 {6.0)
10.5 9.3
10.5 93
Consolidated
2002 Million 2001 Million
1,265.5 1,279.1
1.1 0.1
1,266.6 1,278.2
Consolidated
2002 2001
A$ Millions A$ Millions
162.4 (78.3)
0.2 1.4
162.6 (76.9)

Options issued to executives are considered to be potential Ordinary shares and have been included in the
determination of diluled earnings. per share. The options have not been included in the determination of basic

earnings per share, Details relating 10 options are set out in Note 20.

In the period between 30 June 2002 and date of signing the financial statements 12,239,701 shares have

been bought back as part of the share buy back scheme.
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Consolidated Parent Entity
2002 2001 2002 2001
$000 $000 $000 $000
Note 25. Directors’ Remuneration
Income paid or payable, or other\vise made available
to Directors of the economic ertity and the parent
enlity, from entities in the economic entity and
related entities.
Executive DITECIOrS .iivvervrerrieeemerecrunneee s ireninnnsrnesssensssnsses 22,730 20,202 6,888 2,431
Non-executive Directors 961 861 883 796
TOLAL c...cvrreeierrscenes e cee s bbb b 23,691 21,063 7,771 3.227

The number of Directors. of the parent entity whose income including retirement accrual or redundancy
payments from entities in the economic entity and related entities falls within the following bands:

Parent Entity Number Parent Entity Number
$000 2002 2001 $000 2002 2001
] 170-180......c.c 1 —
1 200-210 _ 1
1 870 - 880.... “ —_- 1
— 1,540 - 1,550 .......... 1 —_
] 1,550 - 1,560 — 1
—_ 2,150-2,160 ... 1* -
1 3,180- 3,190 1* —_
1
* Including retiring and or redundancy payments.
Details of options granled to and zxercised by executive Directors are set out in Note 20.
Consolidated Paren! Entity
2002 2001 2002 2001
$000 $000 $000 $000

Note 26. Executives’ Remunerslion

Amounts received or due and receivable by executive
officers of the economic entity and the parent entity
(including Directors) whose remuneration including
retirement and or redundancy payments is $100,000 or
more, from entilies in the economic entity and related

entities.
Fixed remuneration....c.c.cceciinnicr i e cies e ee s 26,463 30,898
ONEE™ ..t ettt mt s e sv e e e s e st rareesesaeae e seabe s erssaranes ‘21,566 4,843
TOAL..cco.itiiie et et st n et s tes s st sr e aaes 48,029 35,741 — —

*  Comprises retirement, redunclancy, retention and incentives.

The number of executive officers of the economic entity (including Directors) whose income from entities
in the economic entity and related entities falls within the following bands:

Consolldated Number Consolidated Number
$000 2002 2001 $000 2002 2001
100 - 110 (e, 1 4* 350-360 ...coovivrriniiinnnnns 3 —
28
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Consalidated Nurmber Consolidated Number
$000 2002 2001 $000 2002 2001

110- 120, 2 6 360- 370 2 —_
120 - 1300ciirnviriiene 1 12%* 370-380.cccvirivrnee 1 —
130- 140, 5 5 380-390...civeiernna 2 1
140 - 150, 4 11* 390-400...ccccccmiemrieanans 3 1
150 - 160......cimeiiriiinae 3 13 400 - 410 iviniireiiririene 2 —_
160 - Y70, 6 9* 410-420..ccivrremieinn 4 —
170 - 180....ciociinvinnne 4 4* 420 - 430 ierrenenenins — 2
180 - 190....cccicrmrvnns 4 6 430-440...ccienen, 2 —
190 -200......covieiiiinnne 4 3 440 - 450.....ciiriinreiinns 2% —
200 - 210 2 9 450-460.........ccccovvnmnnn. 3 —
210-220..cciiiiniiinine 3= 5+ 460 - 470 3 —_
220-230. s 3 5% : 470-480........ccccnveinn 1 —
230-240..0iiiirienens 2 8 490 - 500 0veieerrerinens 2% —
240-250.....ccniinienns 3* 5 530-540.....cmiirinenne. I —
250 - 260 — 2 540-550. i — I*
260-270.uiccnriiirines —_ 4% . 550-560....c0iviieeernnes A —
270- 280, cciiiiiiireienns 1 2 560 - 5701ccriinnreririnnes 2% —_
280 -290...ccvivinninne 3* 6 620 - 630, 1% _
290 -300....c.ccccveeernn 6 —_ 630-640...cccovrvrerennen. 1 —
300- 310, i 1 2* 640 - 650...ccreviereciverriinn | —_
310-320...0iin 2 2 650 -660........coevveeva. —_ 1*
320-330.iiien. 1 3* 660 - 670.uuercriiriirn e — 1*
330-340....cccviivemnen 2 — 700 -710..crierenan, — |
340 -350.civiinnn, 2 1 730-740 ..o, — |



